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“1ddendun

oland's fgricultural Policy end §‘_bc.‘be of Lgriculture in 197

One of the'basic elements of Poland's economic development is growth. of agricul-
turel production. The very fast increase. of agricultu:ral production is necegsary in
the first place to meet the growing requircmen‘bs. These steadily rising requirements
are dus to the growing dcmand of consumers. Therefore,:thc basic task of the new
agricultural ‘policy, which bcge.n in 1971, is to speed up production growth in -all-
agricultural sectors (stata, co-opcra'tiVG and priva't.c) and - to providc for then:ever
better cconomic and ‘production conditions. ,

Imong the pain economic factors influencing both the growth of- agricultural
production and tho growth of real income.of tho inhabitants of the rural areas is
primarily a substantial. improvmont in the profitability of agricultural Jproduction
resulting from:

1. increased prices of .basic aninzl products, nancly: pigs for slaughtor, cattle
for slaughter s shoep for slaughtcr s ‘Wool and nilk;

2. lowering the priccs of cortain means nacessary. in agriculturezl-production - {2egs
lowering the prices of protein concentratos).

The raising of tho prices of animzl products and en inprovenent in the profita-
bility of their production resulted in a considerable stirmlation of interest on the
part of the farmors and in a substantizal acceleration of the dynonics of the basic
branches of aninel production.
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‘The'réforn-in 1972 of tho land tox producod thé:followinj threc.effects:.

(a)

ip)

(c)

(d)

.caused a reduction in the taxation of farms, on-the averags, 'by mors than

‘16 per cent; the amount of this taxation was lowercd, to a different

exbcnt, .for -difforent groups of farms;

neant in practice en autonatic raising of the averago prices obtaincd
by farners of slaughtor aninals, grains and potato»s;

opened the way. to. specialization of farns and:a more ratiomal location
of production;

enhanced the rdle -of contracts-as 2n ifportant.instrumcnt.of’ the planned
influcnce of the State on the voluno.and structure of agricultural -
production. The contract’ systen is beinb constantly improved and long-
tearn contracts are being expanded as an essential element of planning, -
on the one hand and safeguarding 'I:he stabil:.ty of production and sales,
on the other.

- It is vorth:to.boistrossed that the rurel population still represents in
Poland a relatively hig ch percentage (about 47 por cent) .of the whole population
(although this :share, duo to the country's:quick industrialization, is systena=
tically: going down). Intercsts of this inportant part of the, total population.
havo: to” be- taken dnto account in an appropria.te nanner.

‘Theréfore an esgentidl ‘olenent of Poland's agricultwal policy. is the activity_
of théGovernment airdhaz ‘at tho . cqualization of the standards.of living of the. . . .
population” employed in agriculme and ‘in industry. This activity consists s anong .
othe#. things, in:.

Cay

(o)

(e)

promoting “the " dvvelopment of ‘industry ‘producing the ncans of production.
‘on which pi'ogress -and ‘the dynanic developnont of agriculture dopend

“evd Feeds, miferal ‘fertilizers, agricultural machinery and
‘equipment) ;

partial firsncing by the State of the costs of production services of

parbicular impor‘bance ‘for. agriculturw

granting low-intersst credit and reductions in dues levied by. the:

govermment mainly for investment services.
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The reforms mentioned above caused that in recent years real incomes of the
farmers have been increasing (and continue to increase).

It is estimated that in 1971-1972 in comparison with 1969-1970 an increase in
these incomes amounted to 30~50 per cent.

‘In-the field of social policy govermment decisions consisted in introducing
general health: care for the farmers and for the members of their families on the
socia.'l. insurance basis. ‘- Lo

In addition to tha economic and socio~political factors mentioned above, an
essential rdle in the development of agricultursl producticn was played by the
following factors: ;

l. a genera.l impla‘menta:hion‘ of achievenments of agricultural ‘sciences and progi'ess
in the. application of modern-production:(e.g. introduction. of high yield
varieties of grains owing to which their crops have increased substantially);

2. a substantia.l increase in the use of fertilizers;
3. ,increa.sed supp..ies of agricultm'al machinery and tractors;

be increa.sed suppl:.es of construction materials for the farmers s provision of
inexpensive, modern typical .documentation and free consulting by experts.
For farmers and collectives of peasants investing in agricultural buildings
reductions in, and a.nnulments .of, the land tax .were used;

5 introduction, in 1973, of simplified principles .and more advantageous
.conditiaons of contracting credits for agricultural production by establishing
one working capital credit for various purposes related to current production;

6. & number of decisions aiming at speeding up the development of horticultural
production, -especielly in the vicinity of large urban agglomerations.'. Among
others, financial assistance was expended for the institutions which organize
production and the system of granting credit to the producers of fruits and
.vegetables has been improved;

7. act price policy carried on by the State,

8. revised regulations ‘concerning the protection of land ageinst using it for
non—agncultural purposes, e.g. by mtroducing higher prices for this land;

‘9. an increase in investment outlays for agricultu:re,
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The above-mentioned factors contributed to a steady rise in ag'icultin'al
production.

According to preliminary data total production in 1973 increased in _comparison
with 1972 by 7.8 per cent.

‘A charactéristic 'feature'of the past three-year period, including also 1973,
was a distinctly slower rate of growth of plant production as compared with animal
production., Last year, in comparison with 1972, the value of plant production::.
increased by about 6.4 per cent while the value of animal production rose by
9.3 per cent. (see also. Ml’N/BE/DOC/l/Add 17 Poland, Table C. 1).

The yields of four main grains in 19'73 (rye, wheat, barley and oat) are
estimated at 26 5 quintals per hecta.re, i.e. 25 quintals more tha.n in 1972.

Comparatively high were the yields of wheat (29 6 quinta.ls per hectare) and
‘of barley (29.2 quintals per hectare). ‘

Also the yields of potatoes, estimated at 194 quintals per hectares, must
be regarded as satisfactory. They were by 11 quintals higher than in 1972.
Relatively high (64.8 quintals per hectare) were the yields of meadow hay. Only-
the yields of sugar beet are lower in comparison with the preceding year.

S It is estimated that in' 1973, as compared with the preceding year, the
production of grains was higher by 1.5 million tons, i.e. by over 7 per cent, the
production of potatoes -~ by 3.2 million tons i.e. by 6.5 per cent, of oleaginous
plants by sbout 80 thousand tons, i.e. by over 18 per cent, of meadow hay by
about 958 thousand tons, i.e. by 6 per cent, of vegetables by about 419 thousand
tons, i.e. 11 per cent, and of fruits by over 226 thousand toms, i.e. by about
23 per cent.

Very good results were also achieved in ‘animal production. According to the
data of the June Agricultural Census the pig population increased in comparison
with June 1972, by over 2.4 miilion head, i.e. by about 14.0 per cant, the eattle
population increased by 740 thousand head, i.e. by 6.5 per cent; and it is
worth noting that increases were recorded both in the young cattle population by
651 thousand head (by 13 per cent), and in the cow population by 72 thousa.nd head,
i.e. by 1.2 per cent.

- 8lightly lower, by 60 thousand head, i.e. by 1.9 per cent is the sbeep
population. Also lower is the horses population which declined by 49 thousand
head, i.e. by 2 per cent; under the conditions prevailing in Poland this should
be regarded as a positive phenomenon.
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An even stronger rate of growth was recorded in animal production for the
market. It is estimated that the production of cattle for slaughter has increased
in all agriculture in relation to 1972 by 312 thousand tons, i.e. by 9.2 per cent.
(See also MIN/3E/DOC/1/Add.17 Poland, Table C.1(b))

It follows from the figures quoted above that now a fairly strong biological
and production basis has been created in Polish agriculture. Intensive moderni-
zation is continued, agricultural construction is developing =nd the technical
base for agriculture is being expanded.

Exports of agricultural products are of vital importance for Polish na‘b:tonal
economy as earnings from these exports perm:.t to cover (at least partially)
considerable costs of a big and still growing Polish imports of foodstuffs.

In 1973, Polish imports of foodstuffs exceeded by about 15 per cemt the total
exports of agricultural products. Imports of foodstuffs are expected to rise in
the future. Therefore, continuity of exports of agricultural products is and will
remain in the future a necessity for Poland as an important source of foreign
exchange. Poland is hoping that the actually prepared talks in frames of GATT
shall contribute to the abolition of all barriers in international trade of
agricultural products. (See also MIN/3E/D0C/1/Add.1l7 - Poland, Tables D,1 and E.1l)



