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The interactional norket in bovine mect is charcetl
ich ceoreity satunticns clterncte with situsitions
geribed s one of over-suoply.

exized by cyclicel fluctuc.tions
like tue present, waicl con
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e internctioncl trode roprescntzs only o €1ell pert of

any casages dn it, parvicul:rly those brought ﬂoou+ by nolicies of exceszive
p:otvctlon Lfor Lnufilclbﬂt domestic production, give rise to sharn fluctusitlong in
the volune and darsction of inteenstionsl trode flows.

Tads da tuim rocets narmfully on tixe sconomies and cattle dindustries of
fricient procucing and cxporting cowatries, ceusing scrious cconcmic disturbence
arouga the reeulting lﬂuu.bllity of tiau internationel merkev, ae well s con--
giderible lossos of oxpo crainge.,
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Countirise like Lrgoentine thus find themselves obliged to neeent and bonr the
anoricful economic consequences of measures taken by 1mport1ng countries for the purpose,
guppoccdly, of solving domostic produc LlOH problems, Thaet mecnes in proctice o
trefor o¢ rocl rosourcos from the cotile ceonowles of the cxporbing countiies
Thceo of Bhw impoviting counvrics. uonh,qgunlly, uanless thess policice of emcosgive
protcvtio1 for tne domugtic production of dmporting countrics are changed and cction
takenn Lo 1 a;ar tacle eifvects, it will be very difficult to folv, Tasee probluis ond
Lmoots out tac cyclicel fluctuctions wiieh zffect tae 1nggrn“u¢on"l trede in bovine
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vace differont forms of protecvion cdopted by the wrineip:l importing cewrtrics
Lo glven tio intcrndtioncl acrket for ciilled bovine mest o gpecicl enoractor.
mighty-Tive pow of thu w Jld trads, wadlch is comeuntreted in the wisG, the

United Stoics an, le virtu.dly divided into two sepornte morkots, with quate
distinet s le Lvucuur,u, <8 v result of tiae compogition by origin of thwar imperts.
Yindls the United States dad u:;“nusc nerlots Cre virtw lly thc prescrve of dustralion
and wow wexlond eupplices, throuzi the wipocition of senitory vestrictions widch
prevent imports of mect of computitive cullitics fron othuer u1¢nc¢r.l GXporting
countrics, tuc S nmariee is supplicd bﬁ 5mportc of overy kind of ciilled noat from
ovhuer gourcoe, withieut ony guolitutive or diserctioniiy
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argentine e o wide oxperdence of tho diroet cund indiveet foris of protuction
which restrict or impede -ccess for itz ohilled ment to the vorious merkots. Lais

cxpuricnes it wns cermived over the yeooas dnving wnieh Bhoes eoeteienions oo
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prohibitions ncted as on offcctive ceonomic brake on its production and cxport of
nect, and coused it to losc to other produccrs ite dondnant position in the
intornationcd meat trade.

Up till the beginning of the fiftics, the United Kingdom morket, which
accounted for 65 per cent of international trade in bovine meat, was mainly
gsupplied by irgentina. Towards the ond of thet deecade, and coinciding with a
period of ropid ceonomic expansion in the developed countries, Germany and Italy,
also mainly cupplicd by irgentinn, begoan to emerge as substantinl importers ot
the world level, followed by the United States and Japan, closced to argentine
cxports of chilled and frozen meat by sanitary restrictions, These last two
narkets today account for 45 per cent of the international trade.

The sixtics saw a marked cxponeion in world demand, acconpenicd by a
strengthening of prices, a rolaxation of restrictions on imports, = growth in
production, an cxponsion of world trade and cn inercase in cattle stocks.

This process culmincted, as o conscqueonece of the policics of cxecessive
support to dorcstic production followed by the importing countries, in the
appcarance ot the beginning of 1973 of o situation of rclative over-supply.
Coming on top of a world ccouomic situation of inflaticn and rceession, this led
to the reintroduction of restrichive ncasures and/or the suspension of imports
Lo the murkets of the developed countries, prineipally in tho EEG, the United
States and Japun.

The conscquences for srgenting, with the United Strtes and Japaness markets
clesed to it, and having to compete in the BEC for the small amounts of trade
not subject to susponsion, nmeant o loss of export ecarnings in 1974 alene of
$500 million, o

This provcs that sonitary restrictions, which in normal situations produce
a division of the internaticnal market, leid im periods of erisis;duc to the
general pressurc of global supply, to the diversion of traditional trazde flows
and distortion of narkets, o

argentine exports thus find themsclves affected by twe kinds of import
resbrictions: thosc arising out cof price poliecles which stimulate production
ond discourage consumption, 2s in the casc of the ELC, and thosc arising out of
sanitary mcosures, appliced by neans of inspectlon systems and/or technical
standards, which in turn asmount to real trade restrictions, as in the case of
the United Stotes and Japan, :

Consequently, argentina. feels that the efforts of this Sub-Group should be
directed to the achievement of two cims, in conformity with those laid down in
the Tokye Declaration: the expansion of world consumption of bovine meat, and
the elimination of practices which distort or disturb internationcl trade.
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Now it is obvious that, to achieve these aims, we need multilateral
golutions involving joint concerted action by all the principal exporters and
inporters Ldunons1ble for the present structure of the international market.
That means the application of multilateral solutions multilaterally negotiated,
and that is, in ny opinicn, something that cannot be realized unless we can
first manage to internationalize a macket which, in practice, is divided into
compartments through the effect of distorting trade practices and the existence
of sanitary barriers. Both have a decisive influence on a structure which,
from the point of view of concentration and flow of trade, i1s not propitious
and cannot ensure the achievenent of the aims of the Tokyo Declaration.

Unless we, in these negotiations, endeavour to find solutions to both
aspects of the problem, trade barriers will continue, disguised as normal health
protection neaswras, It is incomprehensible, however, that sanitary restrictions
should continue to be apnlied based on criteria which discriminate against a
political entity rather than against an infected place or geographical area.
That turns then into unsurmountable barriers for countries which,; though they
nay suffer from sporadic outbreaks of foot-and-mouth disease in certain areas,
do nevertheless possess disease~free regions, like South Western Argeqtlna,
recognized as one of the healthiest cantle regions in the world.

On the other hand, advences in scientific and technical knowledge now being
applied in the organization of more specific action in the campaign against the
disease should also be applied in the search for practical, safe and non-
discriminatory measures to prevent the risk of contagion, The criterion of
potential risk should be replaced by that of practical probability of risk of
communication of the disease, after taking into account the type of product,
price and conditions of production, methods of transport, handling and warehousing,
as well as the final destination of the product.

If our discussions and negotiations in this sub-group are to be succes=ful,
we must not lay too nuch emphasis on the past but be prepared to review
thoroughly the situation existing today, in order to devise solutions for the
future which will ensure a more rational use of international cattle resources
and help to prevent excessive cyclical fluctuations., What we need for that
purpose is concerted action to limit the protection accorded to domestic
production and guarantee normal supplies to import maerkets. In view of the varilety
of elements and measures which go to make up the production and marketing policies
of the principal inporting and exporting countries engaged in internetional trade,
such concerted action couid be based on the acceptanco of obligations of
corresponding effect.

Each participant would accept these obligations as elements of its production
and mavketing policies, so as elther tc guarantee access to its market or to
guarantee supplies, according to the case. These necessary clements or measures
could easily be ;Ldpn*hlt ied from the emuntry-hy-conmtry 1nf’n'r'rw"'l'1 on. eonbained in
docunment MIL/ME/W/8.
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The differential treatment to be accorded to importing and exporting
developing countries could be incorporated in these elements or measures in
conformity with such obligations, and in food aid machinery or programmes to
provide a better nutritional balance for the beneficiary developing countries,
with an adequate supply of proteins.



