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Intera’easimal, Comittee

SWARYRBB@OFTHEMEE‘I‘ING

beld at the Palais des Naticns, Gemeva, on
Thursday, v12 March 1959, at 3 pdie

Chairman: Mr, T, SWAMINATHAN (Indie)

Subjeets disoussed: 1. Blection of Chairman
24 Oomsultatins wnder United Kingdam Waiver

3, Application by Turkey for Authority to
‘ adjust specific duties in Scheduld XXXVII

b 1S Eleotion of Ohairman

Mr. '1'. SWAMINA'&IAN (India) was elected Ghaima.n for the day's mesting,

2. Oonaultations under the United Kigglom waiv'er (sEcrBT/103)

In dooument amom/loa the United Kingdom notified to the CONTRACTING
PARTIES its intenticn to invoke the Decision of 24 October 1953 (BISD, 2nd
Supplement, Ps 20), as amended by the Decision of 5 March 1956, 3rd Supple-
ment; pe 25)o Three contrecting parties had requested comsultations, The
United K:lngdom Govemment pointed out to me of them that it did not have
a substantial interest and to the other two that it could not agree that
there was a likelihood of substantial diversion of trade. Two contracting
parties withdrew their request; the third, the Federal Republic of Germany,
dad not feel able to do 8o,

- The United K.tngdom then requested the ‘CONTRACTING PAR‘I’IB, under peregraph
(a) of the procedures annexed to the Waiver, for a speedy determination of the
guestion. - In-accordance with the special intersessional procedures for cases
under tho '(m:l.ted Kingdom Waiver {BISD, 3rd Supplemént, p. 13) which provide
for s amoinhmt by ‘the Chaiiman of the CONTRACTING PARTIES of an ad hos
Panel of ‘Bxperts, the Interaessicnal Oamittee was asked - in the absende ence of
she Ohaima,n, of the CONTRACTING' "PARTIES - to aypoi.nt suoh a panel with the
taak ot ‘king the required detemmatgon under pamgmph (d) of the ‘agoresald

The 6mi.ttoo agreed to the appaintment of a Fanel. omposed as foliows:
%?'. Jo" {polen {Cnaixwman)

Mr, WQ 7. Sbone
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¥r, ELSON (Gormony) wishod to resorve his Govornmontis right of appoal
it it wero not satiefiod with tho Panelts findings.

Mr, msm.m (Unitod Kingdom) statod that his Govornmont would accept
the Panolts findings,

(The Roport of the Panol has simeo boon publishod in documont SECRET/105, )

At tho roquest of tho Austrian Obsorvor, the Govormmont of Austria wos
co-oPtod by tho Committeo,

Mr. CUHRUK (Turkoy) introducod his Governmecnt's applico.tion by roforring
to the conversion of spocific into ad valorem ' rates carriod out, with respect
to Schodulo XXXVII, by hig Covernment in 1954, Some spocific dutios had
howovor romained in thoir tariff ‘and, consequontly, ‘wore kept in their
Schodulo, Since thon, the Turkish Govormment had, on 4 August 1958, reformod
tho oxchango systom with tho result that tho Lira equivalent of one US dollar
had beon increascd by 219,45 por cent, This exchangd. reform had ‘the’
concurrcnce of the Intornational Monotary Fund, His Govornmont considered
thoroforo that tho application of the new offoctive oxchange rate entitled
thom to readjust thoir spocific duties in accordance with tho provisions of
Article II:6(a) of the Genmorcl Agroement, The.ad valorem incidonce of the
items containod in tho 1ist annexcd to GATT/AIR/153(SECRET) varied betwoon
6 por cont and 1l por cent, excopt for the last four items:which hod “incidencos
of loss thon 5 por cont, With rospoct to tho lattor he.called attention .to a
ncto in tho Turkish Schodule euthorizing his Government 'bo raisa to 5 per cent,
or to an incidonco oequivalent to 5 per cont, any. specit:l.c duty hav:l.ng .an ad
valérom incidoneco not highor than 5§ per cont, Although authority for tho
ad justmont would not bo neoded, tho iteme had beon 1noludod in tho 1ist ammoxed
to their application for reasons of domostic logialation. Ho also nskod that’
~ tho 1tem "einomatographic f£ilms' be comp.lotod by thc sub-items 37.06 and 37’.07.

lir, ANDERSON (International Monstary F\md) statod ‘that, on 19 J‘une 1947
the initial par value of tho Turkish Lirn was ostablished under the Fund®s
Articles of Agrcoment at BT 2,80 por US dollar., - This par value hed romained
unchanged, i.0., had continuously been rocogiizod by tho:Fund, On 21: April 1951,
tho dato of the Torquay Protocol,. the official sclling rato (i,0s, oxohange
rate applying to imports) was EI 2,8252 por US dollar,  Subsoquontly,.an:
inoroasing number of multiple rates of.oxohango WOre 1ntroduaed .which, in
offoct, meant a partinl deprooiation of both buying . a.nd aollins mtoa. Theso
pmaoticeﬂ woro introducoed and mointainod oonaiatontly w:i-th +hé
of Agroumcnt, With offoct from 4 August 1958, ’mrkay Bad ‘introd; _
rovision of tho foroign oxchango system, an action tdken consistently
tho Articles of Agroomont of tho Fund, FPart of this rovision. w8 the
establishmont of a single offoctive solling mte throughk tho: application of
#x 'oxchange surchargo of T ‘6,207 per U8 dolior, Thd'addit{on ot tha sur-
chargo o tho old official sclling rato resultod in a rato of ET'9,0252 per
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US dollar which ourrently opplioed, intor alin, to all imports, IMr. Anderson
was ablo to cortifiy that this rato was rocognizod by the Fund. The Fund
wolcomod tho comprohonsivo stabilization programme, of which tho exchange
vate modifications were an integral part, and the simplificaticn of the
oxchange rate structure ontailed in the introduction of tho now foreign
exchango syston,

Mrs, POTTER (United Statos) ecalled attention to a technical, legal
difficulty which arose from the Pact thot articlo II:6(a) as at prosent in
force took account only of reductions of "par valuo", She hoped it would
be possidble to find some way out of this diffioculty, particularly in'view
of the fact that tho "roviscd" poragroph would seom to mset the caso,

Mr, WYNDHAM (HITE (Exocutive Seorctary) said ho had intended to draw
tho attontion of tho Cormittoo to their difficulty. Ho sald it hod boen
rocognized at the Review Scssion that paragraph 6(a) did not in its prosont
form rofloct tho roal intontions of tho CONTRACTING PARTIES which woro that
the provisions should oporate with rospoct to roductions in the rate of
oxchcnge., The toxt was for this roason rovised and tho words "rate of
cxchange rocognized by tho Fund" hod boen addoed. In carlicr ocascs rolating
t0 Grooce and Finland tho contracting partios had in practice adopted the
attitudo which wes now ombodiod in tho revised Article III:6(a). If the
Committoe cgroed on the substanco of thoe matter he thought o draft Docision
could bo submitted to tho CONPRACTING PARTIES, on the lines of the draft
beforo tho Committoo, expressing the hopo that it would roceive at least a

two-third mojority so that the strictest voting roquiromonts would bo
covored, : . :

Aftor a discussion in tho course of which thore appocred a wide moasurc
of support for tho Turkish application, tho Comittoe agroed to ask the
Exeoutive Socrotary to submit tho draft Docision to tho contracting parties
for their voto, as soon as possiblo, by postal ballot, (Tho Doocision has
beon circulatod to contracting parties in GATT/AIR/2ST(SECRET).)

Tho moeting gdjourpoed at 4.30 p.m,



