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The rollowing ntpor has been Nubmltued bj taz Au:tra;ian delemation ia
cninexion with the discussion on item (i) of doermeat TN.6Y/Ce/v/1.
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""){P.-\J‘ SU_'»'LJ'D LES:  WHEAT QND O1HER C CJ“ RnIALL_

Le At the Juvly 1 5 cesrion of the Group, memberﬂ-wown‘asked to provide detoils
of export sub31dims f ™ vheas and tiil. najor oalse gwu.ﬂo for ths threce most resen
vears for vhich data are available. Jince no divecet or indirect exnort subs idics
are paid on oiler cervals tiis papes deals only Viila wheat. :

2. ""nere arc 1o erport suhcidies on whant in tie usually accepted reaning of
th~% teirm - i.e. subksidier paid to walers in rggpoct of individual sales for tioo
~nrpose of bridging the rap, if any, batwoen the internal price and the inter-
national market price. Taere -ls however e Wheat uao'liuatlon Flan which provides
that procucers coantribute to a fund in'timss of h“l “, A, p"icea; ard that pro-
fucer~ draw Zrom this fund (to which the Government may be réruired to coq+ri)uuu)
in timgg of Tow world pricesy The uperation'ofvthls,T&an"and itmoffect orpro=
cucers' prlceyw for esport vwhedt is explained below.

H

s Mider the Wheat Stabilizetion Plan, wreatl producc"s in ﬁuttro¢¢g ars . .
cuaracteed a4 price ecual to tlo aga.ssed average cost of production xor (a) th~t
part-of totsl output woisumcd o the domestin- 1arhei,(approximate1‘ S-mil o
metric tons) and (b) for 4.1 millicn mstric tons (150 million Lughels) of export
wheat; 2 totzl of approximately 5.6 million metrie wons {205 million bushels)
Production marieted beyond this quantity reccives only -the werld market price.
Tndivicdual rrpducers receive n ringle rave of saport equel to the welghted
average of the guaranteed rrice and the world pPlCL :

i, Finance for the guarantee on ewnports is provided from a Stabllizd tion Fund
into.which both producers._and. the Government maey be required to contribute. P”Q:
cueers are equlrnd to contributz to Lhe Fupi in years vhen the averoge export
orice is in excess of the guaranteed pidce. The contribution is made by maans

of a tax on the procceds from all export sules.f When the average export price

*Mhe tax Ls limjted to 1s.6d. per bushel /$6.14 per metricrton§7. The total
crmount of pr roducers’' money in the Fund is limited by law to $67 .2 million.
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is below the guaranteed price the Fund is drawn upon to bring the average price
for 4.1 million metric tons (150 million bushels) of export wheat up to the
guaranteed price.. -The Government is required to contribute to the Fund when the
amount of producérs' contribution in the Fund is insufficient to enable the
guarantee to be financed. In any one crop year the Government is required to
contribute such amount as is necessary to finance the guarantee in that year.

5. Wheat consumed on the domestic market is sold at the guaranteed price so that
producers automatically receive the guarantec for this wheat.

6. The Stabilization Fund was opened in 1948-49. Until 1959-60 money contributed
by growers was sufficient for its operation - i.e. the Government was not called
upon to contribute. In that year, however, producers' funds were exhausted and it
was necessary for the Australian Government to contribute to the Fund. This con-
tribution has been necessary in all years since 1959-60. The amount provided by
the Government for the crop years 1959-60 to 1962-63 and the estimated Government
contributions for the years 1963-64 and 1964-65 crops are given in the following
table; the average unit value of this subsidy in relation to exports and to total
deliveries is also provided.

Table 1

AUSTRALIA: GOVERNMENT CONTRIBUTIONS TO WHEAT
STABILIZATION FUND 1959-65

\verage unit Average unit
Crop year Total ! .
(1 December- Government vai?e 1? value in fe"
30 November) contribution relatlon o lation to.,ofal
exports deliveries
$ million $ per metric ton $ per metric ton
1959-60 6.72 2.03 1.38
1960-61 19.04 3.75 2.91
1961-62 16.35 3.49 2,68
1962-63 25.31 3,86 3.25
1963-64C 2.12 0.31 0.25
1964-65° : 21.06 2.70 2.23

aUnit value calculated by dividing subsidy payment by total deliveries.
bUnit value calculated by dividing subsidy payment by total exports.

“Estimated.



