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COMMUNICATION FROM AUSTRALIA

Revised MFN Exemption List of Australia

The following communication is circulated at the request of Australia to the members of
the Group of Negotiations on Services.

Attached is a list of Australia's intentions at this stage of the negotiations, with respect to
MFN exemptions. This has been prepared in accordance with the Secretariat's explanatory note
entitled Listing of Article II Exemptions of 15 September 1993.

Australia continues to adopt a disciplined approach to the scope and number of exemptions
with the aim of preserving the principle of unconditional MFN. Australia wishes to point out the
very limited economic and trade impact of the attached exemptions.

Australia notes the assessment contained in the GNS Chairman's statement in
MTN.GNS/48 that it would not be possible prior to the finalization of the Uruguay Round to
reach definitive conclusions as to whether the category of measures contained in the Secretariat's
note entitled Issues Relating to the Scope of the General Agreement on Trade in Services
(MTN.GNS/W/177/Rev. 1 of 4 November 1993) fall within or outside the scope of the GATS.

Australia reiterates the view communicated in Attachment B of its original submission of
exemptions of 13 March 1992 that provisions in international agreements on mandatory and
binding dispute settlement through international arbitration and measures relating to social
security, medical care and entry visas fall outside the scope of the GATS. Accordingly, to the
extent that Australia is a party to such arrangements, they have not been included in this revised
list.

Consistent with the approach taken by other delegations at the 29 October GNS meeting,
Australia has not sought exemptions for any of the measures detailed in document
MTN.GNS/W/177/Rev. 1. Australia reserves the right, however, to examine this issue further in
light of the approach taken by other countries and in the context of finalizing its list of MFN
exemptions.

In submitting this list, Australia also reserves the right to take out MFN exemptions to
protect its commercial interests in the event of trading partners being unwilling or unable to
pursue a disciplined approach to the application of MFN in key sectors such as financial services
and maritime transport. Moreover, Australia would need to review its offer of initial
commitments in light of any action by participants in the negotiations to take out extensive and
unreasonable MFN exemptions.
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