RESTRICTED

GENERAL AGREEMENT ON LDC/4/74,

12 November 1968

TARIFFS AND TRADE Special Distribution

MINUTES OF THE MEETING OF THE INFORMAL GROUP OF
DEVELOPING COUNTRLES HELD | ON 2, OCTOBER 1 1968

Prepared by the Secrctariat

1. The informal group of developing countries in GATT met agoin on 24 October 1968
to discuss matters of concern to developing countries to be taken up at the
twenty-fifth session of the CONTRACTING PARTIES and other meetings in GATT in the
wecks to follow. Present were the representatives of Brazil, Chile, Cuba, India,
Israel,. Nigeria, Pakiston, Peru, Spain, Trinidad and Tobago, Tunisia, Turksy,
United A:uo Republic, Uruguay and Yugoslavic.,

2. The group addressed itself to the following matters:

- Election of 2 new Chairmon

Special Group on Trade in Tropiczl Products
Committee on Trode and Development

Trade negotiations among developlng countries
Anti~Dumping Code

Election of a new Chairman

3. The group was informed that the Chairman of the group, Ambassader Encinas del Pando
of Peru, was no longer avoilable to chair its necetings. Consultations werc being

held within the group with a view to developing procedures for the election of a

nevw Choirmen who would in future occupy the chair on 2 basis of rotation. The group
unaninously elected H.E. Mr. H.C. Archlbwld, Ambe.ssador of Trinidad and: Tobago, as
Chairman for the interim period.

4. The group expressed apprcciation to the outgoing Chairman,

Anbassador Encinas del Pando, for the understanding, diplomacy and tact with which
he had steered the work cf the group over the past two and o half years. Particular
tribute was paid to his contribution to the improvenent of relations betweon
developing and developed countries. The memory of his untiring efforts and devoticn
in defending the hopes and aspirations of developing countries would always remein a
source of inspiration.

5. Ambossador Encincs del Pando thanked membera of the group for their invaluable
support and co-operation in ensuring the smooth working of the group. He expressed
the hope that the group would continue to work in the interest of all developlng
countries.

The Speciol Grdug on ITrade and Tropical Products

6. In-response to a question, Mr, M.G., Mathur, Assistant Direcctor-General, said
that the Chairman of the Special Group was engoged in consultcations with the
interested countries with a view to zscertaining the date on which the Group might



rost frultfully be convenad and on the specific points which might be taken up
by the Group. In order to provide mcre time For thesc consultations with the
interested delogutions, the Chalrman had proposed thot the meeting be postponed
until o later date (GATT/AIR/GEL).

Commnittcc on Trade and Develowmment

7. The group discucsed in particular two itams on the agenda of the Committes
on Trode and Development namely the application of the principle of none-
reciprocity and residucl import restrictions. In regard to the former, it was
reported that scme difficultics of interpretation had arisen betwcen the
developing and the developed ccuntries especially when negotiotions tcok place
under article XXVIIT cond in counexion with accescion to the General Agreemont.

By virtue of the provisions i puregrarh 8 of hArticle XXXVI developing countries
were cntitled not to accord concessions in trade ncgotiations which were not
compatible with their develoment, trade and fincncial needs. There had been
disagreement as tc how the adequacy of actlon of developing countries in relation
to these provisions could be determincd, IMemberg of the group felt that any
judgment concerning thosc neceds sheuld rest with the developing country concerned.

8. In reply to 2 questicn on the circumstances which hiad led this matter to be
placed on the agende of the Comnittece and the manner in which it was envisaged o
discuse the issue, Mr. M.G. Mathur, Lssistant Director-Genercl, said that the
Comnittee on Trade and Development had been cntrusted with the taszk of cnsuring
effective implementation of Part IV and to resolving any difficulties which might
arisc in its application. At the last session of the Cormittee, it was suggested
by a number cof developing countries that the interprciation of paragraph 8 of
Article XXXVI should be discussed at the next session of the Committcc. In so

far as the qualitative interpretation of paragraph 8 of Article XXXVI was concerned,
no further clarification could be provided. As to the quantitative prcoblem of how
much contribution devcloping countrics could be cxpected to make consiatently with
their trade, development and financial needs, the solution would seem unlikely to
be found in any interpretation of the provicions in question, but might requirc
proposals for amendment to the provisions, '

9. With regard to residual iImport restrictions, it was recalled that a full
discuesion had already taken plece at an earlicr necting of the informal group. It
had then been ugreed thot devcloping countries should press for the establishment
of targst detes for the climination of the restrictions; that they might
institute intensive consultations on a product~by-product basis under paragraph 2
of Article XXXVII; and that recourse might 2lsu be made Lo the provisicns of
Article XXIII and the special proccdures adepted on 5 April 1966 for the
invocation of these provisions by developing countries. It was agreed that
doveloping countries should lend full support to the New Zealand proposal
concerning residual restrictions when it came up for discussion at the fortheoming
session ol the CONTRACTING PARTIES. Efforts should be directed towards the
setting of target dates for thc elimination of these restrictions, If, for valld
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reasons, developed countries were uncble to toke action by the stipulated dates,
thoy should scek waivers under the relevant provisions of the General Agreement.
The waivers should include o programme for progressive climination of import
regtrictions by a certain date. Failing that, the developed countries should be
required to componsate developing countries for losses sustalned on account of
the continvance of such restrictions.

Irade negotistions among developing countrics

10. The group rccognized the importonce of the question concerning the nature and
scopc of concessicus to be negotiated. This questiorn had been raised in the
Trade Negotiations Committee of Devcloping Countries as well as at the recent
mectings of govermmental experts cnd it was felt that it showld be dealt with at
an appropriate tine pricr to the final stage of the negotiations. i member
suggested that it would be appropriate for the CONTRACTING PARTIES to adopt a
decision on the guestion whether the nsgotiated bencfits would be applicable on a
most--favoured-nation basis or on a prefercntial basis. t was generally agreed
that this question might be taken up at the next neeting of the Trade Negotiations
Committee., Most members of the group were of the view that the negotiations
should not bc conducted on the assumption that the resulting concessions might be
of 2 most-foevoured-nation character, even though it was recognized that there
might Bec products on which developed countries had nc trade interest whatsoever
and on which concessions could be granted cn a most-favourcd-nation basis without
the benefits being shared by them.

Anti~-Dumping Code

11. It was recalled that when the Group on Anti-Dumping Policies was working on
a new code of general application on anti-dumping practices and procedures to
supplement the provisions of Article VI of the General Agrecment, developing
countries had proposcd certoin suggestions for inclusion in the text. These
suggestions had been rejected by the developed countrics rnd consequently a
reservation had been registercd by the developing countries in the Group's report.
Members of the Group wished to lmow whether non-subscribers werc in a position to
claim most-favoured-nation treatment in respect of the facilitics vrovided by it.

12, In reply Mr. Mothur said thot there had becn, zs yot, no detcrmination as to
whether only the pertics te the Code could cenjoy benefits under the provisions
of the Code or whother these boneiits could be cloimed by non-signateory countries
also.

13. The group folt that it might be useful if the scerotariat were to prepare o
paper setting out the legal position. Mr. Mathur undertock to consult his
collcagues who werc diroctly Involved in this metior and s ascertain whot
assistance could bc provided by the sccretariat.

14. The group decided to hold its noxt mecting pricr to the twenty-fifth session
of the CONTRACTING PARTIES tc centinue discuccion cn varicus matters of interest
to developing countries.



