RESTRICTED

GENERAL AGREEMENT L/7554
30 November 1994
ON TARIFFS AND TRADE Limited Distribution
(94-2601)

REPORT (1994} OF THE COMMITTEE O:
SUBSIDIES AND COUNTERVAILING MEASURES

1. Or:anization of the work of the Comimittee

1. The Agreement on Interpretation and Application of Articles VI, XVI and XXIII of the General
Agreement (the Agreement) entered into force on 1 Jaruary 1980. On 28 October 1994 the following
were the signatories of the Agreement: Argentina, Australia, Austria, Brazil, Canada, Chile, Colombia,
Egypt. the European Economic Communiiy, Finiand, Hong Kong, India, Indonesia, Israel, Japan,
Korea, New Zealand, Norway, Pakistan, Philippines, Sweden, Switzerland, Turkey. United States
and Uruguay. Poland has signed the Agreement subject to ratification.

2. The signatories of the Agreement are ipso facto members of the Committee on Subsidies and
Countervailing Measures established under the Agreement. During the period under review the
Committee has held three meetngs: or: 10 November 1993 (SCM/M/68). on 28 April 1994 (SCM/M/69),
and on 26 and 28 October 1994 (SCM/M/70).

3. Twenty-six contracting parties and four non-contracting parties have observer status.
Furthermore, two international organizations (IMF and UNCTAD) have attended meetings of the
Committee in an observer capacity.

il. Notification and examination of ccuntervailing duty laws and/or regulations of signatories of
the Agreement (Article 19:5)

4. As of 28 October 1994, twenty-three signatories have submitted their legislation concerning
countervailing duty procedures or mads communications in this respect to the Committee (SCM/1 and
addenda). Two signatories (Argentina and Egypt) have not, as yet, made a formal nctification to the
Committee under Article 19:5 of the Agreement. The Agreement entered into force for Argentina
on 13 April 1994.

5. During the period under review, the Committee received notifications regarding amendments
to countervailing duty laws and/or regulations from Colombia (SCM/1/Add.29/Rev.2) and Uruguay
(SCM/1/Add.19/Supp!l.1). In addition, the following observers provided the text of their legislation
and/or regulations to the Committee pursuant to the decision of the Committee of 27-28 October 1993
regarding the provision of information by observers: Peru (SCM/18i/Add.1) and Hungary
(SCM/181/Add.2).

6. At its two regular meetings held during the pericd under review, the Committee reverted to
and concluded' its examination of the countervailing duty legislation of Brazil (SCM/1/Add.26/Suppl.3
and 4), Colombia (SCM/1/Add.29/Rev.1), and Korea (SCM/Add. 13/Rev.1/Suppl.2). The Committee

'The Committee may revert to particular aspects of any legislation or implementing regulations
at a later stage or in the lignt of their practical impiementation.
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aiso concluded its examination of the legislation and regulations submitted by Hungary (SCM/181/add.2)
and Peru (SCM/181/add. 1) in their capacity as observers. Pending before the Committee is a request
that Israel notify its new countervailing duty legislation.

. Semi-annual reports on_all countervailing duty actions

7. Article 2:16 of the Agreement provides that the signatories shall submit, on a semi-annual basis,
reports of any countervailing duty actions taken within the preceding six months. In this regard a
standard form for such reports has been worked out (SCM/79). During the period under review, the
following reports have been submitted and circulated to the Committee:

a) reports for the period 1 July 1993-31 December 1993 have been circulated in addenda to
SCM/180. The following signatories have notified the Committee that they have not taken
any countervailing duty action during that period: Austria, Chile, Egypt, Finland, Hong Kong,
India, Indonesia, Japan, Korea, Norway, Pakistan, Poland, Sweden, Turkey and Switzeriand
(Add.1). Countervailing duty actions have been notified by the EC (Add.2); New Zealand
(Add.3); Brazil (Add.4); Australia (Add.S and Suppl. 1); the United States (Add.6) and Canada
(Add.7). No report has been received from Israel and Uruguay.

) reports for the period 1 January 1994-30 June 1994 have been circulated in addenda to SCM/183.
The following signatories have notified the Committee that they have not taken any countervailing
duty action during that period: Brazil, Colombia, Egypt, Finland, Hong Kong, India, Indonesia,
Japan, Korea, Norway, Pakistan, Sweden, Switzerland, and Turkey. Countervailing duty actions
have been notified by the EC (Add.2); New Zealand (Add.3); Australia (Add.4/Rev.1); Brazil
(Add.5); Canada (Add.6); Chile (Add.7) Austiria (Add.8) and the United States (add.9). No
report has been received from Argentina, Israel, the Philippines and Uruguay. Argentina
indicated that it did not provide a semi-annual report for this period because the Agreement
entered into force for it only on 13 April 1994.

8. The Committee has examined the reports circulated in addenda to SCM/180 and SCM/183.
A table summarizing the cases where investigations have been opened and provisional or final actions
taken during the period 1 July 1993-30 June 1994 is reproduced in Annex I.

EV. Reports on all preliminary or final countervailing duty actions

9. Notifications under the procedures provided for in Article 2:16 have been received from
Australia, Canada, the EC, Mexico (observer), New Zealand and the United States and circulated in
documents SCM/W/302, 306, 308, 3il, 312, and 314.

V. Notification of subsidies

16 In accordance with the Decision of the CONTRACTING PARTIES at their twentieth session
(BISD, Eleventh Supplement, page 58). contracting parties should submit, every third year, new and
full responses to the questionnaire on subsidies (BISD, Ninth Supplement, pages 193-194) and bring
these notifications up-to-date in the intervening years. New and full notifications were due in 1993
(L./7162 and addenda). Updating notifications were due in 1994 (L/7375 and addenda). The present
status of new and full notifications for 1993 and updating notifications for 1954 by signatories is
reproduced in Annex II.

11. During the period under review the Committee intended to begin its examination of full
potifications under Article XVI:1 due in 1993 (L/7162 and addenda). In light of the fact that only
seventeen of the twenty-five signatories had provided notifications as of 28 Cctober 1994, however,
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the Chairman postponed convening of a special meeting to examine the notifications. The Committee
concluded its examination of full notifications under Article XVI:1 submitted in 1990 (L/6630 and
addenda). Writtent answers regarding individual notifications are reproduced in document SCM/W/313.

VL Dispute settlement procedures

12. The Committee has before it the foliowing reports:

(a) Report of the Panel on EEC subsidies on export of wheat flour (SCM/42) submitted to the
Committee on 21 March 1983;

(b) Report of the Panel on EEC subsidies on export of pasta products (SCM/43) submitted to the
Committee on 19 May 1983;

(c) Report of the Panel on the imposition by Canada of countervailing duties on imports of boneless
manufacturing beef from the EEC (SCM/85) submitted to the Committee on 13 October 1987;

(d) Report of the Panel on countervailing duties on non-rubber footwear from Brazil (SCM/94)
submitted to the Committee on 4 October 1989; and

(e) Report of the Parel on the German exchange rate scheme for Deutsche Airbus (SCM/142)
submitted to the Committee on 28 April 1992.

15. During the period under review, the foregoing reports were discussed at the regular meetings
of 28 April 1994 and 26 and 28 October 1994. The Chairman expressed his serious concern over
the blockage of the dispute settlement procedures under the Agreement as they related to these Reports.

14. The Report of the Panel on the imposition by the United States of countervailing duties on
imports of fresh and chilled Atlantic salmon from Norway (SCM/153), which was first presented to
the Committee at its meeting of 28 April 1993, was adopted by the Committee at its meeting of 28
April 1994.

15. The Report of the Panel on the imposition by Brazi! of provisional and definitive countervailing
duties on milk powder and certain types of milk from the European Economic Community (SCM/179
and Corr. i) was presented to Committee at its 28 April 1994 meeting and was adopted by the Committee
at that meeting.

16. The Panel established by the Committee at a special meeting on 4 June 1993 at the request
of the EEC concerning the imposition by the United States of countervailing duties on certain hot-rolled
lead and bismuth carbon steel products originating in France, Germany and the United Kingdom
continued its work during the period under review.

17. At a special meeting on 10 November 1993 the Committee continued the conciliation process
initiated by the EC pursuant to SCM/176 and addendum 1 concerning the imposition by the United
States of countervailing dutics on certain carbon stee! flat products from several member states of the
EC. The Committee thereafter established a Panei at the request of the EC (SCM/182 and Corr.1)
concerning this matter at its meeting of 28 April 1994. The terms of reference and composition of
the Panel were established on 17 August 1994 (SCM/184).
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VII. Otber Matters

(a) Implementation of the Report of the Panel in United States - measures affecting imports of
softwood lumber from Canada.

) Countervailing duty investigation by Brazil on imports of wheat from Canada.

(c) Issues arising from the entry into force of the Agreement Establishing the World Trade
Organization.



L/7554
Page 5

: 1 T o T o T o -
. ANVIVAZ MAN
£ HL I HL I - 0 -
RXE
I - 0 NO I (OND z ¥V (END
TIHD
9 - 0 - 0 NI I Id NI
VAVNVD
z - c - 0 - 0 VO id
AIZvad
€l 0 vz r4 vVZ I Wvz
VIIvVaIsnyv
POAJOAUL
_ (SILHUNOD ‘ON PIAJOAUL | SILIIUNOD) ‘ON PIA[OAUL SALIUNOD ‘ON PIAJOAUL ;S31IIUNOD)
(s3unyey
-Iapun 9o1d
7 sonnp
2AnIUYOp)
$6°9°0¢
Uuo 9210} s8uryeuapun saunp aAmulaqg salnseaw [euolsiaold uoneiiu]
Ul S3INSEIN

¥661 aunf 0¢-£661 AInf 1
suoldy Aing Suijiearnuno) jo Areunung

I XdNNV



L/7554

‘saInseaw Juijrea1aiunod o3 13fqns snpoid Jo JoquINu Y3 NEIIPUT SIPYORIQ Ul SISGUINN

310N

MqeqUIZ = MZ ‘BN IN0S=VZ
‘eonzaudp =gA ‘Aendnify=An ‘saeig panun =g ‘1sdie], asaund =M1 ‘08eqo], pue pepluli] =L ‘AInL=yY]J ‘Pue[leul=HL ‘10PLA[ES |=AS
“USSN=NS ‘o1qnday yeao|g =S ‘a10deduig=DG ‘uspams =4S ‘EIqelV Ipneg=ys ‘eissny =} ‘eluewoy =Gy ‘1e1ed =y ‘[ednuogd =14 ‘puejod="1d
‘uespied = id ‘soutddifiyd = Hd ‘ruad =44 ‘eureued = vd ‘puefesZ moN=7N ‘KEMION =ON ‘SPUe[aiaN =N ‘BISAe[e]A = A ‘00I¥o = XA ‘SImoquiaxnT=(11
‘eYUeT HIS=T ‘0N =y ‘veder=d[ ‘A[el=L] ‘BIpul=N] ‘|o€IS]="1] ‘pPue[aI]=T] ‘eIsauopu]=(J] ‘AreSunH=H ‘Suoy SuoH=HH ‘929D =YH
‘WOP3UrY] PalUN =0 ‘eI =Y ‘Pueuly =] ‘Uredg=gH ‘Jopenbg =D “Yreumag=Qq ‘'day ‘pod ‘Aueuuan=gq ‘aqnday yoezd =z ‘olqnday [erspag
YeAo[S pue Yoz =§D ‘edly BIS0) =YD ‘BIquIOj0) =0 ‘BUD =N ‘YD ="TD ‘PULPIZUMS =HD ‘DFA =D ‘epeued=VD ‘lizeig=yd ‘umidjpg =49
‘ysopejSueg = Qg ‘BIENSNY =[]V ‘eISNy = LV ‘BUNURIV =YV "OSI 2yi Aq pe1dope 501 are pasn SUOHBIAIGQE L], "SI0} SWOISTD JO SILIUN0D),

g ﬂl“h
a8 XN (@ud vz A
pLI 90 Add HL XN LI
LOT - 0| (©aa Jd ga | 1| 1l NI Tl € NI @n qaa |
SALVIS GALINN
PaAJOAUL
(SeINuUNo) | "ON PaAJOAUL |SILIUNOD 'ON | PpaAjoaut ,samuno) | ‘ON PIA|OAUT SITIUNOD ‘ON
(s8uzye) a
-Japun 3o1id
% saunp
2AnIULap)
v6'9°0¢
© uo 3210 s3unyeuapun) sannp aAnuaQg S2INSEIW [BUOISIAOI] uonenu|
% Ul S2INSeIN
3
a



L/7554
Page 7

ANNEX Ii

Notifications under Article XVI:1 of the General Agreement
by Signatories of the Code on Subsidies and
Countervailing Measures (1993 and 1994)

_YL/7162 L/7375
New and Full Updating
Notifications Notifications for
for 1993 1994
Australia Add.5 Add.3
Austria Add.13 & Suppl.1
Brazil Add.11
Canada Add.6 Add.6 I
Chile Add.9
Colombia Add.8
Egypt
Finland Add.7
Hong Kong Add.1 Add.1 I
India "
Indonesia Add.16 “
| tsrae ll
Japan ll
Korea
| New Zealand Add.2 Add.7
| Norway Add.12 Add.4 & Corr.1
Pakistan
Philippines Add.17 I
Sweden Add.15 Add.2 n
Switzerland Add.14 4’
Turkey Add.18
United States I
Uruguay Add.10 | “
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L/7162 L/7375
New and Full Updating
Notifications Notifications for

for 1993 1994

EEC Add.19 Add.8

Luxembourg

Netherlands

Portugal

Spain

United Kingdom




