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The following communication dated 1 December 1994 has been received from the European
Communities with the request that it be circulated to the contracting parties.

I. Introduction

By a Decision of 14 June 1994, the CONTRACTING PARTIES agreed to grant a waiver to
the European Communities in order to allow them to apply the transitional measures described in the

Decision. The latter provides that the European Communities shall submit a report on the use that

has been made ofthe waiver. The present document is a response to the CONTRACTING PARTIES'
Decision.

As indicated in the Decision of 14 June 1993, the waiver concerns the establishment of temporary
duty-free treatment and the derogation from certain standards and norms for imports ofeligibleproducts
into part of the European Economic Community from beneficiary Central and Eastern European
countries, as provided for in the Regulations and Decisions of the European Communities

(Council Regulation (EEC) No. 1343/93).

Il. Assessment of the effects of applying the waiver

Figures are given in the annex to this document. Their analysis calls for the following remarks:

(a) Import trade between the new Bundesländer and Central and Eastern Europe is

insignificant: compared with a potential theoretical annual total ofDM 26,191.7 million

in eligible imports actual imports, whether covered or not by bilateral arrangements,
totalled DM 6,663 million in 1991 and DM 4,671 million in 1992 (last year in which
full statistics were available) or 25.4 per cent and 17.8 per cent respectively of

theoretical concessions. Imports which wereactually coveredby bilateral arrangements
amounted to DM 472 million in 1991. DM 786.9 million in 1992 and DM 447.4
million in the first halfof 1993 (1.8 per cent, 3 per cent and 3.4 per cent of theoretical

concessions). Imports covered by bilateral arrangements accounted for 7.1 per cent

'L/7246.
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of total imports in 1991 and 16.8 per cent in 1992 (statistics for 1993 were not
available).

(b) A large proportion of imports covered by the bilateral arrangements is accounted for
by steel products: imports of iron, pig iron and steel (Chapters 72 and 73 of the
Combined Nomenclature) amounted to DM 375.8 million in 1992 and DM 254.2 million
in the first half of 1993 (47.7 per cent and 56.8 per cent of total imports actually
benefiting from the arrangements). If we add other metals (Chapters 74 to 81 of the
Combined Nomenclature), imports of which amounted to DM 186.4 million in 1992
and DM 39,7 million in the first halfof 1993, we can see that two thirds of the imports
in 1992 and the first half of 1993 under the arrangements were metals.

It is interesting to note that imports of iron, pig iron and steel from the former Soviet
Union and the former Czech and Slovak Federal Republic alone account for40 per cent
of all imports in 1992 covered by the arrangements: this figure was as high as
49.5 per cent in the first half of 1993 (28.3 per cent in the case of the former Soviet
Union and 21.2 per cent in that of the former Czech and Slovak Federal Republic).
It should also be pointed out that these products; made up the greater part of total
imports: in 1992 DM 375.8 million of such products were imported under these
arrangements, equivalent to 81.1 per cent or DM 463 million in total imports in the
steel sector.

(c) Agricultural imports, on the other hand, accounted for a very small proportion of
concessions: DM 59.1 million in 1992 and DM 2 million in the first halfof 1993 (as
products in Chapters 7, 8 and 20 ofthe CCT were excluded in 1993). These accounted
for 7.5 per cent of imports covered by the arrangements in 1992 and 0.4 per cent in
the first half of 1993.

The restrictions introduced on 1 January last year on agricultural products excluded
such products from the arrangements from that date.
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