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GROUP 3(£) - PRICE DEVELOPMENTS

Note by the Secrctariat

1. In the coursc of the statistical and analytical work which has been undertaken
by Group 3(f), reference was made to price developments affecting certain tropical
products on thc basis of a table containing an indox of amnual price movcments for
seclected tropical products, all rlmary products and manufacturcd goods for tho
period 1953~1973 (M’N/BF/W/B/Add 7).

2. Having rogard to the carlicr discussion in Group 3(f) in thc course of which a
number of delecgations stresscd the nced for appropriatc arrangoments conccorning
prices, an attempt has been made in the following paragrephs to sumarize the main
developments which have taken place in rccont months in torms of discussions and
proposals made in other international bodics concerning this mattor.

Cocoa

3. Against thec background of supply availabilitics and price devclopments in the
ficld of cocoa, tac Internztional Cocoa Council, at its mcoting in August 1974,
»evised upward tho price renge initially cstablished for cocoa at 23-32 US conts
per pound to 29.5-38.5 conts por pound., Curront market prices for cocoa arc well
above the now mavimum and ncitheor the oxport quotas nor the buffer stock provisions -
of the agroement are at prusent in oporation.

Coffec

4. As reportod in MIN/3F/W/3/Add.2 a Working Group on the ncgotiztion of o now
cgreoment was cgtablished by the Coffec Orgonization to cxamino all the issucs

relating to the negotiation of a now agreoment and to roport by 30 Scptomber 1974.

The considoration of futurc action in this regord is cxpected to be.taken up at o
neetbing of the International Coffcc Organizotion during the poriod 16-27 Soptamber 1974.
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Tea

5. At thc Spocial Scssion of the FAO Imtergovermmental Group on Toa, held in
Juno 1974 undcr the auspices of UNCTAD and FAO, unanimous support was givon to an
exportor's roquest for the cstablishement of a Working Group to cxamine in depth
thc technical feasibility and cconomic advantages and disadvantages of the
following clcments of 2 multi-dimensionnl arrangement for tea: a minimum export.
pricc arrangcment bolow which cxports would not be permitted; market co-ordination
and rcgulation to avoid a build-up in stocks; intensification of and co-opcration
in global pronotion; rationalization of markoting to achieve the most favourable
prices, with specinl refcrence to the feasibility of cxpanding auctions in
producing countrics; and provision for an indepcndent market intelligence service
for tea.

Bananas

6. At thc Special Scssion of the FAO Imtorgovermmental Group on Bananas convened
in May 197/ undor the auspices of UNCTAD and FAO, concern was. exprcssed at the.
decline in "rcal® prices for this cormodity. The specicl session noted the
intention of thec orgovcrnmcntal Group to continuc to sock ways of dealing with-
the funddmental problems of prices and costs confronting banana producing. countrics.
It noted that a Working Party of the Sub~Group of Exporters was to be convened to
Formulate specific prOposals on ways to achieve the desired pricc and other
objectives set out in the Bromen declaration adopted at the July 1973 meeting.of
the Group. This dcclaration relatcs, intor alia, to improved market access through
the ramoval of traede barricrs including internal taxes; adjustment of product;on
to market requircnments to achicve stuble, cquitable and ramuneratlve prices; and
the promotion of consumptlon.

7. It might bc montioncd that intensive Intergovermmental Consultations dealing
also with pr.cc aspects have taken place under the zus,ices of UNCTAD and FAO with
respect to a mmber of other tropical items (c.g. vegeteble oilscods and cils) and
certain agriculbtural raw moterizls. OConsideration was also given to.commodity
prieing problems, including possibilitics for buffer stocks dnd indexation, at the
recent meeting of the UNCTAD Trade and Deve¢opment Board. I

8. Delegations my wish to offer cormonts and svggestions with respect to recent
developments in the consideration of possible approaches to pricing arrangements
relating to tropical products, having regard to the rclevant provision of the
Tokyo Declaration.



