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I. INFORMATION ON EXPORT CREDITS

Canada has been selling grain on Government guaranteed credit terms since
1952. Those sales were all insured under Section 27 of the Export Development Act
until 1961 when sales to China and, later, East Germany were financed under
Section 12 of the Canadian Wheat Board Act. A maximum of three year terms were
offered.

In November, 1968, the Government approved a new grain credit programme which
included provision in special circumstances for the sale of grain on terns of up
to ten years at confessional rates of.interest. The program was again modified
in October, 1970, when the Canadian Wheat Board began financing new sales on terms
of three years or less of Western wheat and barley under Section 12 of their Act.
Other sales, including sales on terms of morethan three years and sales of grains
not marketed by the Canadian.Wheat Board, continue to be insured under Section 27
of the Export Development Act. The risk of default is assumed by the Government
on all credit sales.

The attached tables show the history of Canadian exports of grain on credit.
These exports have all been made on terms of three years or less with the exception
of some sales to Brazil and a sale to Peru in 1969/70.
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VIII. CEREALS

A. Observations

(a) Data is reported on a crop year basis (1 August to 31 July) with the
exception of non-commercial transactions which are reported on a fiscal year
basis (1 April to 31 March).

(b) Medium-term credit sales are reported under the heading of indirect
assistance. Medium-term indicates credit sales under which the buyer has a
period of three years or less within which to repay his debt. Prior to
October, 1970, such sales were either insured under Section 27 of the Export
Development Corporation Act or, as with China and East Germany, financed
under Section 12 of the Canadian Wheat Board Act. The responsibility for
financing new sales of Western wheat and barley and their products under
medium-term credit was transferred to the Canadian Wheat Board in October 1970.
The Government continues to assume the risk of default on all credit grain sales.

(c) Long-term credit sales are reported together with food-aid shipments
under the heading of non-commercial transactions. Long-term credit sales
involve repayment periods in excess of three years and are insured by the
Government of Canada through the Export Development Corporation.

Reference: L/3655/Add. 17
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