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WORKING PARTY ? ON CEYLON APPLICATION UNDER ARTICIE XVIII

Rem‘rt Sutmitted by the Delegate of Ceylop

0 the Warki of Industrial Products
Act No, 10 nf 1949 '

In every case in which it is proposed to 1nvoke the provisions ef the
Aet, the Ministér is required to censult the Industrial Products Regulation
Board. The Import Trade is represented on this Board. Ip additipp, the
Controller, the JIndustrial Praducts Reguiation Bnard and the Minister freely
evnsudt that segment of the Import Trade which may he affected by the regula-
tion of any particular commodity., For instance, if it is proposed to regu-
late the impart ef steel sections, importers of this commodity are freely
oonsulted. it is fully realised that the chject of the Act, which is to
promote znd establish Aistritution facilities for local products, cannct
bte achieved without the active co-operation of the trade concerned. Experience
kas shown that given this cp-operation satisfactory distribution can be achieved.

Of the releases obtaiped in 1949, the Act has been applied to three items
enly, viz: rolled steel sectiops, glass tumblers and cotton sarongs. An
acequnt has already been given of the application of the Act tn ‘rolled steel
sections, Glass tumblers were declared a regulated product on 1 September
1951, and a ratio of one local %o three imported was fixed. The price of
loecal h&lf-pint tumblers was fixed at Rs. 3 per dozen. Although chimneys
and bottles were also covered by the release, these articles were nnt subject
ta regulation,  Salss under the Act up to the end of September 1952 were
29,998 dézen while imports for the same perind were 89,905 dozen. Since
i8 ﬁ'@tember, 1952, enly half-pint plain tumblers are subject to control,
Usder. thv pratection of the Act the production of glass tumblors bas increased
by 2) per €ent and the local, privately-owned glass fictory bas increased
the capacity of its plant and installed a'new tank furnace. It has also-
adppted improved methods of minimising breakages. The Govermnment factary
has also been re-grganised and modern plant, which is on srder, will shortly
be installed, It is felt that as a result of the operation of the Act, the
public has Begun to realise that there is a comparahle grade iof 1oca1 glass
tumbler which is competitive in price and quality.

Cotton sa;rongs were brought under the operation of the Act on 15 October
1652 only and the ratio fixed is one local to four imported.

No informatien is yet on hand regarding the three items Towels and
Towelling, Ruhber Fastwear and Cotton Banians, which have been hrought under
control in anticipatien of release, This inf'omation will be made ava:llable
td the Werking Party 8s. 5000 as possible.

It will perhaps e useful te examine the reasons why 10 of" the 13 items
far whioch e release was given in 1949 have not been brough under the operation
of the Act,
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This examinetion will give some ides of the considerations that govern
decisions of the Government of Ceylon when proposals are made to apply the
Act tp various locally produced commodities.

e

a) leood panels and ornamental plmoog « Tariff Item Nos. ExIII
U 493 and Ex III H 336 - were given a release in 1949 but they still have
not been hrought under control under the Act because the quantity of domestic
production of these panels does not justify the fixing of a ratin in tems
of the Act., Meanwhile the United States continues to enjoy a compensatony
tariff concession in ’oerms of paragraph 5 of Artiecle XVIII.

b) Leather 5oods - Tariff Item Nos. III N 384(11) and III Q 430 =
were not hrought under the operation of the Act because of a change in
Government policy in using sn appreciable amount of imported uppers for
leather footwear, Meanwhile a leather expert has been employed by the Govern-
ment to recommend a re-crganisation of the factory involving the use of
Aomestic hides and the employment of improvements in the tanning process and
greater mechanisation., It is hoped that once the trade gets used to the locally
produced shoe it msy be possible that distribution cen be effected without
invoking the Act.

¢) Volley Balls ~ Tariff Item No. Ex III U 536(1'1) —~ This item
was mt brought under control because due to continuing support from the
schools no sales problem was experienced. - Control was, therefore, cogsidered
unnecessary, » :

d) Acetic Acid - Tariff Item No, IIT © 391(1) - and Wood
Preservatives - Tariff Item No, Ex III O 398 - were not brought under contnol
due to cessation of production and the decision of the Government %0 clase.
dawn the existing factory., A modern plant is to be set up shortly and it is
haped that the assistancve of the Act wlll not be required for this planta

T @

e) Similarly, in the case of Shark Liver 0il - Tariff Item No. III
0 403 - steps are being taken to modernise and increase the capacity of this
induetry as part of the Government's plamns for improving the fishing industry.
The pwesent output does not Justify contirol,

f) Pyrodite - Tariff Item No, III O 400 =~ Sales of pyrodite, which
is a product of ;pyretnnm, were su*’f:lc'ently encouraging after 1949 to dispenss
with protection, .

g) Rubber products —~ Tariff Item Nos. Exx III 'I' 476 and III T 479(41)
(Rubber scles and heels, erasers, brake blocks, car accessories, hose plpes,
tubing, water bags, toys, playballs, ballcons, rickshaw tyres). None of
these items were made subject to regulation because the trade were able to
distribute and dispose of their products without the assistance of the Act,

n) Pa;ger .- Tariff Item Nos, III K 451 and III R 454(1) - was not
brought under control because the Govermnment decided to reorgenise the
paper factory and to install an entirely new plant. It is not likely that
the new factory will require protection under the Act,
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i) Braggware - Tariff Item No, Ex III D 284 - was not brought
under control as local producers found that due to the general scarcity
of alleys and non~ferrous metals they did not experience a sales problem,

3) Ink - Tariff Item No, Ex III O 539 ~ was not brought under
control because producers were unsble to standardise their product to the
satisfaction of %he Industrial Products Regulatisn Board., Producers have
been told that until this is done the Goverament is not prepared to give
them protection, '



