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1. A mceting of the informal group of developing countrics in GATT was held

on 3 July 1968, under the Chairmanship of H.E. Dr. José Antonio Encinas del Pando,
Ambassador of Peru. Thc meeting was attendsd by the represcntatives of

Algeria, Argentina, Brazil, Chile, Cuba, Dominican Republic, India, Israel,

Ivory Coast, Jamaica, Korea, Nigeria, Pakistan, Pcru, Spain, Trinidad and

Tobago, Turkey, United Arab Republic,; Uruguay and Yugoslavia.

2. The Chairman informed the group that a series of consultations had been
held among a number of contracting parties on the French tradc measures to

be discussed at the Council Meceting on 4 July 1968 (L/3035) and that he had
been present at thess consultations with a visw to watching the intercsts of
developing countriecs and informing them of developments. Thess consultations
were aimed at finding the most suitable approach which could be adopted to
deal with the situation and the general inclination secmcd to be to ask the
Council to appoint a Working Party to go into the problems and to report on
solutions. If the dscision of the Council was indeed to make use of the
working party proccdurc the composition of the working party as well as its
torms of reforencc would be discusscd and agrecd upon at the Council mecting.
Spcaking in the intercst of dcveloping countrics Ambassedor Encinas had
declarsd at thosc consultations that these countrics undoubtedly viewed the
situation with as much concern as developcd countries and that the developing
countries should bc adsquatsly reprcescnted on any working party appointcd.

3. Thc group noted from the information availabls that the French trade
measures consisted in (2) tho pizcing of limitations on imports of four groups

of manufactured products,; namcly motor vchicles, domcstic clcetrical

applianccs, iron and stecl products and ccrtain catcgorics of textilcs, and

(b) a tcmporary subsidy of cxports. At thosc consultations the French delegation
had giveon the assurancc that imports of textiles from developing countrics
covercd by relevant bilateral agrecments would not be affccted by the import
restrictions.
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4 In thoe coursc ol the discussiocon the vicw was expresscd that altiough the
direct trads intercsts of developing countrics might not be significantly
affceled by the import restricticns, the remifications of th. action could,
nevertheless, be grave for thim. Their sxports would undoubtsdly

suffcr from any detcrioration ir intcrnational trade rclations; the situation
could be disastrous if the Fronch mcasures should lead to rctalistory action
on the part of- other doveloped contracting partics, or if they werc teken to
bc a precedent and cmulated by othcrs. Apart from the lesgal question of
compatibility with the provisions of GATT thc meosurcs takon by Frencc should
also bc clossly cxemined with o view to ascortaining whethcr their severity
did not surpass what wes warranted by the circumstanccs. As regoards tho
"teomporary componsation' granted to cxporters, its «ffwcts would seem to be
difficult to xssess on thc basis of ths information available, and it

was to be hoped that they would not be sxcessively damaging to the interests
of developing countries sxporting the products affected.

5. After an exchange of vicws in the group it wos agrecd that Ambassador
Encines, as Chairman of the informal group, should address the Council on

4 July to call attesntion to the general interest of the developing countries
in the matter and to snsure that thelr intersst was sultably reflected both in
the terms of reference and in the membership of the working party to be
appointed at the Council.



