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WORKING: PARTY 7 ON BRAZILIAN INTERNAL TAXES

Explanatory note regarding the imposition of consumption
taxes on foreign products

(Submitted by the Delegation of Brazil)

In response to the request mede by the Delegate for the
United Kingdom, during the discussion of item 16 of +he Agendea
of the bﬂntracting Partles (GATT/CP 3/2 Rev,2, 8 April), ¢
Bra2111an Delegatlon presents the following information on new
internal taxes the 1mposiuion‘qf which France has deemed to

be in conflict with the provisions of Article III of the GATT.

4s the Brazilien Declegatc emphasized, at the meetings of
the Contracting Parties on 25th cnd 26th 4pril, the conmsumption
taxes on foroign products, in oxccss of those levied on .similar
national prbduéts, are being imposed strictly inkacoordance with
the provisions.of Poragroph 1 (b) of the Protocol of Provisional
Applicatiqn where it is stated thoat the signatories to that
Protocol undertake to apply prdvisionally Port II of the GATT

"to the fullest extent not inconsistent with existing legislation™,

The chonges intpoduced in 3razilian legislation on
consumption tcxes, by the Lew n. 494 of Novomber 26th, 1948, as
e general ruls 4o not afféct the lovels of disorimination be tween
national and forelon products ex1st1ng in {the previous legislation
which wes congolidatod by the Deorsc-low n., 7 404 of March 22nd,
1945, | |

Reoently the Bradlllmn uongress, toking into account the
necessity of obtalning ndditional fincneiel resources in order
to meet the evergrOW1ng oxponsion of public expenditure, decided

to 1ncrease dutlcs noinly on articles considersd to be less



2,

ossential to the national economy. For that reason, duties
werc increeasced on beverages, tobacco and some othor products
considorod the loast nocessary to:the‘maintenance of the

standard of living of the Brazilian populations

4lthough tho ratcs of consumption texes have boon modified,
o8 mey be inferred from the tnable beolow, the new level of
toxetion mointoins the level of discrimination thot existed

beforo.,

.8 regords watehos nnd clocks of any kind, in cases in
which prociousAstones and precious mctals are not appligd, &
gertain discrimination;againﬁt the forcign product was in
foct ostoblished by the Lew n. 494, 26th Novombor 1948,
However, the national production of wotchos and cloéks is
negligible, boing only confined to clarm and WQii'or'hanging '
clocks, ~nd cxeept for thosc kinds montioned above, the
Brozilion imports of watchos cnd clocks ore almosth exclusively
of Swiss origin, Thesrefore, such discriminafion causges no haorm

to the trede of the controcting porties.

The Breozilion Dolegation expects thot these stotements

will alcrify the point rcised by the Fronch Delegrtion.,

ALTERLTIONS INTRODUCED BY THE LAW N.494,

OF NOVEMBER 26th, 1948 IN THE REGULLTIONS INSTLTUTED

BY THE LW N. 7 404 of Merch 22ud, 1945.

Poregraph X

Wetches cnd clecks, of cny kind, with or without coses

in which precidua stones or precious motols are-ndt epplied.,



Law n. 7404 of March 22nd, 1945 - 5% tax paid by importer
' _ or producer.

Taw n. 494 of November 26th, 1948 5% tax paid by producer
' and. 12%, besides the
additlonal 2G%, paid by

importer.

ParagrapH;XIX

BEVERAGES
Beer of high or low fermentations ond "cyopp".
Irw n. 494 of November 26th, 1948 - 1/5 of liter crg 0,24
1/2 bottle Crf 0,40
1/2 liter Crg 0,60
bottle COrg 0;80
liter crg 1,20

The products of Toreign >rigin are subjected to a 100%
incrense,

Low n. 7 404, of Hrroh 22nd, 1945

~) of high fermentotion
1,2 bottle crg 0,20

1/2 liter  Or¢ 0,30
bottle crg 0,40
liter ¢rg 0,60

b) of low fermentntion ond "chopp".
1/2 bottle Crg 0,36
1/2 liter Crg 0,54
‘bottle  Crd 0,72
liter Crg 1,08
The products of forsieu Oriein cre subjected to o 100%

inorease,

Armegnco, arrock, br.ndy, cogn%c an@bru, gln, gueetsah

kirch, korch, rhum, ron, whisky, wodk~ and othere iutern&tionally



known, which could bo considered similor, of any alcoholic

gredotion,

Icw n. 7. 404, of 22nd Norch, 1945 - 1/2 bottlo

The

inercoso.

1/2 litoer
- bottle
litor

crg 1,00
Grﬂvlfﬁo
crg 2,00
Crg 3,00

products of foroign’origin ore subjectoed to o 100%

Iow n, 494, of November 26th, 1948 ~ 1/2 bottlo

Tho

inecroeose,

Aporitifs ond hike boverages:

1/2 litor
bottlo
liter

products of forcign origin cre subjected to

crg 6,00
org 9,00
Crg 12,00
Crg 18,0

" & 100%

- bitter cperitifs, bitters,

fornots, vormouths, guinndos, ferroguines, gemcdos and "licores®,

Low n. 7 404, of Yoreh 22nd, 1945 - 1/2 bottlc Crg 1,00

The

inecreaso.

1/2 liter Crg 1,50

‘bottle Crg 2,00

liter Cr§ 3,00

products of foreoign origin ars subjected to & IQO%

Iow n. 494, of November 26th, 1948 - 1/2 bottlo Crg 2,00

The

increeass,

woduots of foreign origin cre

1/2 liter Crg 3,00
“bottle Crf 4,00
liter 'Gr# 6,00

]

subjected to o 100%



