RESTRICTED

GENERAL AGREEMENT ON MIN/OET o
TARIFFS AND TRADE Speeial Digtrdbution

Muyltilatewal Trade Negotiations

GROUP 3(b) — MEETING OF MARCH 1974

Nete by the Secretariat

1. Group 3(b), established by the Trade Negotiations Committee on 7 Februavy 1974,
held its first meeting from 4 to 7 March 1974. It was recognized that all the
subjects of the Work Programme which fall under the jurisdiction of the Group should
be given equal weight but for practical reasons discussion of points ¢ and 1C would
be postponed to a later date. '

Task 2. Bringing up to date and completing the documentation awd basie data with
respect to non-tariff measures assembled in the context of the prograrme of work
adopted by the CONTRACTING PLRTIES in 1947 (Tndusirial Products, Chapters 2§-99 BTN)

(a) Inventory of Non-Tariff lMcasures

2. The Group had becfore it the rovised Inventory of Non-Tariff Measures
(MTN/38/1 to 5).

3. The Group agrecd that the Inventory should be open-ended, i.c. that pavtieipants
should be free throughout the negotiations to request the inclusion of new notifica-
tions or the amendment or delction of existing notifications, in order to mcke the
Inventory as useful as possible in the negotiations. It was stressed that nctifica-
tions should contain sufficicnt detail to make the naturs of thc problem elear.

The Group further agrecd that the proecdurc used in the past should eontinue to be
followed. This proccdurc providcd that the Inventory be bascé on notifications by
eccuntrics affected by the measurc. When notifications were recoived the seerctariat
contarted the partieipant taking the measurc with a view to establishing the accuracy
of the notifieation and obtaining any comments that it wished to make. Thesc commonts
would then be includcd on the same page as the notification itseif. When a diffcrenee
of opinion cxisted as to whether a notification should be included in the Inventory,
the notification was igcluded together with 2 note that such a differcnce of cpinion
existed.

4. The Group agreed that, in addition, delcgations should, whore nccessary, diseuss
individual nétifieations bilaterally and cormunicate the result of the discussions to
the scewctariat for cppropriatc modification of the Inventory (scc also poragroph 24).

5. It was further cgrced that, while an itom-by-item examination of the Inventory
should rot bc neecssary, therc should be the pnssibility of discussing cortain aspects
of the revised Trvemtory iz the (woup itself. The Greup agreed that 25-28 June should
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be set aside for on exenination of problepms raiscd by new or modificd notifications
of multilateral interest. It was agrced that delcgations should inform the
sceretariat in advence of the problens contained in notifications that they want
cocnsidered in the Group. The Group also cgreed to exemine the categorlps used

in the Inventory as set out in the ennex tc MIN/3B/6 with 2 view to sceing whether
these were still appropriestc. It was agreed that thereaftor the Group might also
consider revising thc illustretive list of non-tariff measures (L/3298, page 8).

6. It was agrced that 211 non-tariff neasures advcerscly affecting exports from
developing countries shoulaG bc the object of statistical ancd analytical work in
this field. In this respect delegations from developing countries drew attention
to the fact that it was sometimes difficult for their suthorities to identify
these with precision., It was agreed that the secretariat should give evory
possible assistance to these countries with the ain of 2 more precise identifi-
cation of specific non-toriff neasures affecting trade in products of intersest to
them, and should teke into account any further information evailable within the
secretariat or elsewhere in connexion with the identification of additional
non~teriff measurcs for possible inclusion in the Inventory.

7. Sonme delegations suggested that, to the extent practicable, the Inventory
should ccntaln an indication of those problems which would be solved by the

ad referendun solutions guggested in the ficids of valuation (covi.IND/W/6es),
licensing (COM.IND/W/32 and Corr.l) an? standards (COM,IND/W/108 and Corr.l). It
was agrecd to revert to this matter at 2 later meeting.

8. The Group agreed that further copies of document MTN/3B/1 to 5 should be
produced so that each participant in the negotiztions had thrse more copies.

(b) Documentation of Joint Working Group

9. The Group took note of the fact that the Joint Working Group documentation
(COM.IND/M/97/COM. AG/W/92) was being revised in accordsnce with the Council's
decision of June 1971.

10. The Group agresd that this would provide a useful complenent to the Inventory
of Non-Teriff Measures.

11. The Group discussed the zdvisability of excluding restriciions notified under
the Arrangement Regarding Internztional Trade in Textiles from the revised
document becausc these would be covered in other documentation but reached no
conclusion. The Group agreed tc revert tc this matter at a latcr meeting.

12. The Group agreed that the indicative list of itecms of particuler export
interest to developins ccuntries contained in innex IV of the documont should be
revised so as to esteblish o comprehensive list of all items of export interest
to developing countries which ore subject to quantitative restrictions. It was
also zgreed that for this purposs the secretariat would take into account requests
from delezations for the inclusicn of additiocnal items as well as further
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information available within the secretariat or elsewhere and would assist the
developing countries in the identification of additional items for inclusion.

13. It was noted that the document at present covered eighteen dcveloped
countries. A suggestion was discussed that information on restricticns
naintained by other Jevcloped ecountries should elsc be included

in the revised document. It was agreed to revert to this matter at a later stage.

(¢) Special documentation concerning non-tariff measures affecting trade of
developing countries

14. It was noted that the secretariat had already prepared for developing
countries a background note analyzing the impact of non-teriff measures on their
trade (COM.TD/W/182) and annlytical paspers on standards (COM.TD/W/191) veluaticn
(COM. TD/W/195) and Health and Sanitery Regulstions (COM.TD/%/190}. It was agreed
that the secretariat should, wherever neccessary, cnnlify and update these notes
in the light of the Tokyo Declaraticn and; in the first instance, identify, where
feasible, non-tariff measures affeccting the products included irn the GSP. It
wes agreed that similer papers should be prepared on cther non-tariff neasures
as and when feasible, to bring out the problems facing developing countries and
ways in which these problems night be solwed.

15. The Group agresd thot the document giving informetion on quantitative irport
restrictions on products of interest to developing countries (COM.TD/W/203) shouid
be kept continuously up tc date on the basis of all information available to the
secretariat.

Task 8. Continuation of the study alrsacdy begun on gquantitative restrictions,
inclnding import prohibitions end export restrictions (Industrial Products,
Chapters. 25-99)

16. The Group noted that the position resched in previous discussions in the GATT
on quantitative restrictions including embargoes ané export restrcints was
reflected in Spec(73)17. It was suggested that it would be difficult to take

the examination of the twc proposals set out in that document eny further without
entering into negotiations proper, and at any rate it was necessery to have the
up-to~date information prepered for the Joint Working Group in order to proceed
further. It was also suggested that possible alternative soluticns; including a
discussion of quantitativc restrictions on imports of a safeguerding nature and
export restraints in the context of safeguards, should be conducted in Group 3(d)s
bearing in mind the question of differential treatment for developing countries
end the question of discriminatory quantitative restrictions. The Group agrecd
that, as a first step, the secretariat should prepare a document synthesizing

the various suggestions that had been nmade, in the GLTT and elsewhere, as to the
way ig which differential treatment night be accorded to the trade of developing
countries.
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17. There was discussion of the desirability of additional data on export
restrictions and information on the GATT provisicns relevant to these. In view
of the complexities of the issues including the question of its competence the
Group agreed that some time was necded for refiexion and agreed to revert to the
natter.

Task 12. Beginning of the work relating tc packeging and labelling
(Gencral Aspects)

18. The Group agreed that, as a first step, 2 discussicn should be held to
clarify the problenm which packaging and labelling requirements create for
international trade and to cxamine what other organizetions were doing in this
area. The Group agreed that the next step would be to consider tne extent tc
which these problems wcre covered by the proposed GATT instrument for preventing
technical barriers to trade (COM.IND/W/108 and Corr.l) or whether a separate
instrument shoull be drawn up to deal with these problens.

Task 14. Continuation of thc study relating tc import documentation
(Chapters 1~99)

19. The Group agreed that work cdone in the Economic Commission for Furope and
the Customs Co-operation Council was valuable and rcquested the secretariat to
continue to provicde progress reports on that work. It agreed, however, that this
did not replace the neel for work in the Group.

20. The Group agreed that it should revizw the notifications relating tc import
documentation which ware contained in the Inventory with a view to cetermining
which areas or specific problens should be dealt with in the Group.

21. The Croup agreed thot the question of the simplification and harmonization
of import documentation shculd be studied. It was agrced that special attention
should be given to the nzcds and requirements of developing countries in this
regard. It was further agreed that in the course of the work account should be
taken of the work of othcr organizetions, as well as cf suggestions nade earlier
in the GATT, especinlly Annexes D and i of COM.IND/W/79. The first, important,
task of thc Group would be to discuss ths type of infornztion which was basically
necessary for the clearance of imported products with a view tc formulating, at

a later stezge, general principles in this regard.

Orzanigzation of the work

22. Ifter discussing whether or not to establish a number of sub-groups, the
Group agreed that in the first instance it should meet at technical level to
take up certain of the tasks agsigned to it.
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23. The Group cgreed to the following calendar for a first round of meetings at
technical level.

7-8 May Task 12 of the Programme of Work Packaging and Labelling
(MTN/2)

9-10 May Task 14 of the Programme of Work Import documentation

28 May Tagk 8 of the Programme of Work Quantitative restrictions

including import prohibitions
and export restrictions

29-31 May Tasls 9and 10 of the Programae Fxport subsidies and
of Work countervailing duties
25-28 June Inventory of non-tariff
measures

Other tasks as necessary

It was agreed that at each session of the Group it would be opern to it to decide
on further meetings on the items under discussion. It was noted that, in the case
of certain items, the work was to be done in conjunction with Group 3{e) and it
was agreed that the procedure to be followed in tkhis regard should be examined at
the sessions devoted to these items.

24. It was agreed that prior to the session dealing with the Inventory of non-
tariff measures, delegations might first meet nilaterally to discuss problems
raised by notifications, with the assistance of the secretariat when requested.

It was further agreed that delegations which intended to raise such problems at
the June meeting should inform the secretariat of thes- well in advance of the
meeting in order to permit the secretariat to circulate this information to members
of the Group.



