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CANADIAN PROPOSAL FOR AMENDMENTTO ARTIOLE XVI

"Export Subsidies and Export Incentives

A.

"1. No contracting party shall grant, directly or indirectly on the export of
any product, any subsidy which results in the sale of such product for export
at a price lower than the price charged for the like product to buyers in the
domestic market,, For the purpose of this Article a subsidy on export shall be
considered to include any system of export incentives, or any other system,
which results in the sale of a product for export at a price lower than the
comparable price charge for the like product to buyers in the domestic market;
further, in comparing export and domestic prices dve allowance shall be made
for established commercial. differences in the conditions and terms of sale, in
taxation, anIs in any other factors affecting price comparability.

"2, Contracting parties shall give effect to the provisions of paragraph 1 at
the earliest practicable date but not later than 31 December 1955. If any
contracting party considers itself unable to do so in respect of any particular
product or products, it shall, at least three months before that date, give
notice in writing to the organization, requesting a specific extension of the
period. Such notice shall be accompanied by a full analysis of the system in
question and the circumstances considered to justify it. The Organization
shall then determine whether the extension requested should be permitted, and,
if so on what terms.

"3. For the purpose of this Article operations of the type described in
Article VI, paragraph 7, shall be considered not to be a form of export subsidy.

B.

"4. The provisions of Section A, of this Article shall not apply to an export
subsidy that complies with the following conditions:
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(a) the subsidy is on an agricultural or fisheries product;

(b) the contracting party applying it operates in respect of that
agricultural or fisheries product a system of price or income
support which has the effect of maintaining domestic prices
above the level of prices obtaining in international trade;

(c) the subsidized exports do not interfere with the normal commeroial
marketings by another contracting party of that product or a
closely related product,

"5. The contracting party granting a subsidy under paragraph 4 shall on request,
consult promptly with any other contracting party or contracting parties which
consider that any of the conditions laid down in that paragraph are not being
complied with,

"16. In so far as such consultations relate to the condition laid down in para-
graph 4(O), account shall'be taken of all relevant factors affecting trade in
the product concerned and, in particulars

(a) the shares which individual contracting parties might have been
expected to obtain in the absence of the subpidy, having regard to
the shares of individual contracting parties during a previous
representative period and the trends of trade -before. And after the
subsidy was applied;

(b) the effect of the subsidy on the level of prices in international.
trade;

(c) the desirability of facilitating gradual eppansion of production
for export in those areas able to satisfy iorld market requirements
of the product in the mDst effective and economic manner, and
therefore of limiting any subsidies or other measures which make
that expansion difficult. .

"7. If, within a reasonable period of time no agreement is reached in such t
sultations the.matter may be referred to the Organization. The Organizatioz
shafU review the matter in the light ofthe condition required by paragraph 4
and the oon~id rations set forth ip paragraph 6. If it determines that any of
the conditions! in paragraph 4 are not being complied with, it shall make recom-
mendations to the contracting party granting the subsidy designed to ensure
compliance; and that contracting party shall comply with any such recommendations

C..
"8, In any contracting party grants or maintains any subsidy under paragraph 2 or
paragraph 4 above It shall report to the Organization in such form and at such
times as the Organization may from time to time require."1


