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Multilateral Trade Negotiations

GROUP_3(2) -~ REPORT .TQ THE TRADE NEGOTIATIONS COMMITTER

Introduction

1. Grouwp 3(2) was estoblished by the Trade Negotiations Committee on 7 February 1974
and instructed to desl with items 1, 5, 6 and 7 of the Progrerme of Work (IIN/2). For
this purpose, the Group has met three times, in Morch, Moy end July 1974. Hotes by

the secretariat on the first two meetings have becn circulated cs rocunents MIN/34/2 and 3
they cre annoxed to the present report.

2. Bolow are outlined the points of discussion and the conclusions of the Group
undor the various headings of the ‘work ProgroIme.

Iton 1 of the Progromme of Work: Bringing up to date ond comploting the analytical
and statistical documentotion with respect to tariffs ssscmbled in the context of the
progrexme of work adopted by the CONTRACTING P.RTIES in 1967 (Industrial Products,
Chopters 25-99 BIN).

L. Gencral anolysis of industrisl toriffs ond trade (BTN Chenters 25-99)

3. The Group agrecd to updatc on the besis of 1970 end 1971 data the stotistical
charts cnd tobles conteined in docunents COM.IND/W/62/4dd.] and COM.IND/¥/91/Addenda 1-3.
This work is prescntly being cormleted.

4o It vics further agrood that, once the updated materisl was aveiloble, the question
could be reised of rovising the text of the goncral acnalysis. The scerctovict will
in eny case updat. the scction of the teoxt that rolates to develeping countries.

B.  Updoting of toriff and trade dota

5. The scerctariat was requested to proceed with the updating of the trade dota
in the basic files on the basis of 1972 fipurcs; this work could be finished by the
cutwm of 1974. The Group clso apreed thot the tariff infornation in the basie files
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shoulé be updeted to 1 Jonuary 1973 for oll countries. A nunper . of delegntions
were of the view thot it was desirable to update both the teriff cnd the trade
leto in the basic files for subsequent years on on snnuel basisg.e

C. The_Generclised Systen of Proferences and nost~fovoured-nation reductions

-

(CCii DIDAT/T1I znd Add.1)

6. The secretcriat was instructed to proceed with the tcbulation and sub-
secuent circulation of o docwient along the lines described in poraprcphs 6 and 7
of COL.IND/W/111l., It was cpreed that the secretariat should toke account of
swacific sugpestions by interested delegations for refining and elcborating the
product groups :entioned in the addendun to this Gocuuent. It wes elso agreed
thet the colurm showing irworts under the GSP which were subject to linitations
should be further sub-civided to show sencrately imports subject te toriff quotes
and irmorts for which indicctive ceilings or surveillonce neasures hod been
estcblished.

7e The Grour zgreed to add 4o the tobuletions infornotion indicating trade
taking »loce undor regional ocrronpements to be presented in five colwms showing:

(1) imports of nost-favourced-nstion oriring

(2) trade vithin EFTL or ILFTL;

(3) EFT.-EEC trede;

(4) 4*rode vithin othér free~trade aoreas or of other prefe:entiql oririn;

(5) imports under (2}, (3) oné (4) abcve not covered by the resjective
- agreenents. - - :

This breakdown would be identicel to that adopted in the white books published
in larch 1974.

8. Each colwrm would distinguish trade under nost-fovoured-nation duty free and
uogt-iovoured-nation duticble toriff lines. A footnote reproducing the same text
as in the white books would indiccte that this presentation was adonted for
reasons of statisticsl convenience and shoulcd not be considered to srejudge any
interpretation os repards trade between the countries of o free-trade crea, It
wes furthernore osreed that this tobulation would not be linmited to those countries
which wvere slready operating meneralized preference schenes, but waild include

all countries porticipeting in the Teriff Study.

9. Since it was oroposed thot these tobulotions would cover clso products
classified in BT cheopters 1--24, the Groun crreed that Groun 3(e) should bte
informied of the result of the discussions on this unatter.
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tebulotions (harogranh 11 of ITN/3L/1)

10. The Group considered thet the epreed tobulations described in

paragrooh 11 (b) (ii) (table showing for each nroduct catenmory the nain most-
avoured--nation surpliers to be exmanded to show imports from all ucjor

surydliers into each of the eleven ncrkets, distributed by nein duty ranges)

should be completecd. These tabulations are nou being circulated. The Group

conisidered that the tabulctions described in paragroph 11(b) (1) and

11(c) (2), (ii) end (iii) of LTH/34/1 should be ‘D'U.t aside for the time being, on

the understanding that any delegotion would be free to revert to these or other

nronoscls at a later stage.

E. Turther extensicn of the country covercre of the Toriff Study

11, This question was left open for the »nresent til'.ie, on the understonding that
govermients are free to request at any time to be included in the Toriff Study.

F. The oroblen of quoentitative irmort dato to be included in the basic files

-.-.-.-A—-—.»--— e v 1w e —

oi' the Turlf_.f Study

-—— -

12. The Group arreed to a proposal thet dota on quantities liported should in
princinle be suvdlied on ¢ toriff line level. This inforietion, which is already
beiny supnlied by most of the countries porticinating in the Tariff Study, would
be sun» ;lied on noenetic tape in order to cpnear in the basic files, but not to be
published.

13. Somie delemctions, not nresently supplying date on quentities, nointed to
prectical orobless involved, but stated thot nevertheless they woulG robably be
in a uos*tlon to swpply a certein amount of relevent data in the course of

1677 (althouzh generally at fowr-digit BTIH level).

Itenn 5 of the Frorramme of Ik nanat
considered for negotintions: _bese oote, bese rotes. (bound or. effectively coplied)
ete.. (Chontors, 1.-99 BIT)

S De’c.e nunction of the customs tariffs to be
'l

14, The Grou» felt that any decision oix the base d:-:t,e/b::se rate question would
be nrenature at the nresent tine, ond thet views einressed or dote submitted in
connexion with the Group's work on this task in no way prejudiced the nositions
governiients nizht wish to take at o loter staonme. .

15. The Group exchenred views on the date(s) to be selected, the coropriate
tarilff rotes for the negeiviations,; end the relative nerits of first deternining
either the base Czte (s) or the bose rates. Sone celemations thourht that GATT
rates or, in the absence of GAiIT rates, stotutory rates would be azprodriate for
the nergototions. Sone other delepgations nointed out that, in view of the
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iiportance of the issue, it would be necessery first to know what the practices
and nrocedures of verticipating countries in this respect were, i.e. uhat yere
lezal rotes, statutory rates, etc.

16. The Group ogreed to a proposal to establish a tariff rate information file
on the basis of subnissions by povermnents of detailed infornation on their
various tariff rctes on selected dates such as GAIT reates, nmogt-favoured-nation
rotes opplied to GATT countries in the absence of other legisloticn,

e.Z. temporary duty changes, nost-fovourcd-ncotion rates aotu‘lly assessed fron
GATT countries, and effsctively applied rates under the GSP. 4 target date of
1 October 1974 for subnission of this date was proposed cnd delegations, while
for technical recsons not cormittii-z thenselves fully, asreed to work towards
this Jate. This teriff infornetion should be accoapenied by an explanatory
note describing the country's toriff systen with o view to differenticting and
explaining the differences in the veorious coteaorles of rates recorded.

17. With regerd to the information on nost~favoured-nation rates actually assessed
froo GATT countries, one delegation stated that as these rates were subject to
frequent chenges, the subnission of detailed information would impose a heavy
burden on the authorities of especially smaller countries. It therefore might be
difficult for these countries to subult the infornation on tariff rates as detailed
as nentioned in peragraph 16.

18, It was understood that to the extent that it is possible for gzovernnents to
do so, the information would be supplied to the secretariat on namnetic tapes.

19: The Group apreed that infornation on tariff rates should be given for

1 Jonuary or 1 April 1972, 1 Januery 1973 end 1 Janusry 1974, on the understanding
that countries vhich would have special problens with the figures for any particular
year would indicete this in their submiissions. A proposal wes nede that the file
would be updated at regular intervels. Sone delegations said that they. could not
associate theriselves with this proposal. It was agreed that this question would

be reverted to at a later stage.

20. The Group elso discussed proposals to include additional information in the
subm1591ons, e.7s non-post-favoured-nation rates, iiport cherges other than

norizel cduties ond surcharges, and voriable levies. It was agreed that these ques-
tions weuld be reverted to at 2 later stage. With regard to ed valoren equivalents
of specific rates and specifie components cf corpound rates, it was cgreed that
countries would orovide such equivalents as they were in a position to do, along
with explanations of how these had been czlculcted. The need to arrive at a
corron besis for such data for corparison purposes could be reviewed later, keeping
in mind the technical difficulties involved in the calculation of ad valoren
equivalents.
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21. The Group agreed that countries with tariff nomenclatures different from the
BTN should cs far as possible indicote in their submissions the concordance estab-
lished by then between each heading in their toriff and the four-digit BTN heading.
It was understood that for meny tariff items this would be a very complicated
undertaking for some countries. However, it should at least be possible to do so
to the extent done for the purposes of the Tariff Study.

22. The Group agreed to inforn Group 3(e) of its decision to esteblish the
tariff rate information file. ' _

Ttenm 6 of the Prograrme of Work: Determination of the base year or years for the
eollection of statistics to be uged in the negotiation (Chapters 1-99 BIN)

23. It was generally agreed that it would be extremely difficult to select one
yeaxr or even a series of years as o representative period because of the distor-
tions in trade in recent years resulting fron monetary fluctuations and the sub-
stantial changes in the prices of raw naterials and enerpgy imports., There was a
neec¢ for flexibility in this question. In the view of many delegations, statistics
for several past years as well as the most recent data should be available for

use in the negotiations. Some prelinminary discussion took place on the question

of a three-year period - for instance 1970-1972 - being needed for the deterninatior
of principal and substantial suppliers.

Itein 7 of the Programe of Work: Determination of the unit of account to be
useq_in the negotiotion (Chapters 1-99 BTN)

24. Delegations generally agreed that for the monent the relevance of the matter
pertained to the compilation of statistical data for the negotiations. The
opinion was expressed that a comnon reference unit would eventually be needed to
corpare trade statistics of participants both between different countries and over
a period anc, where necessary, to evaluate the reciprocity of concessions. 4
large number of delegations expressed the view that for the tine being the current
practice of other international orgenizations of using prevailing rcotes of the
United States dollar as a reference unit for foreipn trade data should be followed.

25. The Group exanmined the problen of nethods for conversion of data in terms of
navlonal currencies into a reference unit, conversion on the basis of »nar values
commwnicated to the International Monetory Fund, conversion on the basis of
central rates and conversion at the daily rates in accordance with nodalities
that would have to be deternined. As to the basis for conversion of national
currencies into the unit chosen, it was meintained that conversions on the basis
of prevailing nerket rates for the time periods in question would provide the
least distorted picture of actual trade flows. It was elso considered that it
was not necessary at this tine to take any cecision in this natter, as factual
experience would bs a better guide to a future choice of a reference wiit to
express trade on a comnon basis.
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GRQUr 37a) .- WEITING C#f 1witCH 1974

Icte by the becreteriat

s

1. Group,B(a}, eshablished by‘the‘Trgde Negotiations Committee ¢n 7 February 1974,
rmet from 11 to 14 swrch 1974. It had befcre it a nole by the secretariat -
Consideration of Tectnical worl: to he Underteken (wTh/3a/1).

work under item 1 of document iT1

-l v v =

4. General analvsis of industrizl tariffs and trade /ETN Ghapters 25-99/

2. There was yeneral conssnsus in the Groun on the need @nd desirability of updating
the statistical charts and tables containea in documents COLi, IND/V/ 62/ »6d.1 and

COe IND/ w7 91/ nddenda 1-3. Some su.iestions were made for further refining and
refornulating some of the product catezories and subcategories. It was agreed that
the Group would revert to this matter at a later date.

2. The Group agreed that, once the updatec data and charts were available, it would
be open to delegations to rsvert to the question of revising the text of the geperal
anzlysis if that wers thought necessary. after a brisf discussion of the merits of
updating the text of that pert of the document that relates to developing countries,
it was agreed that the secretariat would upcate tiis section of the text, taking into
account,-inter aliz, xnluimation got out in .ddenda 4 and 8 of document COi, INu/ W/ 91.

B.  Uodating of tardff and trace data
b The Group instructecd the secretarizt to procsed with the updating of the trade
date in the basic files on the besic of 1972 figures. It was expected that this work
could be finished by the autuzn of 1974. The Group would revert to the question of
further upuating on a {973 besis at e later stece. It was understocd thet for the

FEC, the dat: would be nresented for the Ccumunity of Nine, the distribution of imports
ci the three adhering countries should be carwied out gz post or the basis of
concordznce.
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5. The Group agreed that the tariff information in the basic files should be
updated to 1 January 1973 for all countries. Some delegations felt that the
updating should proceed on a continuous basis as informatidn beceme available, it
being noted that Group 3(e) had expressed the wish that with regard to

BIN Chapters 1-24 the tariff rates and their status be shown as of the latest
date possible, preferably 1 January 1974. It was agreed to revert to this
question at a later meeting., _

C. The Generalized System of Preferencesgs and most-favnured-nation

reductions (COM.IND/W/1l1l and Add.l)

6. The Group exchanged views on the possible work that could be undertaken with
regard. to the tabulations proposed for examining the applicaticn of the GSP to
trade flows. It was noted that revisions of the GSP which several countries had
introduced as from 1 January 1974 wers currently being reccrded in the basic
files of the Tariff Study and that this work was to be completed shortly.i The
tabulations would then be prepared by the secretariat along the lines described
in paragraphs 6 and 7 of COM.IND/W/111 and Add.1l.

7. Some delegations were of the view that the thirty product groups in
COM.IND/W/111 and Add.l were tco broad, and that there was a need for further
refinements or re~formulations in crder to make the categories more meaningful.
It was agreed that, to this end, interested delegations should discuss their
specific suggestions with the secretariat.

8. The same conclusion was reached with regard to the breaskdown of information
into the four headings listed in paragraph 6 of document COM.IND/W/1ll and Add.1,
which some delegations said they felt could usefully be modified or elaborated.
Some delegations proposed the cstablishment of a separate column for trade under
regional arrangements. The Group agreed that the preparation of the tabulations
should go forward on the basis indicated in paragraph 7 of COM.IND/W/111. The
question of cstablishing a separate column for trade under regional arrangements
shall, however, be discussed at a later meeting.

9. The Group could discuss what further anzlysis of the relationship cf the
GSP to most-favoured-nation reductions could be underteken, in thc light of the
suggestions rmede at the present mceting, when these tabulations become available.
In the mcantime the secretariat would comsider the possibilities on an internal

basis.

D. Illustrative tabulations

10. The Group'diséussed the various illustrative tabulations that had been
consid=rad in the Working Puarty cn the Tariff Study, as set out in paragraph 1l
of document MIN/34i/1.

lThis work will also take into account revisions to be introduced, in
conformity with pre-established programmes, in the first months of 1974.



11.. The Group considered that the tabulation described in paragraph 11(b) (iii)
should be cormleted as soon as possitle. The tabulation mentionéd at
paragraph.11(b) (i) should also beé completed as work on it had already begun. It
was felt, on tbe other hand, trat the tabulations dggaribed in paragraph 11(b) (i)
and 11(c){i), (ii) ol (iiz) should bs put aside for the tilme being, on the under-
standing that any delegation woula be free to revert to these or other proposals

at a later stage.-. . -. .. ..

Yok eander items 5 and O of Socument MIN/2

12, The Group decided that it shovld proceed to a discussion of items 5 and. 6 at
its next meeting. Group 3(e) would be informed of the results of the discussion
through the rer rt of the meeting. ’

13. One delegation presented a working paper (MIN/34/W/1) on the need for more
complete and recise tariff inforuation in the context of the base date/base rate
question under pcint 5 of the Work Programme. After a preliminary exchange of
views, it was agreed to discuss this paper at the next meeting of the Group.

14. &£ me delegations proposed that agricultural levies should be included in the
tariff information. & group of deiegations considered that this matter came
within the competence of Group 3(e), and furthermore that agricultural levies
could not be regarded as customs tariffs.

liork under item 7 -of dociument MTN/2

15. The Group had an initial exchange of views on the gquestion of unit of account
or common reference unit to be used for the presentation of statistical
documentation. The (roup agreed that it would revert to this point at the next
meeting and that a working deocument would be submitted by the EC. It was also
agreed that t. 2 secreteriat wculd prepare a technical ncce on the statistical
practices of various statistical services with respect to the presentation of
trade data in the recent period of unstable exchange rates.

Other quegtions

16. One delegation considered that the information on value of trade flows
contained in the tasic files of the Teriff Study might not be adequate and
suggested that use might also be made of quantitative data. It was noted that
nost of the countries participating in the Tariff Study were already supplying
this information to the secretariat in their annual submisesions.
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17. The Group agreed that in a mumber of product categories, the additigs of
quantity date would jmprove the value of the baalc irtormation. It was, however,
noted that certain technical problems would nwed to be doalt with before

on the most useful presentsiion of this data. The Group thepaford agresd to revart
to this problem at ite next mesting following the infommal ccneultetdeons that would
taks place between delegations and with the secrstariat.

18. The Group agreed that it would, at its next mseting, discuss the guestion of
exteading the eountry coverage of the Tarlff Study.

Buturs vork

19. The Croup agreed to start its mext mseting on 14 May 1974. Items for
conaideration et this meeting would include items 5 and 6 of the Work Progremme,
inelnding the proposal in MIN/34/W/1;, the problem of quanmtitative import data

%o be included in the banic files, item 7 of the Work Programme, and the possibdlity
of. further extension of the country coverags of the Tariff Study, and the question
of establishing a separate column for trade under regicnal arrsogements in relation
to ths tabulations described in COM.IND/W/1ll.
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Note by the Secretariat

1. The Group met on 1l4~16 May 1974. The items for consideration, set out in
document GATT/AIR/1081, were the following:

&. Determination of the Customs Tariffs to be congidered for negotiations:
Base datc, base rates (bound or effectively applied) (Chapters 1-99 BIN) -
Item 5 of the Programne of Worlk (MIN/2).

2. In an introductory statement the Chairman gave an ac¢count of the procedures that
were followed and the solutions that werc found during the Kennedy Round of Tariff
Negotiations. He went on to say that the determination of base rate and base date
had not been uniform among the¢ so-called "linecar" countrics. He concluded that the
differences in datecs and treatment of "statutory" and "applicd" rates did not at the
time seem to have caused any serious difficulties; no participating couniry had
raised objections to thc dates or rates notificd by other participants. In the

view of some delegations, however, for the current multilateral negotiations it would
be desirable to try to arrive at a commoa definition for the participating countries.

3. There was conscnsus in the Group that it would be premature at the present stage
to take any dccision as to the base date/basc rate to be selected for the negotiation
and that the discussion in no way prcjudiced the positions governments might wish to
takc at a futurc date. Rather, the cxchange of views would scrve as a background
that would be of assistance whon decisions would bu taken on the base date/base rate
question. Some dclegations were of the view that if possible, a uniform date should
be sclected for all participants; only when thers were very good rcasons for not
applying the agrccd date should a differcnt datc be allowed. 1 Jenuary 1972 was
rmentioned as a suitablc uniform datc, thus cxcluding any date prior to tho date of
the last tariff cuts under the Kennedy Round; allowance had novorthsless to be made
for latcr changos, if any. Other dclcgations said that tho discussion on the base
date quostion would be facilitated by first discussing thce problem of basc rates.
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4 On thc basc rate question, somc declcgations thought that statutory ratcs
and/or GATIT rates would bc the appropriatc rates for the negotiation. Some
delegations pointed out that, in view of the importance of the issue, it would
be nccessary first to know what the practices and procedurcs of participating
countrics in this respcct werc, i.c. what were lcgal rates, statutory rates etc.
To this cnd, an oxplanatory note dcscribing individual practices would be very
useful. This note could servc as an introduction to the national "files"
proposed earlicr by the Unitcd States declegation.

5. Some delcgations elaborating on thoir proposal mentioned in paragraph 4 above,
said that, in vicw of the faet that practices and definitions of the various kinds
of ratcs in question often varicd ccnsiderably from country to country, partici-
pating countries-should submit an explanatory note along with the information
outlined in the United Statcs proposal. This note should explain in some dstail
the constitutional and legal practices followed in defining and determining tho
various tariff rates and their application, suspension ctc., so that a better
undorstanding of the meanings given to the basic ccncepts in different countries
could be obtained. This suggestion was generally welcomed by tho Group.

6. The discussion then proceeded on the basis of two working papers presented
by the United States dclegation (documents MIN/3i/W/1 and 6). Thc essence of
the United States proposal was that a tariff data bank should be established on
the basis of submissions by governments of detailed information on their various
tariff rates, such as "statutory" most-favoured-nation rates, GATT rates, and
applied most-favoured-nation rates. Information would also be sought on ad valorem
equivalents of speeific ratcs and specific componcnts of compound rates. The
information should preferably be in the form of magnetic tapes. They should be
based on ratcs as of 1 January 1974, and should be updated on a continuous basis.
amnong other things, thesc data would facilitate the consideration of the base
datc/base ratc qucstion. -

7. Some delegations said that, with regard to the date for submission of data,
thoy considered that it would be more useful to have a number of reforence dates -
€.g. 1 January or 1 april 1972, 1 January 1973 and 1974 - as this would give a
clearer picture of the dcvclopment of the tariff sithation after the implementation
of the Kennedy Round tariff cuts. Other dclegations said that the data submitted
should bc as of thc date of submission of the data to the secerotariat, and
expressced the hope that onc could later move on to a common date base. In their
view it was of considerable importance to kecp the "file" up to date om a
continuing basis.
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8. Some delegations representing developing countries proposed that in addition
to the three columms proposed by the United States; a column should be added
showing, for developed countries, the effectively applied rates under the
Generalized System of Preferences (GSP). The Group agreed that this would be a
useful addition, scme delegations however pointed out that in their view it

was clear that the rates applied under the GSP could not be considered a subject
of the multilateral trade negotiations.

9. One delegaticn was of the view that a column should also be added showing
non-m.f.n. rates. Another delegation said that such rates were not relevant to
the negotiations; +this country's position on the question could nevertheless be
set out in the explanatory note if this were to be found desirable.

10. Some delegations said that the file should show import charges other than
normal duties such es surcharges and should also flag with an appropriate symbol
items subject to variable levies. Some other delegations were of the view that
the question of veriable levies was & meatter to be taken up in Group 3(e).

Soms other delesgations stated that matters relatinz to the collection of data of
this type fell within the responsibility of Group 3(a) with subsequent review by
Group 3(e) of recommendations as they related to agricultural products.

1l1. Some delegetions emphasized that countries with tariff nomenclatures
different from the BTN should as far as possible indicate in their submissions
the correspondence established by them between each heading in their. terifi’ and
the four-digit BTN heading. Other delegations said that for many tariff items
this would be a very complicated undertaking, but that technically it would be
possible to do so to the extent done for the purposes of the Teriff Study.

12, Some delegations from developing countries stressed the need for assistance,
to be provided by the secretariat, in the compilation and presentation of the
necessary data. They further stated that the provision of such data, as available,
should not be interpreted as prejudicing their pesition concerning procedures

and objectives of the multilateral trade negotiations es far as developing coun-
tries were concerned.

13. It was pnointed out by the secretariat that if the data were supplied in
magnetic tapes, this would raise no technical difficulties. However, if the
data would be submitted in the form of printed tariff lists, the technical work
involved would be so time consuming that it would be difficult to estimate when
the "file" could be ready.
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14. With regard to the proposed inclusion in the files of ad valorem
equivalents of specific rates and of specific components of compound rates, some
delegations said that this should be.pased on the most recent year for which trade
data were available, and that new eqn;valents should be submitted as data for
subsequent years became available. ¥

15. Some delegations said that they were not convinced of the usefulness of
calculating ad valorem equivalents, particularly because the exact ad valorem
equivalents could not be arrived at for those items where information corres-
ponding to each tariff line was not available. One delegation pointed out that
some ad valorem equivelents had been used for the purposes of the Tariff Study.
Some other delegations said that if ad valorem equivalents were to be calculated,
it would be desirable to have three columns of calculationg: one based on global
imports;, for each tariff item, one based on global imports minus trade under
regional arrangements under fLrticle XXIV, and one based on global imports minus
trade under regional arrangements minus imports under the GSP.

16. There was widespread support in the Group for the basic proposal, as out-
lined in paragraph 6 above, to establish a tariff data bank, on the understanding
that this did not in any way prejudice govermments® positions with regard to the
choice to be made of base date/base rates. The Group agreed to consider the
problem of solving cer*ain outstanding technical details at the next meeting,
looking toward the early submigsion of the relevant data.

17. The CGroup requested the secretariat to produce a technical note on methods
in use for the calculation of ad valorem equivalents.

B. Determination of the base year or years for the colleciion of statistics to
be _used in the negotiation (Chepters 1-99 BIN) - Item 6 of the Programme of

ork (WTN/2)

18. Some delegations emphasized the need for collscting statistics for the
negotiation for a period of several yecars in order to obtain as clear a picture

as possible of the trade flows involved. These delegations stressed that the

data so collected should bs as recent as possible and that the year 1972 would be
particularly useful; +he years 1970--72 would therefore be a suitable point of
departure. L three-year period would alsc be needed for the determination of, for
example, prircipal and substantial suppliers. Nevertheless; these delegations
acknowledged that, in view of the distortions caused in recent years by monetary
instabilities and the substantial change in terms of trade for raw materials and
energy imports, such series would not necessarily give a correct picture of
present or future trade flcows and that they would at any rate have to be used with
great caution.
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19. Some delegations pointed out that any one year or years would be unsatis-
factory for some countries. They were of the view that since over time trade
flows changed, the most recent representative period should be used on a continuous
basis. The GATT “data banki, being built on the Tariff Study, should contain
statistics for as many years as practicable. Thus the necessary flexibility of
being able both tc go back further than, e.g., tc 1972 and to have the benefit of
more recent data, would be ensured. These delegations proposed that statistical
data for years ::bsequent to the 1972 data now contained in the GATT data files
should be submitted by participants in the negotiations annually on a timely

besis throughout the pericd of the negotiations. Annual detailed import data of
the type supplied in the past for the Tariff Study should be provided to the
secretariat as promptly after the end of the year as possible. These delegations
felt that most countries should now be in a position to supply data for 1973

so that ths secretariat could move to updating the material currently in the files
as soon as possible.

20. Some delegations said that it might only be possible to determine the base
year or years on a case-by-case basis for individual products. Some delegations
pointed out that a flexible attitude should be teken in this matter and account
should be teken of new develorments as they occurred during the negotiation.

2l. One delegation said that as for the trade data of the Tariff Study, its
authorities had, for comparison purposes, at the %ime prepared an informal
concordance between their own tariff and the BTN. The possibility was now being
considered of submitting additional data similar to the ones supplied for the
Tariff Study, but which would not be concorded to the BTN. It was considered that
this would be both necessary and useful, because there was no way to be certain
that the dats shown under any particular BTN position would be precise enough for
negotiation purposes.

C. The problem of guantitative import data to be included in the basic files of
the Torifi Study

22. Some delegations elaborating on their proposal made at the last meeting
(MIN/34/2 paragraphs 16-17) said that the suggested quantitative data on a
tariff line level would not be published, but should only appear in the basic
files and that each country should provide these data on magnetic tape in as
much detail as possible. There was widespread support in the Group for this
proposal.
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23. A group of countries pointed out that for certain products such information
would be most useful in view of, inter alia, the monetary fluctuations of recent
years. There were, however, some practical problems that would have to be
overcome. These delegations informed the Group that quantitative data on their
imports were presently being collected, te the extent that they existed and where
they were comparable, on a four-digit BTN level and in certain cases on a more
detailed level. The 1972 data, where meaningful, would probably be transmitied
to the secretariat in the autumn of 1974.

24. One delegation said that it would be able to supply quantitative data on
approximately 50 per cent of the value of its imports, mainly on agricultural
products and primary industrial msterials, compatible with the value date in

the GATT tariff files, and on a four-digit BTN and SITC basis. Such information
could be made available later this year.

D. Determination of the unit of account to be used in the negotiation
(Chapters 1-99 BIN) - Item 7 of the Programme of work (MIN/2)

25. The Group had before it a note submitted by the ifuropean Communities
(MTN/3L/W/3), as well as a technical note by the secretariat on statistical
practices in presenting trade data in periods of exchange rate instability

(MIN/34/%/5).

26, The Group had an exchange of views on the relative merits of either
endeavouring to establish a common unit of account, for instance some agreed
version of the SDR, into which normal data could be converted; or to follow

for the time being the current practice of other international organizations of
using prevailing rates of the United States dollar as a reference unit for
foreign trade data. In addition, the Group examined the problem of methods for
converting data in terms of national currency intc the reference unit. The three
following pousibilities were discuss¢d: conversion on the basis of par values
communicated to the IMF, conversion on the basis of central rates, and conversion
at the daily rates in accordance with modalities that would have to be determined.

27. Some delegations expressed the view that a common reference unit was
needed, in particular so that the trade statistics of participants in

the negotiations could be compared and so that, where necessary, the
reciprocity of concessions could be evaluated. Having regard to the monetary
fluctuations that had occurrcd in recent years, no national currency could meet
that need from 1972 onwards. flthough those delegations had not yet adopted a
final position on the matter they emphasized that the problem was deserving

of the Group's attention.
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28. Delegetions generzlly agreed that at the present stage the task was limited

to the subjert of statistical compiletions for the negetialions. Some delegations
believed thau the question of a unit of reference was not an urgent one.
Conversions on the basis of prevailing merkebt rates for the tiiwe periods in
question would, given the inherent imperfectione of any possible unit of account,
provide a less distorted picture of actual trdde flows. These delegations there-
fore felt that it was not necessary at this point to take eny decision in the
metter, and that fuctual experience should be the pguide to a future choice of a
reference unit to express trade on 2 ccimon basis. Ieanwhile, in the view of
these delegations, it wes not necessary to diverge from current praectice of other
international organizations.

E.  Further extension of the country coverage of the tariff study

2%. Some delegations pointed out that an extension of the country coversge of the
tariff study was a question of capacity, both of national administrations and of
the secretariat. Some delegations emphasized that the prosvect of being included
in the teriff study might possibly be useful for these countries in improving their
national methods of collecting trade data and of analyzing their foreign trade.

30. The Group apgreed to revert to the question at a later staze, it being under-
stood that governments were free to request to be included in the teriff study.

F.

'l?i

A t,g_b_l shment of a sem.rate column for iz _a_ e u_n r_regioncl arrsngements

n relation to the tmbulations described in GOk, IND/%/111

45—‘

31l. Several delegations stressed the usefulness of adding a column to the
tabulations that would indicate trade taking place under regional arrafigements.
Some delegations said that the information in question was zlready available in
the two white books of the tariff study and that there was no need to ¢stablish

a separate column. Other delegations pointed out that *t would nevertheless be
useful to have this in a ccomparable form and expressed the hone that an additional
column would be incorporated in the study.

32. The secretcriat was instructed to proceed with the tabulation-and consequent
circulation of a document containinz the four agreed colwins -end that in the
event of egreement beins resched, the additional column would be added later.

G. Future

.-

. Mork

33. The Group spreed to start ils next meeting in the first veek of July in order
to discuss the ‘question of the Groun's report to the Trade lezotiztions Committee.
It was agreec that the secretariat would circulate z draft resort of the Group in

advance of the meeting, which would serve as a basis for discussion. It wes also

afreed that for the report not to be too long, thenotes by the secretariat on the

previous meetings of the Group should be asnnexed to the draft report.



