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The following information has been submitted by the delegation of Finland
in accordance with the programme laid down in document TN.64/DP/5.

I. Existing dairy policies

(i) (a) The levels and methods of maintaining the guaranteed or supported
prices including direct price supports

In Finland the target price of milk has been determined during the last
nine years according to the provisions of various agricultural price laws which
have been in force since the crop year 1956/57. All of these agricultural
price systems have had the same basic principle according to which the average
price level of the most important agricultural products including direct State
subsidies must change in the same proportion as the average price level of
agricultural cost items as e.g. fertilizers, concentrates and machinery costs.
Also the farmer's and his family's agricultural work has been included in the
costs and its value has been changed according to either the wages of farm-
workers or the general level of all wages. In the calculations agriculture has
been treated as one enterprise.

The latest Agricultural Price Law came into force in 1962 and expiated at
the end of August 1965. On the basis of the law the target prices were deter-
mined for milk, wheat, rye, beef, pork and eggs. According to the law any
increase in the production of these products above a specified level reduced
the average target prices. If for example the milk production exceeded the pro-
duction level of the crop year 3.962/53 agriculture as a whole received only a world
market price for the excess amount. These provisions did not apply to farmers
individually but to agriculture as a wholes in the form of a reduced target
price level. Although the attempts to extend the period of validity of the
Price Law failed the Government fixed provisionally the target prices in
August 1965 according to the provisions of the expired law.
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(b).. Te rae levl or return kto1p rs

The average producer prices of milk (fat content of;3.7 per cent) din-year'
196o/61-1964/65 are shown in Table 1L

TABLE I

ALveage roducev rric~es of Milk (Da~t Con';,ent
of 3 _7per centj in 1960/61-o19/65

US$ per 100 kgs.

"ear.. Prodiccer Pricc

1960,161 8. 89
1961/62 3, 1
L962 /625 9.15
19625164 Q7.
l1o!z'I, 1.1 j

(c) The D~tmoK Ivb::i- osr

The target price of m:ilk Ls real izd b1.! tChe (7zovcerinment throughD retail' price
regulation which anplies ,o liquid milk, -tc;er an. tha riost important varieties
of cheese. Any chnaie in the tcl.rget pltc o r.k is :'ol.owed by a corresponding
change in the retail priceG of ;;iL: prod fAl1.th.o-uh the average producer
price on the whole country is no,- allowed to -ary riore than 1 per cent of the
target price, the price received by farmers va.:ies according to the quality of
milk, the season and the e"`iciency o' th-- -dai.hy V-here the irmilk is delivered.

(d-e) Tne leve~j2roducer subJid.ieTc. Ofh.cer fonms of aid

The Goveriiment has alzo paid prodactior anrc -..ra ;.)ce.t:tion subsidies to
dairies in northeinin and eastern nart- c; tho ccurn-Qr a:Md in ..he archipelago.
These subsidies are included hi tne prodcce2 uic,;w3hiclc are shoZin In Table 1.
The Government hai al:so ea d direct subhJidie; to dairy farmners in northern and
eastern Finland and in the arclhIpol-ago on tlne ' of thoi: te n-ber of dairy cows.
The annual subs.dy- hi1?s v--x'i.ed from 'GI.55to ?IS13 pzr cotr, The amount of this
subsidy was for .-- -. >:§ .1̂ ... >;1-llion.

(ii) Statemrnt on actual. lcye- of but` :c- tcoi-er. . of butter and milk

sold fo liquid cc:iwrption, anriultionroevening or influencing
these levels1 nland.anft chanc<:s in the past five years

The minimum fat content eof biitto.- and :-rilk -old .'orr liquid consum;lption are
decreed by the law. The maniitu'n:Tt. content of :liquid milk which was 3.8 per cent
in 1961, was raised to 3.9 per cent fromr. th.e Leg-`nnin- of the year 1962 in order
to increase domestic milk fat oenzui.i^-.&tion, 7rre a'.raE-? fat content of butter
has been 81 per cent minimumu, fat co;:ent, s fixci- by the 1la, at 80 per cent).
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(iii) (a) Retail and wholesale prices of milk sold for liquid consumption,
_terheese. and other milk products;
seasonal variations -

including major

Retail and wholesale prices of liquid milk, butter and cheese are shown in
Table 2. Because the retail prices of t.ne most important dairy products are
subject to price regulation no seasonal variations occur.

TABLIE

Retail and Wholesale PricofMilk,
Butter, Cheese and Ma,rrine in 1961-65,

US$ per 10( As.

| Liquid Milk Butter

ear Wholesale Retail Wholesale' Retc
Prices Price Price Pric

1961 12.46 133.48 144.
1962 3.1 133.48 144.
1963 , 14.18 140.33 152.
1964 16.27 158.02 174.
1965 171.73 189.
-I_
There is no wholesale market for 1 c lid milk.

Emmenthal Cheese Margarine

Wholesale Retail Wholesale Retail
Price- Price P Price

121:02 137.37 84.42 98.43
121.58 137.99 84.42 98.43
|131. 27 149.05 84.42 98e43
150.08 171.73 90.02 109.03
i159.3 182*63 98.43 114.63

(b) _ aric E f rne

Retail and wholesale prices of maru t ..ne are shown in Table 2.

(iv) Consumer subsidies

Butter is the only dairy product f-
purpose of butter subsidy is to lower th
consumption.

hich consumer subsidies are paid. The
insumer price and increase domestic

The amount of consumer subsidies of: eter in years 1960-65 are shown in
Table 3.

including major
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TABLE 3

Consumer Subsidies for tterin 1960-6

Year Total s
million IS$ per 100 kgs.

1960 45.17 65.10
1961 51.65 65.10
1962 53.95 67.28
1963 62.89 75.38
1964 67.47 85.97
1965 71.83* 90.34*

*
Provisional

(v) Use of dairy products in domestic and foreign welfare schemes

Dairy products are not used in domestic welfare schemes. However, Finland
has given milk powder to developing countries within the framework of the
Food and Agriculture Organization/United Nations World Food Program,

(vi) Other measures to stimulate domesti-cconsumLtion

Except the consumer subsidy for butter no other measures are taken by the
Government to stimulate domestic consumption of dairy products.

(Vii) Measures of protection at the frontier

Measures of protection of dairy products at the frontier consist of import
levies and quantitative restrictions, all dairy products being subject to
individual licensing.

II. Information on production,..ponsumption, imports, exports, end-season stocks
of dairy products, cow numbers and yield per cow

The production, consumption, foreign trade and end-season stocks of milk
and the most important dairy products, and the cow numbers and yield per cow in
the years 1961-65 are shown in Tables 4-7.
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TABLE 4

Amount of Milk Delivered to Dairies, Butter and Cheese Production in 1961-65

Amount of milk Butter Cheese
Year delivered to dairies production production

million litres 1,000 kgs. 1,000 kgso

1961 2,615 v5 92,171 32,594
196;2 2 , 661 . 4 9 ?3,150 31,523'
1963 2s,797.1 99,664 34,021
196.4 2,885.8 102,266 35,180
1965 2,2901.9* 99,447* 37,356*

Provisional

TABLE 5

Consuntion of Liuid Milk, Butter and Cheese in 1916

Year Liquid milk Butter Cheese
million kgs. million kgs. million kgs.

1961 1,_321 74.8 13.6
1962 1,365 82.0 13.8
1963 1,364 82.7 14.5
1964 1,357 79.2 14.1
1965 79.6*

*

Provisional

TABLE 6

Export of Butter, Cheese and Milk Powder and En-d-Year Stocks of Butter in 1961-65

Export ~~~~~End-year
Year stacSs of butterButter Cheese A ikPowder 100ks

,000.kgs.. 1,000 kgs. kgs.

1961 17,562 17,548 4,147 521
1962 10,149 16,972 4,214 1,574
1963 16,250 17,223 5,082 2,184
1964 24,125 21,,363 17(,308 1,117
1965 19,700 19,500* 21,500*

Poiional
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TABLE:

.-Cow Numbers and. Milk Yield Per -Cow in 1961-65

Nuirnber of dairy Ifw.) Yield per cowYear 1,000 (15.60, Litre

1961 1.3 3,051
1962 1,182 5 2,997
1963 99'5.o I 3,074
1964 1,15.13, i84
'1965 1, 137.5

_~~~~~~____;_________ a__*___ _;_____ ________ _.

Although the future develc-inent of milk prod icticn is subject to many
uncertain factors one might -- dic' ass-.;TngF Jhe continuation of existing national
policies that milk product-i-'< T.v;;t-i i-L-; *ill increase almost at the same
rate as during the last yearsCTn!;tiLcc Lnjsunptian of mill arid milk products will
probablyinicrease only by 0.5pe` cciitannual3y" The present level of consumption
of dairy products is very high I2n ..:.; .ny substantial increase in .per capita
consumption seems. therefore tliiec s

III. International prices and price stabili",aton ir. international markets

(i) Information on the levels of international prices prevailing in the
various markets for the different deiry products

The main export market fsr butter has been the United Kingdom and for cheese,
which is mainly Emmenthal cheese, tho ie:ber co-Ln-L'es of the European Economic
Community. *Prices receiVed by Finhis'hi--C'h6C'ters have followed the daily quotations
on these markets. The price of' Finnseh butter in tho United Kingdom has usually
been at a somewhat lower level tha.lthat of iffials butter, but normally higher
than that of New Zealand and Au!st:alfa-ia Iutt!.

(ii) Exchange of. data on th conditions..of price formation -in international
markets; price relaticnshipsl lbet-een the various dairy products;
comments on the.feasibilitv ..;-7ztabh.Lishing prices for these products
figuring in international t-radei and the legal possibilities of
maintaining, such prices - .

Finland is ready to consider proposals f c making international commodity
agreements in the ..field of dairy products within -the framework of which possible
international reference prices viculd be established.
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(ii)Conceretedata(iii) Concrete onexort subsidies and. export aids; global values
and quantities, and value per unit

For dairy products a system of export restitution is in operation. In 1965-64
the system included the operation of a Marketing Fund which received its funds
from the import levies of imported feeding stuffs and of other agricultural
products and from the State budget. The Fund is, however, no longer in operation
and the necessary funds for financing the target price system are now being supplied
directly from the State budget.

As was mentioned any increase of milk production above the 1962/62 level has
a reducing influence on the average level of target prices.

(iv) Stock management policies in relation to export practices

The Central Organization of the co-operative dairies holds storages of
dairy products in order to remove the detrimental effects of seasonal variations
of supply on the export of dairy products.

IV. Exchange-of technical information on the various possibilities for usi
daiar surpluses as international food andparticularlyway f
disposing of products which include the fat content of milk

Finland is in principle in favour of using dairy surpluses as international
food aid.


