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I. INFORMATION ON EXPORT CREDITS

The following details update the information previously submitted concerning
dairy..products..grains, meat and fruit and vegetables.

Dairy-Droducts-

Shipments to the United Kingdom are sold on consigndent. frader-to-trader
sales are made on normal commercial terms. There are no extended credit sales on
dairy products.

Grains

Wheat

Quantities of wheat and flour are donated under the Food Aid Convention of the
International Wheat Agreement. There are no sales under non-commercial export
credit terms. The Australian Wheat Board, however, has extended credit for up to
three years on some sales in recent years. For some sales on credit terms the
Australian Government bears some of the risk of non-payment under the "national
interest" provisions of the Export Payments Insurance Corporation Act.

Maize

There are no specific measures to assist export trade in maize.

Oats

There are no specific measures to assist export trade in oats. There have
been no non-commercial transactions in oats.

Barley

There are no specific measures to assist export trade in barley. Stock
management is in the hands of several marketing boards and there is no Government
intervention.

Sorghu-m

There are no specific measures relating to sorghum. Exports vary sub-
stantially from year to year and generally represent the surplus over domestic
requirements.
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Meat

There are no specific export facilities for transactions covering meat
exports.

Fruit and vegetables

Citrus fruit

Export credit is limited to normal commercial practice.

Other fresh fruit (aaples and pears)

No non-commercial transactions or policies. Export credit is limited to
normal commercial practice. Forward sales are made against irrevocable letters
of credit.

Canned fruit

There are very few non-commercial exports. These are confined to donations
Dy the Australian Government under the World Food Plan and the Colombo Plan.
These are bought by the Government at ruling prices. Quantities involved are very
small in relation to total trade.

Reference: OOM.AG/W/34 and Addenda 1 to 9

II. LIVE CATTLE BEEF AND VEAL. OTHER MEATS AND PROCESSED MEATS

A. Observations

1. There are no direct Government support measures.

2. A guaranteed price scheme for exports of carcass lambs (13-16 kgs.) exported
to the United Kingdom operated for the months September to the end of
February 1962/63 to 1970/71 and which was extended to operate for the twelve months
ended 31 July 1972, was discontinued on 31. March 1972. total of:US$213,329 was
paid out to exporters on 8,964 tons of lamb shipped to the United Kingdom in
1969/70 and 1971/72. (Actual lamb shipments to the United Kingdom in those
years were 17,008 tons and 14,150 tons respectively.)

"The money paid was from Australian Meat Board funds and such. funds are
derived from producers. There was no Government finance involved. (In view of
this the figures previously shown on the accompaying table as 'with indirect
assistance' have been deleted as it is assumed such assistance refers to
Government assistance. )"

Reference: L/3653/Add.16
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III. DAIRY PRODUCTS

A. Observations

1. An arrangement for voluntary pooling of domestic and export returns for skim
milk powder was introduced in 1970/71. The Government in that year made a grant
of US$3.784 million on. exports of skim milk powder, casein and related, products
to compensate for- currency devaluation losses. Of this amount, US$2.02 million
went to skim milk powder.

2. The export bounty is based on butterfat content of processed milk products.
The export bounty is to be phased out over the two-year period ending June 1975.

3. Producers ot butter and cheese received an unchanged bounty of:
US$30.24 million."6r the years 1956/57 to -1969/70. This bounty was designed to
reduce prices to .domestic consumers. For 1970/71 and 1971/72 additional grants
of US$17.788 million and US$14.56 million respectively were made to compensate:
for currency devaluation losses. For 1972/73 the total bounty was reduced to
US$34.57 million In July 1973 the Australian Government announced its intention
to phase out the bounty over the two-yeae period ending Juie 1975. Thbisubsidy
for 1973/74 was iet at US$25.46 million.

4. Returns from export earnings and domestic sales for butter and also for
cheese are pooled. The practice of allocating the butter and cheese bounty
iro rata between exports and domestic sales has been continued.

Reference: L/3653/Add.16
L/3655/Add .20

1Conver3ionrate used $A 1 = US$1.h143
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IV. FRUIT AND VEGETABLES

A. Observations

1. A five-year price stabilization plan commenced with the 1970/71 season and
applies to that portion of fresh apple and pear exports that are shipped dat risk"
e.g. on consignment or for sale afloat. At the end of each export season, owners
of fruit contribute to or receive payments from varietal pools, depending. on the
extent to which the average realization for each variety is above or below a ;
predetermined support price. The Government guarantees the operation of the pools
up to a limit of United States cents 89.6 per bushel on 4.4 million bushels in
any one season. (Sbbuld the quantity exported exceed 4.4 million bushels there
is a pro rata reduction in the per bushel guarantee.)

2. A five-year price stabilization plan for the dried vine fruits industry
commenced with the 1971 season. Separate pools operate for currants, sultanas
and raisins. Initial base prices were established for each variety and will be
varied each season in accordance with movements in producers' cash costs.
Producers contribute to or receive payments from the pools depending on whether
the average returns are above or below the base prices. (The first US$11.20
variation either way is not taken into account.) There is an-upper limit to
contributions per..ton by producers sad by the Government in terms of its
guarantee of the pool operations. Should production in a season fall outside.
specified tonnagG limits, the foregoing arrangements are modified in certain
respects. Estimates of Government payments in relation to the 1972 crop amounted
to $A 1.2 million.

Reference: L/3655/Add.20

V. GRADIS

A. Observations -

1. A guaranteed price is paid up to 200 million bushels (5.44 million tonal)
of wheat and wheat equivalent of wheat products exported from each seasons pool.
When the average export price for a pool is above the guaranteed price plus
5 cents per bushel, growers pay the excess, up to 15 cents per, busnel into a
stabilization fund. When the export price is below the guaranteed price, payments
are made from the fund. When the fund is exhausted (as it has been since 1961)
contributions are made by the Government.

Reference: L/3653/Add.16
fL/3655/Add.20
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VI. SUGAR

A. Observations

1. Under the Customs (Prohibited Exports) Regulations the export of sugar from
Australia is prohibited except with the consent of the Minister for Northern
Development. This ensures retention of sufficient sugar for domestic requirements
and facilitates compliance with Australia's International Sugar Trading
Obligations. The Queensland Sugar Board, as the representative of the Queensland
Government (which acquires all raw sugar produced) is the sole exporter of raw
sugar from Australia.

2. Australia exports 335,000 long tons of sugar to the United Kingdom under the
British Commonwealth Sugar Agreement at a negotiated price. Sales to Malaysia and
Singapore are made within the provision of contracts for stated quantities at
stated prices. The remaining export sales are made on the basis of world free
market prices.

3. There is a system of rebating part of the price of the sugar content of
certain manufactured products exported. The system operates under an agreement
between the Australian and Queensland Governments, but the cost of the rebate
is borne by the Australian sugar industry.

4. When the world free market price for sugar, expressed on a comparable basis,
is less than the price for Australian sugar sold in Australia, rebates, equal to
the difference between the two prices, are granted to exporters of fruit products
and other approved products, according to the sugar- content of'-the products.

5. In the year ended 30 June 1973, the sum of $A 155,189 was paid in export
rebates on approved products other than fruit products. Export rebates on fruit
products amounted to $A 853,847 in the year ended 30 June 1973.

Export rebate was paid during this period on approximately 16,400 metric tons
of refined sugar. The average rate of export rebate during the period mentioned
was approximately $A 61.60 per ton..

(Statistical information on assisted exports is not available.)

Reference: L/3653/Add.16
L/3655/Add.20


