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COMMUNICATION FROM NEW ZEALAND

Draft Schedule of New Zealand Concerning
Initial Commitments on Trade in Services

The following communication is circulated at the request of New Zealand to the members
of the Group of Negotiations on Services.

The New Zealand Government attaches great importance to the successful and early
conclusion of a comprehensive General Agreement on Trade in Services (GATS) and the
simultaneous entry into force of meaningful specific initial commitments by Member countries.

New Zealand is prepared to make initial commitments under the GATS as indicated in the
attached revised draft schedule prepared in accordance with the Secretariat paper entitled
"Scheduling of Initial Commitments on Trade in Services: Explanatory Note" (MTN.GNS/W/164
of 3 September 1993).

The classification of sectors in this draft schedule is based on the 1991 provisional Central
Product Classification (CPC) of the United Nations Statistical Office, while the ordering reflects
the classification system used by the Secretariat in MTN.GNS/W/120. In the context of CPC
listings in the draft schedule the use of ** against individual CPC listings indicates that the service
specific constitutes only part of the total range of activities covered by the CPC concordance.

New Zealand reserves the right to review proposed commitments in the offer on
telecommunications services in the context of any prolongation of negotiations in the
telecommunications sector.

The form and content of the offer in financial services remain under consideration.

This draft schedule is conditional. New Zealand reserves the right to modify, extend or
reduce this offer at any time prior to the closure of the Services negotiations, depending, inter
alia, on the number of offers by other parties; on the degree to which those offers are equivalent
and mutually acceptable; on the extent and significance of exemptions from the Most Favoured
Nation (MFN) discipline contained in Article II:1 of the draft GATS sought by other parties under
the Annex on Article II Exemptions to the draft GATS; and on satisfactory outcomes in ongoing
negotiations in respect of outstanding issues relating to the finalization of the text of the GATS,
and in other areas of the Uruguay Round of interest to New Zealand. New Zealand further
reserves the right to make technical changes and to correct errors, omissions or inaccuracies.
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ATTACHMENT A
Notes to the Draft Schedule
Overseas Investment
1. An "overseas person” is defined as an individual not normally resident in New Zealand; a

company not incorporated in New Zealand; a New Zealand-incorporated company in which

25 per cent or more of any class of shares or 25 per cent or more of the voting power is held by
overseas persons; or a nominee of the overseas person, whether or not the nominee is
himself/herself and overseas person.

Maritime Transport Services

2. Where road, rail, inland waterways and related auxiliary services are not otherwise fully
covered in this schedule, a multimodal transport operator (as defined in Definition 4 below) shall
have the ability to rent or lease trucks, railway carriages, or barges and related equipment, for the
purpose of inland forwarding of cargoes, or have access to, and use of, these forms of multimodal
activities on reasonable and non-discriminatory terms and conditions for the purpose of carrying
out multimodal transport operations.

For the purposes of this schedule, "reasonable and non-discriminatory terms and
conditions” means, for the purposes of multimodal transport operations, the ability of the
multimodal transport operator to arrange for the conveyance of its merchandise on a timely basis,
including priority over other merchandise which has entered the port at a later date.

3. Cabotage: for purposes of this schedule only, cabotage is defined as the transportation of
passengers or goods between a port located in New Zealand and another port located in New
Zealand and traffic originating and terminating in the same port located in New Zealand provided
that this traffic remains in New Zealand territorial waters.

4. Multimodal Transport Operator: the person on whose behalf the bill of lading/multimodai
transport document, or any other document evidencing a contract of multimodal carriage of goods,
is issued and who is responsible for the carriage of goods pursuant to the coniract of carriage.

5. Other Forms of Commercial Presence for the Supply of International Maritime Transport
Service: for the purposes of this schedule, means the ability for international maritime transport
service suppliers of other Members to undertake locally all activities which are necessary for the
supply to their customers of a partially or fully integrated transport service, within which the
maritime transport constitutes a substantial element. This commitment shall not be construed as
limiting in any manner the commitments undertaken under the cross-border mode of delivery.

These activities include:

- marketing and sales of maritime transport and related services through direct contact with
customers, from quotation to invoicing, these services being those operated or offered by
the service supplier itself or by service suppliers with which the service seller has
established standing business arrangements;
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- the acquisition, on their own account or on behalf of their customers (and the resale to
their customers) of any transport and related services, including inward transport services
by any mode, particularly inland waterways, road and rail, necessary for the supply of the
integrated service;

- the preparation of documentation concerning transport documents, customs documents, or
other documents related to the origin and character of the good transported;

- the provision of business information by any means, including computerized information
systems and electronic data interchange (subject to the provisions of the Annex on
Telecommunications);

- the setting up of any business arrangements (including participation in the stock of a
company) and the appointment of personnel recruited locally (or, in the case of foreign
personnel, subject to the horizontal commitment on movement of personnel) with any
locally established shipping agency;

- acting on behalf of the companies, organising the call of the ship or taking over cargoes
when required.

6. Maritime Cargo Handling Services: activities exercised by stevedoring companies,
including terminal operators, but not including the direct activities of dockers when this workforce
is organised independently of the stevedoring or terminal operator companies. The activities
include the organisation and supervision of:

- the loading/discharging of cargo to/from a ship
- the lashing/unlashing of cargo;
- the reception/delivery and safekeeping of cargoes before shipment or after discharge.

7. Customs Clearance Services: activities consisting of carrying out on behalf of another
party customs formalities concerning the import, export or through transport of cargoes, whether
this service is the main activity of the service provider or a usual complement of its main activity.

8. Container and Depot Services: activities consisting of storing containers, whether in port
or inland, with a view to their stuffing/stripping, repairing, and making them available for
shipments.

9. Maritime Agency Services: activities consisting of representing as an agent, the business
interests of one or more shipping lines, for the following purposes:

- marketing and sales of maritime transport and related services, from quotation to
invoicing, and issuing bills of lading on behalf of the companies; acquisition and resale
for the necessary related services, preparation of documentation, and provision of business
information;

- acting on behalf of the companies organising the call of a ship or taking over cargoes
when required.

10. Maritime Freight Forwarding Services: the activity consisting of organising and
menitoring shipment operations on behalf of shippers, through the acquisition of transport and
related services, preparation of documentation and provision of business information.
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ATTACHMENT B
Transparency Material
1. References in this schedule to equity figures of less than 50 per cent are included to the

extent that respective measures may be relevant to service suppliers as defined under the draft
General Agreement on Trade in Services.

Telecommunication Services

2. New Zealand does not distinguish between different services offerings for regulatory
purposes: i.e. the same regulatory regime applies to basic and value-added services.

3. The effect of this measure is to impose a condition of supply on any entity providing
international telecommunications services to and from New Zealand. This condition is applied in
a non-discriminatory manner.

The New Zealand Government intends to replace the present regulations shortly. The
effect of the new regulations will be to dispense with the requirement for certain uniform terms
and conditions to be observed by registered persons, thus significantly liberalising the present
situation. The Government will retain a reserve power to impose certain conditions, including
proportionate return of traffic, where this would promote a competitive market in international
telecommunications services in New Zealand and the interest of users of such services in New
Zealand. The intended regulations will also remove restrictions on the resale of leased
telecommunications capacity between New Zealand and those countries that allow resale to take
place in the reverse direction on a broadly equivalent basis.

Audiovisual Services

4, Under these guidelines the Government seeks to balance various interests, including:
(@) reasonable protection for the employment opportunities of New Zealanders;

®) encouragement of the development of th.: indigenous entertainment industry;

© interest of the public (and the entertainment industry) in seeing what the world has
to offer in entertainment and stimulation by new ideas and diversity from
overseas;

(d attracting overseas investment and promoting New Zealand as a tourist destination;

(e) access to employment opportunities abroad for New Zealand artists.

The applicant must also be of international distinction or merit, or of particular ethnic
significance, or manifestly essential to the presentation. The applicant’s employment must not
jeopardise the employment of New Zealand entertainers or professionals in equivalent work unless
the wider benefits to be obtained from the applicant’s employment outweigh the loss of job
opportunities for New Zealanders. There must be adequate evidence that appropriate
consideration has been given to the employment of available New Zealand entertainers or
professionals.
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5. 100 per cent deduction against New Zealand income tax may be claimed for investment in
the production of New Zealand films as defined by Section 18 of the New Zealand Film
Commission Act 1978.



