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NOTIFICATION UNDER PARAGRAPH 3 OF
THE DECLARATION ON TRADE MEAS TAKEN FO

BALANCE-OF-PAYMENTS PURPOSES'

Slovakia - Introduction of an Import Surcharge

The folluwing communication, dated 11 March 1994, has been received from the Permanent
Mission of the Slovak Republic.

Inaccordance with the Declaration on Trade Measures Taken for Balance-of-Payments Purposes
adopted on 28 November 1979, the Slovak Republic is hereby submitting a notification concerning
the application of a temporary measure in the form of an import surcharge -hich came into effect on
3 March 1994,

May I request you to circulate the attached notification to all contracting parties and assure
you of our close cooperation with the Secretariat on this matter.
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The Slovak Republic has been implementing a fundamental reform of the economy
and continuing the liberal foreign trade policy which was introduced under the previous Czech and
Slevak Federal Republic.

The economic programme of the Slovak Government has confirmed continuity in the
transformation to a market economy with an open and liberal foreign trade régime with a low level
of tariff protection and minimum use of non-tariff barriers. The active participation of the Slovak
Republic in the Uruguay Round is proving that this trend will prevail in the long term prospect.

However, the destabilizing influence of the transformation process itself, deterioration of terms
of trade resulting from continuing downward trend in trade with previous major trading partners, as
well as the negative impact of macroescnomic developments in the last three years have led to a further
decline of economic output and a growing foreigntrade deficit. The development of the Slovak economy
in 1993 was influenced by the division of CSFR and the following division of the Czecho-Slovak
currency, tax reform and the recession in developed economies.

The development of the balance of payments of the Slovak Republic in the first year of its
independent monetary system was uneven and negatively influenced by declining export performance
supported by anincrease of imports and changes from internal supplier relations with the Czech Republic
to the foreign trade relations. Further unfavourable development of foreign trade would have serious
conseguences on the foreign exchange reserves with a negative impact on the restructuralization process
of the Slovak economy. The foreign exchange reserves of the NBS declined from US$545,2 million
in October 1993 to US$441,5 million in January 1994. In January 1994 foreign debt reached
US$3.1 billion and the trade deficit increased from US$480 million in October 1993 to US$685 million
in November 1993,

In order to prevent the worsening of the situation and to reach the necessary stabilization of
the country's monetary reserves, the Government of the Slovak Republic adopted on 3 March 1994
a temporary restrictive measure on imports of consumner goods and foodstuffs 1ader Article XII:2 (a)
of the General Agreement on Tariffs and Trade in the form of a 10 per cen: import surcharge. The
measure is considered as a short-term supplementary element within the framework of the economic
policy aimed at the improvement of the country's external equilibrium,

In introducing this temporary measure the Government of the Slovak Repubilic is ready to consult
with the contracting parties on the measure it has taken.
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