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NORWAY'S CONTRIBUTION TO THE QUESTIONNAIRE
IN DOCUMENT TN.64/Ce/1 OF 22JUNE 1965

Norway has been invited to give the information asked for in
document TN.64/Ce/W/1 of 22 June 1965.

The Norwegian Government is prepared to give all the information requested.
Since, however, the paragraphs (iii.) (iv) ,.(v) and .(vi). regarding the subjects of
international maximum and minimum prices, quality and price differentials and food
aid, have already been discussed by the other members of the Group, Norway's
contribution as to the above document will at this stage be confined to information
about the countrys 'domestic grain production and supply.

(i) The level of return to producers

The prices paid t& producers for domestic grain are fixed in negotiations
between the Government and the farmer's organizations. The price agreements thus
arrived at, are valid for periods of one or two years. The aim of the agreements
is to secure the farmer's income. The purpose is also to create a balance between
grain production and domestic supply of animal products.

The support given to Norwegian grain production is in the form of:

(a) guaranteed prices for grain marketed

(b) a bonus arrangement for grain used at the producer's own farm.

The guaranteed prices are stipulated for a basic quality according to which
price adjustments are made.

The following prices are the guaranteed basic prices and the average producer
prices received at farm in the 1965/66 season:
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Guaranteed prices ProducerPrice

(In US$ per metric ton)

Wheat .. 148.25. 122.20.
Rre- 1:3,8.40 111.25
Barley 110.40 98 30
Oats 97.90 90.60

In this current season, 1966/67; gaanteed priesos-for- al1 grains have been
increased by Us$$4.20 per metric ton. . -.

In order to obtain a correct picture of the total support amount of..
Norwegian grain production it is worth to observe that as will be seen from
the following table - barley is the most important grain:

Norwegian Grain Production 1965

Wheat 11,800 metric tons 1
Rye 1,600 metric tons 0.3%
Barley 484,900 metric tons 79.0%
Oats 115,300 metric tons 18.8%

613,600 metric tons 100.0%

The purpose of the bonus arrangement is to bring the value of the grain used
at the producer's farm at parity with grain marketed. The quantity of grain
marketed from .the farmers amounts annually to about 300,000 metric tons, and
the quantity of grain under the bonus arrangement is about 150,000 metric tons.

The Norwegian Grain Corporation, which is a Government agency administers
the support measures and the marketing of domestic grain as well as the
importation of all bread grain and feed grain used in the country. The prices
received by farmers are in excess of those paid for imported grain. The difference
in prices is- covered by Government subsidies and to some extent also through the
consumer prices for bread flour.

(ii) Some factual data about Norwegian grain supplies

The following table shows grain acreage and production id Norway since 1960:
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Acreage

('000 hectares)

223
228
230
232
243
240

Production

('000 metric tons)

606
637
476
599
630
614

The acreage reduction in 1965 is the first which has been registered since
1950. According to a preliminary report the acreage reduction is estimated to
be more marked this year, which among other things may be due to the late spring.

The import of grain since 1960 (in thousand metric tons):

a gain

353
328
349

Feed grain

219
139
235
218
244
254

Total

555
502
588
546
593
590

Norway has during the last years experienced the same downward trend in

per capita bread flour consumption as other industrial countries. The decline
in total consumption has partly been offset by increased population. The

changed food habits have resulted in increased use of feeding stuff - an increase,
which during the last ten years as an average has been calculated 6 per cent

per annum.
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