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WORLD TRADE GROWTH SLOWED UN 1993
RESULTS FOR THIS YEAR DEPEND ON WESTERN EUROPE ANDJAPAN

World trade growth slowed lastyear in volume terms, but prospects for 1994 are better provided
recovery in Western Europe and Japan is not delayed. These are among the key points from a report,
released by the GATT today, which examines world trade trends in 1993 and looks ahead to 1994.
Highlights from the report by GATT economists include:

- The volume of worldmerchandise exports grew by 2½ per cent in 1993. Although the pace
of world trade growth was well below the 4½ per cent recorded in 1992, world output growth
is estimated to have increased slightly last year to just under 2 per cent, confirming that world
trade growth continues to exceed world output growth.

- On a regional basis, rates of expansion in the volume of merchandise trace above the world
average trade were recorded - for the second consecutive year - in North America, Asia and
Latin America, also the fastest growing regions in terms of output.

- World merchandise trade on a value basis was $3.6 trillion ($3,600 billion) in 1993, down
2 per cent from the previous year's total due to sluggish volume growth and the effect or, trade
statistics of the appreciation of the U.S. dollar with respect to the major European currencies,
and declining prices on world markets for fuels and other minerals.
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- In Western Europe, the combination of valuation effects and declines in trade volumes produced
the largest decline (-10 percent) in the dollar value ofthe region's trade (including trade between
Member States of the European Union) in the postwar period.

- The share of mining products in world merchandise trade reached a postwar low, while
that of manufactures reached a postwar high (12 and 75 per ce-nt, respectivelyy.

- Growth in the value of world trade in commercial services, currently in excess of $1 trillion
($1 ,000 billion), decelerated sharply in 1993, but - in contrast to merchandise trade - remained
positive.

- Last year's change in current account balances relative to GDP was modest and the relative
level of imbalances among the five largest traders continues to be smaller than in the mid- 1980's.

- If forecasts of a mild recovery in Western Europe and Japan by mid-year turn out to be
correct, the volume of world merchandise trade could expand by more than 5 per cent this
year. If, instead, delays occur in the recovery, trade growth is likely to be closer to last year's
2½ per cent.
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OVERVIEW OF DEVELOPMENTS IN 1993 AND OUTLOOK FOR 1994

The volume of world merchandise exports grew by 2½ per cent in 1993 (Chart I)¹. Although

the pace of world trade growth was well below the 4½ per cent recorded in 1992, world output growth

is estimated to have increased slightly last year to just under 2 per cent, confirming that world trade

growth continues to exceed world output growth.

The slowdown in world trade growth last year was due primarily to the effects of the recession

in Western Europe. The growth of imports of all other regions combined expanded at 7½ per cent,

the same pace as the preceding year. The recession had a depressing effect not only on the volume

of intra-West European trade, but also on the exports of trading partners, although precise estimates

are not available. While this was a factor behind the trade performance of Central and Eastern Europe

'A lack of data, as well as methodogical problems, rule out estimating growth rates for the volume of world trade

in commercial services. An estimate of the growth in the value of trade in commercial services is given below.
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Volume of world marchandise trade and output 1980-93
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and the republics of the former USSR, available figures for export and import growth of economies

in transition still indicate an improvement relative to the preceding year.

On a regional basis, rates of trade expansion above the world average were recorded - for the

second consecutive year - in North America, Asia and Latin America, which were also the fastest

growing regions in terns ofoutput.2 The acceleration of demand in North America helped Latin America

record the highest rate of expansion in the volume of merchandise exports, and was also a factor behind

Asia's higher export growth. Trade growth in each of the three regions was due in part to a strong

expansion of trade with regional trade partners, leading to higher shares for intra-area trade.

World merchandise trade on a value basis was $3.6 trillion ($3,600 billion' in 1993, down

2 per cent from the previous year's total. The fact that world merchandise trade increased in volume

terms but fell in dollar terns is explained principally by the effect on trade statistics (the "valuation

effect') of the appreciation of the U.S. dollar with respect to the major European currencies, in addition

to declining prices on world markets for fuels and other minerals.3 These factors, and the divergent

trends in volume growth among the regions, led to a significant re-arrangement in the map of world

trade at the regional and individual country levels. In Western Europe, the combination of declines

in trade volumes and valuation effects produced the largest decline (-10 per cent) in the dollar value

of the region's trade in the postwar period (including trade among Member States of the European

Union). Asian traders rose ini the ranks of the 25 leading traders. At the product level, the share of

mining products in world merchandise trade reached a postwar low, while that ofmanufactures reached

a postwar high (12 and 75 per cent, respectively).

²Throughout this report, North America comprises Canada and the United States.

³In 1993, the U.S. dollar appreciated against the ECU by 10½ per cent. In contrast, the 12 per cent appreciation of
the Japanese yen against the dollar produced a valuation effect in the apposite direction - boosting the dollar value of trade
statistics dominated in yen - which partially offset the valuation effect on statistics denominated in West European currencies.
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Table 1
World exports of merchandise and commercial services, 1992-93

(Billion dollars and percentage)

aExcluding Hong Kong re-exports.
bPreliminary estimates.

The limited data available on the value of last year's trade in commercial services - which

include transportation, tourism, telecommunications, insurance, banking and other professional services

- point to a rate of expansion well below the 12 per cent increase in 1992, the first year in which

trade in services reached the $1 trillion ($ 1,000 billion) level .4 As with merchandise trade, the sharpest

deceleration was observed in Western Europe.5 Although a significant part of this deceleration can

be traced to the valuation effect ofthe dollar's appreciation vis-à-vis the European currencies, a marked

deceleration in the expansion of commercial services trade in national currency terns is also evident.

The same is also true of the United States and Canada. On the assumption that trade in commercial

services in the rest of the world, and in particular in Asia (for which no data are as yet available),

continued to expand at the same pace as in 1992, preliminary estimates suggest that the dollar value

of world trade in commercial services may have increased by around 3 per cent last year, a modest

gain by recent standards, but once again a better performance than world merchandise trade.6

4Preliminary full year figures are available only for France and Germany. For die other major traders - which, together
with France and Germany, account for about one-half of word trade in commercial services - preliminary figures are available
for the first nine to eleven months of 1993.

5Preliminary data for 1993 indicate a decrease (in dollar terms) for French and German exports and imports ofcommercial
services. According to OECD estimates, the dollar value of tourism expenditure and receipts in Western Europe bothdecreased
by 5 per cent in 1993.

6Preliminary estimates on tourism receipts by the Worid Tourism Organization indicate unabated strong growth in the
Asia/Pacific region and a deceleration for Latin America, Africa and the Middle East. The growth in global tourism receipts
is estimated to have slowed from 13 per cent in 1992 to 6 per cent in 1993.
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Value Annual percentage
change

1992 1993 1992 1993

Merchandise* 3650 3580 6.5 -2.0

Commercial services 1000 1030" 12.0 3.0"
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Outlook for 1994

Uncertainty over the prospects for world trade and output growth in 1994 are largely the

result of uncertainties regarding the timing of recovery in Western Europe and in Japan. Although

figures for Western Europe and Japan suggest that recessionary pressures had receded by the end

of 1993, stabilizing the overall level of economic activity, it is too early to tell whether growth has

resumed. If forecasts of a mild recovery turn out to be correct, the volume of world merchandise

trade could expand by more than 5 per cent this year. If, instead, delays occur in the recovery of

Western Europe or in Japan, trade growth is likely to be closer to last year's 2½ per cent.

Aside from Western Europe and Japan, areas where economic and trade activity remains

relatively weak include Africa, the Middle East, and Central and Eastern Europe and the republics

of the former USSR. At the same time, a number of countries where programs of economic reform

are well underway are reporting increases in domestic economic activity. This is particularly evident

in Latin America, and to a lesser extent in Central and Eastern Europe. Because developing regions

rely for their export growth to a significant extent on demand growth inOECD markets (the destination

of roughly two-thirds of their exports on average), a strong and sustained recovery in those markets

would provide an important boost not only to developing country exports, but also to programs of

economic reform in those countries.

MERCHANDISE TRADE IN 1993 BY REGION AND LEADING TRADERS

Two developments last year complicate this initial examination by the GATTSecretariat of

trends in world trade in 1993. One has already been noted, namely the appreciation of the dollar

aga nst the ECU and the resulting "valuation effect' on the dollar value of world trade ir.merchandise

and commercial services. In particular, the resulting divergence between value (dollar) and volume

developments for merchandise trade (there are no volume figures for services trade), in regions and

countries whose trade is denominated primarily in West European currencies, makes it difficult to

describe in simple terms their trade developments. The other factor is the delay in the availability

of trade statistics for the members of the European Union (EU), due to the elimination on 1 January

1993 ofcustoms formalities for cross-border transactions between Member States, as partofthe Single

Market program. Given that the trade of the EU Member States - among themselves and with third
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countries - accounts for about 40 per cent ofworld merchandise trade, the delay necessarily introduces

an added element of uncertainty into early estimates of trade developments fot only for the countries

involved. but also for the world totals (see Appendix I for details).

Volume growth by region

The slower growth last year in the volume of world merchandise trade (Table 2) was due

principally to the effects of the recession in Western Europe. The decline in demand in Germany,

France, Italy and a number of other countries led to a sharp drop in imports, spilling over into export

volumes of trading partners. With the relative importance of intra-regional trade high for most West

European countries (generally more than two-thirds), the result was a decline in export and import

volumes for the region as a whole. Import volume was down more than export volume (3½ per

cent compared to ½ per cent), as the growing import demand in Western Europe's trading partners

partly offset the decline in intra-regional trade.

Although precise estimates are not available, the depressing effects of the recession inWestern

Europe on the demand for imports had an adverse effect on the exports of trading partners. Available

trade figures for the region composed of Central and Eastern Europe and the republics of the former

USSR - whose major trading partners are in Western Europe - nevertheless indicate an improvement

over the preceding year. On the export side, several countries reported increased export volumes,

including the Russian Federation which reported sharply higher export volumes (mainly of fuels).

On the import side, rapid growth was reported in Poland, the Czech Republic and Hungary where

economic recovery has taken hold. This recovery in imports contrasts with the sharp decline in import

volumes of the Russian Federation, estimated at more than one-fifth.7

¹Throughout this report, trade between the Russian Federation and the republics of the former USSR, as weil as trade
among these republics, is excluded.
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Table 2
Volume growth of merchandise
(Annual percentage change)

trade for selected regions, 1991-93

Exports Imports

1991 1992 1993 1991 1992 1993

3 4.5 2.5 WorId& 3.5 5 2.5

6 8 5.5 North America 0.5 8 il

2 7 9.5 Latin America 12.5 18 8

2.5 3 -0.5 Western Europe 3.5 2.5 -3.5

2.5 3 -1 European Union 5.5 3.5 -4

0 4.5 2 EFTA -2.5 -1.5 -1.5

-19 -3.5 2.5 Central and Eastern Europe -22 .7.5 -2
and the republics
of the former USSR

8 5.5 6 Asia' 10 7.5 10.5

2.5 1.5 -1.5 Japan 4 -0.5 3

10.5 7.5 9.5 Six other Asian exporters 14 8 11.5
of manufacturesa,b

aExcluding Hong Kong re-exports and imports for re-export. Including Hong Kong's re-exports
(and imports for re-export) the increase in world exports (and imports) would be 3 per cent in 1993.

bChinese Taipei, Hong Kong, Republic of Korea, Malaysia, Singapore and Thailand.

On a regional basis, rates of trade expansion above the world average were recorded - for

the second consecutive year - in North America, Asisa and Latin America, the fastest growing regions

in the world economy. The volu;Lie of merchandise imports was up in North America and Asia (11

and 10½ per cent, respectively) and Latin America (8 per cent). Although well above the world

average, Latin America's import growth slowed sharply last year importss rose 18 per cent in 1992).8

Increased demand in North America helped Latin America record the highest rate of expansion in

the volume of merchandise exports among the seven regions (up 9'½ per cent in 1993 compared to

7 per cent in the previous year). Asia's export growth edged up slightly to 6 per cent, despite a decline

in the volume of Japan's exports and a marked deceleration in China's exports (which nonetheless

8Between 1989 and 1993, the volume of imports into Latin America increased by more than 50 per cent, the largest
gain among the seven regions.
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remained above the region's average). At 5½ per cent, North America's merchandise export growth

was less strong than in 1992, as the slowing demand for imports in Latin America and a decline in

Western Europe offset the faster growth of intra-regional trade.

Value developments by region and leading trader

Secretariat estimates point to a sizeable decline in the value ofmerchandise imports and exports

for the countries in Western Europe (as a group), a virtually unprecedented event in the postwar period

(Table 3).9 This stemmed from the impact of the broadly-based contraction in demand on intra-regional

trade, coupled with the valuation effect of the dollar's appreciation against the major European

currencies. For the region composed of Central and Eastern Europe and the republics of the former

USSR (two-thirds of whose trade is with Western Europe), figures in U.S. dollars indcate sharper

declines in 1993 than in the previous year, despite the improvement in trade performances on a volume

basis. Trade results on a value basis were mixed within the region, with increases in exports reported

for the Czech Republic and the Russian Federation, and declines for Hungary and Poland. On the

import side, the strong increases recorded by Poland, the Czech Republic and Hungary were more

than offset by a decline in imports into Russia of more than one-quarter.

9It is necessary to go back four decades to find a year (1953) in which West European exports and imports failed to increase
in dollar terms. The relatively low rates of domestic inflation in Western Europe were also a factor affecting last year's
trade figures.

MORE





GATT/1625
Page 12

Table 3
Value of world merchandise trade by region, 1991-93
(Billion dollars and percentage)

Imports (f.o.b.) lmports (c.i.f.)

Value Annual change Value Annual change

1993 1991 1992 1993 . . . _ 1993 1991 1992 1993

3580 1.5 6.5 -2 Woridr 3690 2 6 .2

610 5.5 6 4.5 North America 743 -1 8 8.5

157 -2.5 4 5 Latin America 181 15 19.5 5.5

1561 -1 6 -9 Western Europe 1595 0.5 4 *10.5

1326 -1 6.5 .9 European Union 1360 2 5 -11

210 -3.5 6 -9 EFTA 195 -5.5 1 -il

88 -17.5 -3 -4.5 Central and Eastern Europe" and the republics of 83 -23 ^7 .8.5
the former USSR ___

42 -16 5.0 -5.0 Central and Eastern Europeb 53 -7.5 4.5 7

88 -1.5 -2.5 -8.5 Africa 93 O 2.5 -5.5

121 -11.5 7.5 -4 Middle East 116 12.5 13.5 -.5

955 10.5 9 7.5 Asia' 877 7.5 6.5 8

361 9.5 8 6 japan 241 0.5 -1_ 5 3

92 16 1S 8 China 104 19.5 26.5 29

354 12.5 8.5 9 Six other Asian exporters of manufactures` 373 14.5 7 5 8

aExcluding Hong Kong re-exports. Including Hong Kong's re-exports (and imports for re-export)
(and imports) would be 1.5 per cent.

bExcluding trade between the Czech Republic and Slovak Republic.
cChinese Taipei, Hong Kong, Republic of Korea Malaysia, Singapore and Thailand.

the decline in world exports

Asia recorded the highest rate of increase in the value of exports (7½ per cent), with the rise

broadly-based among countries in the region. For Japan (where export volume declined), the value

gains resulted from the appreciation of the yen against the dollar. In China, export growth measured

in dollars fell sharply (from 18 per cent in 1992 to 8 per cent last year), but import growth rose (to

29 per cent from 26½ per cent in 1992). Among the other major traders in the region, import and

export growth remained generally strong. with important exceptions such as Hong Kong (where domestic
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exports and retained imports fell), Korea (where imports rose slightly) and Australia (both exports and

imports increased only moderately).

North America's export growth slowed, but import growth accelerated. Exports were affected

by a decline in shipments to Western Europe and to Japan, and a sharp deceleration in shipments to

Latin America. At the product level, a steep decline in shipments of civil aircraft by the United States

was an important factor. There was, however, a rapid rise in intra-regional trade, boosted by the recovery

of demand in both Canada and the United States. The import figures also reflect a sharp rise in imports

from the ASEAN countries, Mexico and Japan. An important factor was a sharp rise in imports of

electronic products (up 20 per cent for the United States).

Table 4
Export prices of primary commodities, 1991-93

(Annual percentage change)

Source: IMF, International Financial Statistics.

MORE

1991 1992 1993

Food, beverages and tobacco -1.5 -0.5 -0.5

Food -1 1.5 -1

Beverages -7 -12.5 6

Agricultural raw materials -3.5 3 1

Minerals and non-ferrous metals
(excluding crude petroleum) -11 -2.5 -16

Total of above -4.5 O -4

Crude petroleum -17 O -11.5

All primary commodities -6.5 0 -5
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Price declines for fuels and other minerals explain the modest rise in export earnings for

Latin America (mineral products account for more than one-quarter of exports), despite the sharp rise

in export volume last year. Oil exporters (Bolivia, Ecuador and Venezuela) reported lower export values,

while export growth above the regional average was reported by Mexico, Brazil and Argentina.'° The

major traders in the region - with the exception of Brazil - reported sharply slower growth in the value

of imports. After stagnating between 1990 and 1992, Brazil's imports rose by more than 20 per cent

in 1993. The combined effect of these divergent developments was a sharp decline in Latin America's

growth of imports, from almost 20 per cent in 1992 to 5½ per cent in 1993.

Africa's exports and imports are also estimated to have declined substantially in 1993 in dollar

tennis, due to the combined effects of declines in dollar prices for major commodity exports such as

fuels and other minerals and little change in trade volumes. The declining price of fuels was the major

factor behind the fall in exports of the Middle East, although export volumes were up. The declines

pushed the shares of Africa and the Middle East in world merchandise exports down to 2.4 and 3.4

per cent, respectively, compared to 4.4 and 6.6 per cent, respectively, a decade ago.

Trade results by region reflect the main trends apparent at the individual country level, as can

be seen from the table of 25 leading merchandise exporters and importers (Table 5)." Although data

for the Member States of the European Union (EU) are incomplete, estimates point to changes in the

ranking of traders as a result of the declines in exports and imports, including France (on the import

side), the Netherlands, Belgium-Luxembourg and Spain (on both export and import sides of the table).'2

10Although Mexico is often still considered to be a country heavily dependanton petroleum exports, the share ofpetroleum
in its merchandise exports has decreased to 14 per cent in 1993 (from a peak of more than two-thirds in 1982).

11here are insufficient data at this time for establishing the ranking of the 25 leading traders of commercial services.
For reference purposes, the ranking for 1992 is given in Appendix Table 1.

12Figures for percentage changes in trade values are not reported for Member States of the European Union because
the preliminary data preseatly available do not permit a comparison with data for 1992 (see Appendix 1).
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Table 5 - Leading exporter% and importers in word merchandise trade, 1993

(Billion dollars and percentage)

Annual change ___________ ____ Annual change

Rank, EXPORTERS Value Share 1992 1993 Rank IMPORTERS Value Share 1992 1993
~~~~~~~~~~~~~~~~~~~~~~~~~~c.

1 United States 465 12.6 6.3 3.7 1 United States 603 15.9 9.0 8.9

2 Germany' 362 9.9 6.8 .. 2 Germany1 327 8.7 4.8 ...__

3 Japati 361 9.8 8.0 6.2 3 Japan 241 6.3 -1.6 3.2

4 France' 209 5.7 8.6 ... 4 United Kingdom' 210 5.5 5.5 ..

S United Kingdom 183 5.0 2.7 ... 5 France' 201 5.3 3.4 ..

6 ltaly4 168 4.6 5.1 . 6 ltalyA 147 4.5 3.2

7 Canada 145 3.9 5.7 7.6 7 Hong Kong 143 3.8 22.6 12,0

8 Hong Kong 135 3.7 21.2 13.1 -retainedimports 36 1.0 8.7 -4.6

-domestic exports 29 0.8 1.7 -4.7 8 Canada 139 3.7 3.6 7.3

* re-exports 106 2.9 29.6 19.1 9 Netherlands' 126 3.3 6.3 ...___

9 Netherlands' 134 3.6 4.8 . 10 Belgium-LuxembourgI 118 3.1 4.0

10 Belgium-Luxembourg' 116 3.1 4.2 .___________--

11 China 92 2.5 18,2 8.0 il1 China 104 2.7 26.4 29.0

12 Chinese Taipei 85 2.3 6.9 4.3 12 Slngapore 85 2.2 8.9 18.1

13 Korea, Rep. 82 2.2 6.6 7.6 -retained imports 58 1.5 8.1 17.2

14 Singapore 74 2.0 7.6 16.6 13 Korea, Rep. 84 2.2 -0.3 2.5

- domestic exports 47 1.3 5 9 14.6 14 Spain' 82 2.2 6.3 ...__

- re.exports 27 0I 7 10.6 20.2 15 Chinese Taipei 77 2.0 14.4 7.0

15 Switzerland 63 1 7 6.8 -4.1 16 Mexico 65 1.7 25.0 5.2

16 Spain" 63 1.7 8.4 .. 17 Switierland 61 1.6 -1,1 -7.7

17 Mexico 52 1.4 7.8 12.2 18 Austria 49 1.3 6.5 -10.2

18 Sweden 50 1.4 1.6 -11.1 19 Malaysia 46 1.2 9.0 14.2

19 Malaysia 47 1.3 18.5 15.7 20 Australia 45 1.2 5 1 2.8

20 Australia 43 1.2 2.3 1.0

21 Saudi Arabia 42 1.1 2.1 -13.6 21 Thailand 45 1.2 8.2 10.0

22 Austria 40 1.1 15.0 -15.0 22 Sweden 43 1.1 -0. 1 -14.6

23 Brazil 39 1.1 13.8 7,9 23 Denmark' 31 0.8 3.9 ..

24 Russian Fed.b 38 1 0 -21.5 1.4 24 Saudi Arabia 29 0.8 9.6 -10.0

25 Denmarkh 37 1.0 10.1 ... 25 Indonesia 28 0.7 5.6 3.1

World 3687 100.01 6.7 -1.4 Worldr 3796 1100.0 6.3 -1.5

aDue to changes in data collection, currently available data on the 1993 trade of individual EU member countries are less complete and less accurate than
in preceding years (See Appendix 1). Because this has distorted year-to-year comparisons, they are not shown for 1993. The absolute values given for experts
and imports for 1993 are based on estimates prepared by national authorities (Denmark, France, Germany, ltaly, Spain and the United Kingdom) or on GATT estimates
based on incomplete information (Belgium-Luxembourg and the Netherlands).

bGATT estimates based on partner statistics for 1992 and growth rates communicated to GATT on 1 March 1994 by the Ministry of Foreign Afairs of the Russian
Federation. Estimates by Russian authorities on Russia's experts value in 1993 vary between 43 and 45.9 billion dollars.

cIncluding Hong Kong re-exports; excluding trade between the former Soviet Republics, between the Czech Republic and the Slovak Republic and between
the republics of the former Yugoslavia.
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In contrast, virtually all Asian traders moved up or retained their rank among the leading traders.

On the export side, Malaysia moved up three spots (ahead of Australia, Austria and Saudi Arabia), Hong

Kong up two spots (ahead of Netherlands and Belgium-Luxembourg), Singapore up two spots (ahead

of Spain and Switzerland), and Australia moved up one spot (ahead of Austria and Saudi Arabia). On

the import side, Japan moved from fourth to third place in the ranks of the leading importers (ahead

of France), Hong Kong and Malaysia moved up three spots, China and Singapore moved up two spots

(imports rose 29 and 18 per cent, respectively), and Indonesia moved up two spots in spite ofthe relatively

low growth of imports (countries immediately above Indonesia in last year's table recorded absolute

declines). Mexico also moved up in the ranks of the leading traders.

By way of historical comparison, two decades ago China and Hong Kong were the only two Asian

developing economies among the 25 leading traders on both the export and import sides of the table.

Last year there were six on the export side and eight on the import side. The biggest gains in ranking

between 1973 and 1993 have occurred, on the export side, for Mexico (from 45 to 17), for Malaysia

(from 41 to 19) and for Singapore (from 33 to 14), and on the import side, for Thailand (from 47 to

21), for Malaysia (from 42 to 19) and for Indonesia (from 41 to 25).

Another perspective on last year's developments at the individual country level is offered by excluding

trade between the Member States ofthe European Union (EU) from world merchandise trade (Appendix

Table 2). The influence of European trade developments on world trade is less substantial if intra-EU

trade is excluded. For example, the value of world trade rises by almost 2 per cent in 1993, instead

of declining by 1½ per cent (Table 5). Moreover, the decline in the dollar value of EU imports from

third countries (down 8.8 per cent), together with the expansion of the United States imports (up 8.9

per cent) moved the United States back into the top spot among the world's importers.

The divergent trends in economic activity led to a widening of merchandise trade imbalances in four

of the five major traders. In countries where recessionary conditions prevailed - Japan and France -

sharp declines in imports led to record surpluses on merchandise trade. Recession was also a factor

behind the decline in Germany's deficit last year, as both merchandise imports and exports recorded

their sharpest declines in postwar period. In contrast, the continuing strength of import demand in the

United States combined with slowergrowth of exports raised the merchandise trade deficit. Preliminary

figures for the United Kingdom show that the merchandise trade deficit widened in 1993 due to strong

domestic demand in relation to its major trading partners.
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A better perspective on these developments is obtained first by focusing on current account balances

rather than merchandise trade balances (neglecting trade in services is a major oversight), and second

by relating the current balances to GDP, since this eliminates the effects of inflation and currency re-

alignments, and adJusts for the fact that a current account imbalance of a given size declines as GDP

expands. From this perspective. last year's change in current account balances was modest and the

relative level of imbalances among the five largest traders continues to be smaller than, in the mid- 1980s

(Chart 2).

Chart 2
Current account imbalance. of the G-5 countries
as a percentage of GDP 1983.93

6

4

2

o

Z2

-4

84 85 86 87 88 89 90

-United States -Japan Germany -France *United Kingdom

91 92 1993
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Appendix I

Methodological changes in the collection of European Union merchandise trade statistics and its

effects on world trade statistics

On 1 January 1 993, as part of the Single Market program, customs formalities between European Union

(lEU) Member States ceased to exist. Customs offices at the borders between Member States, which

used to collect and check customs declarations on national exports and imports, were abolished. As

a result, a new system for collecting trade data - INTRASTAT - was developed. Its main features

are:

- information is collected directly from enterprises which have to submit a monthly statement containing

data for the previous month to the appropriate statistical department; and

- the new system of collecting trade data is linked with the system of VAT declarations relating to

intra-EU trade. The tax authorities transmit to the statistical departments, at least once each quarter,

a list of traders and the value of their transactions, to allow for quality control of the statistical data.

Implementation of the new system encountered numerous difficulties, including a non-response rate

of enterprises which was considered too high (for some EU Member States the non-response rate for

the first six months has been estimated at around 15 per cent of all companies - accounting for 3 to

5 percent of total value - with reporting obligations), delays in the transmission of enterprise declarations

to the statistical departments, and delays in data processing and the provision of intra- and extra-EU

trade due to problems in adapting national computer systems.

Because EU merchandise exports accounted in 1992 for around 40 per cent of world merchandise trade

(intra-EU trade alone accounted for 24 per cent), EU trade statistics play a key role in figures on global

trade developments. By mid-March 1994, EUROSTAT had published trade data by partner country

for only the first six months of 1993. With EU data less complete than usual and the intra-EU trade

data available at present not fully comparable with those ofprevious years (and most likely still somewhat

under-recorded), the margin of error in the GATT Secretariat's global trade estimates has increased.
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Appendix Table 1
Leading exporters and importers in world trade in commercial services, 1992
(Billion dollars and percentage)

Rank -EXPORTERS Value Share Change Rank IMPORTERS Value Share Change

United States 162.3 16.2 9 I Germany 111.9 11.3 15

2 France 102.3 10.2 (22) 2 United States 107.7 10.9 8

3 Italy 65.2 6.5 16 3 Japan 97.6 9.9 6

4 Germany 64.4 6.4 8 4 France 84.2 8.5 (25)

5 United Kingdom 55.1 5.5 6 5 Italy 67.2 6.8 22

6 Japan 49.6 5.0 8 6 United Kingdom 47.0 4.8 12

7 Spain 36.2 3.6 18 7 Netherlands 357 3.6 10

8 Netherlands 36.1 3.6 Il 8 Belgium-Luxembourg' 33.0 3.3 ...___

9 Belgium-Luxembourg' 35.0 3.5 ... 9 Canada 27.2 2.8

10 Austria 30.0 3.0 19 10 Spain 22.1 2.2 27

11 Switzerland' 19.1 1.9 6 11 Austria 19.8 2.0 29

12 Singapore 18.2 1.8 Il1 12 Chinese Taipei 19.2 1.9 16

13 Hong Kong, 17.0 1.7 . 13 Sweden 19.0 1.9 12

14 Sweden 15.9 1.6 9 14 Switzerland' 17.0 1.7..

15 Canada 15.9 1.6 O 15 Saudi Arabia 14.8 1.5 3

16 Denmarark 14.8 1.5 6 16 Norway 14.7 1.5 17

17 Norway 13.4 1.3 3 17 Korea Rep. of 14.6 1.5 10

18 Mexico 13.4 1.3 8 18 Australia 13.7 1.4 1

19 Korea,Rep.of 12.8 1.3 5 19 Hong Kong' 12.0 1.2 ...___

20 Chinese Taipei 10.6 Il1 19 20 Mexico 1l 6 1.2 9

21 Australia 10.5 I O 1 21 Singapore 11.3 1.1 15

22 China 9.1 0.9 33 22 Denmark 11.0 1.1 6

23 Thailand 9.0 0.9 10 23 Thailand 9.5 1.0 20

24 Greece 8.9 0.9 21 24 China 9.2 0.9 134

25 Turkey 8.3 0.8 12 25 Malaysia 7.7 0.8 12

World 100 100 12 World 988 100.0 14

'GATT Secretariat estimates.
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Appendix Table 2
Leading exporters and importers in
(Billion dollars and percentage)

word merchandise trade (excluding trade between Member States of the European Union), 1993

Annual change Annual change

Rank EXPORTER.S Value Share 1992 1993 Rank IMPORTERS Value Share 1992 1993
(f.o.b.) _ _ _ _ _ _ __ _ _ _ _ _ _

1 European Union 546 18.8 7.2 -4.0 1 United States 603 20.0 9.0 8.9

2 United States 465 16.0 6.3 3.7 2 European Union 581 19.3 3.1 .8.8

3 Japan 361 12.4 8.0 6.2 3 Japan 241 8.0 -1.6 3.2

4 Canada 145 5.0 5.7 7.6 4 Hong Kong 143 4.7 22.6 12.0

5 Hong Kong 135 4.7 21.2 13.1 -retainied imports 36 1.2 8.7 -4.6

-domestic experts 29 1.0 1.7 -4.7 S Canada 139 4.6 3.6 7.3

-re-exports 106 3.7 29.6 19.1 6 China 104 3.4 26.4 29.0

6 China 92 3.2 18.2 8.0 7 Singapore. 85 2.8 8.9 18.1

7 Chinese Taipei 85 2.9 6.9 4.3 -retained imports 58 1,9 8.1 17.2

8 Korea, Rep. 82 2.8 6.6 7.6 8 Korea, Rep. 84 2.8 -0.3 2.5

9 Singapore 74 2.5 7.6 16.6 9 Chines Taipei 77 2.6 14.4 7.0

-domestic exports 47 1.6 5.9 14.6 10 Mexico 65 2.2 25.0 5.2

reports 27 0.9 10.6 20.2____________ ____

10 Switzerland 63 2.2 6.8 -4.1 _________ ___

11 Mexico 52 1.8 7.8 12.2 11 Switzerland 61 2.0 -1.1 -7.7

12 Sweden 50 1.7 1.6 -11.1 1.2 Austria 49 1.6 6.5 -10.2

13 Malaysia 47 1.6 18.5 15.7 13 Malaysia 46 1.5 9.0 14.2

14 Australia 43 1.5 2.3 1.O 14 Australia 45 1.5 5.1 2.8

15 Saudi Arabia 42 1.4 2.1 -13.6 15 Thailand 45 1.5 8.2 10.0

16 Austria 40 1.4 15.0 -15.0 16 Sweden 43 1.4 -0.1 14.6

17 Brazil 39 1.3 13.8 7.9 .17 Saudi Arabia 29 1.0 9.6 -10.0

18 Russian Fed.a 38 1.3 (-21.5) 1.4 18 Indonesia 28 0.9 5.6 3.1

19 Indonesia 37 1.3 12.0 il 3 .19 Brazil 28 0.9 0.5 21.1

20 Thailand 37 1.3 14.2 12.5 20 Turkey 28 0.9 8.7 20.2

World'* 2907 100.0 7. 1.i9 World 3016 10.0 6.5 1.

,GATT estimates based on partner statistics for 1992 and growth rates communicated to GATT on 1 March 1994 by the Ministry of Foreign Affairs of
the Russian Federation. Official estimates by Russian authorities on Russia's exports vary between 43 and 45.9 billion dollars.

including Hong Kong re-exports; excluding EU intra-trade, trade between the former Soviet Republics, between the Czech Republic and the Slovak
Republic and between the republics of the former Yugoslavia.
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