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COMMUNICATION FROM THE REPUBLIC OF CUBA

Schedule of Specific Cqmmitments on Trade in Services of Cuba

The following communication is circulated at the request of Cuba to the members of the Group
of Negotiations on Services.

HORIZONTAL COMMITMENTS APPLICABLE TO THE SECTORS LISTED IN THE
SECTORAL PART OF THE SCHEDULE

Article XVI (market acceés)

Service transactions are subject to Cuba’s exchange policy which provides the following.

As a general rule, foreigners must pay commercial service transactions in convertible currency
however the services are supplied, unless otherwise authorized.

Consumption abroad

Consumption abroad will be subject to all measures, including exchange regulations, which
are applicable at any particular moment to the movement of Cuban consumers or consumers living
in Cuba and to the consumption of services abroad by those consumers.

At present, acquisition of convertible currency by national residents for the consumption of
services abroad is regulated.

Commercial presence

As a general rule, foreign investment in the capital of joint enterprises can be up to 49 per
cent of the stock; however, in certain cases the competent bodies may authorize a higher level of
investment.

Presence of natural persons

Not bound, except for measures on the entry and temporary residence of natural persons in
the senior and specialist categories when related to commercial presence under the terms and conditions
agreed upon, provided that this personnel is not available in Cuba. Foreign personnel must help to
train Cuban personnel in their respective areas of expertise.

GATT SECRETARIAT
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Article XVII (national treatment)

Applicable to all forms of international supply of services.

Taxes and charges on the supply of services by foreigners are paid in local currency, but there
must be an equivalent amount in convertible currency, unless otherwise authorized.

Consumption abroad

Consumption abroad will be subject to all measures, including exchange regulations, which
are applicable at any particular moment to the movement of Cuban consumers or consumers living
in Cuba and to the consumption of services abroad by those consumers.

At present, acquisition of convertible currency by national residents for the consumption of
services abroad is regulated.

Commercial presence

Joint enterprises and partners in other types of economic association with foreign participation
are subject to taxes and charges under Cuban legislation:

(@)  onnet annual profits; the amount of profit reinvested in Cuba is deducted from the
taxable net profit; the same applies to profits invested in the workers’ economic
promoticn fund, including the reserve funds tc cover contingencies;

(b)  on total salaries and other income received by Cuban workers for whatever motive,
except those received under the workers’ economic promotion fund, including social
security contributions;

(c) on documents (taxes and duties for application for, issue or renewal of specified
documents).

Presence of natural persons

Foreign workers may only remit abroad in convertible currency the percentage of their salaries
determined by the National Bank of Cuba.

SPECIFIC COMMITMENTS ON SECTORS AND SUB-SECTORS

Methods of supply

The horizontal measures indicated in the previous section apply provided that there is nothing
to the contrary in any method of supply in a specific sector.

1) Cross-border supply

2) Consumption abroad

3) Commercial presence

4) Presence of natural persons
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