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At their twenty-fifth session the CONTRACTING PARTIES agreed that the Council

should undertaken a wider range of work in order to relieve the annual sessions of the

burden of a long agenda and thus to enable the CONTRiCTING PARTIES to concentrate

their attention on trade matters of major importance. In addition, the Council was

authorized to supervise all aspects of the Work Prograihe for thihe Expansion of

International Trade agreed upon b6y the CONTRACTING PARTIE at their twenty-fourth

session and to give appropriate guidance to the Committees concerned with that

co-ordinated program. in carrying out its task the Council has held Lc-2/ meetings

since tho twenty-:.ifth session in Novemberi 1968- The, minutes of these meetings

have been issurocl. in docu2cnts C/;/52 ./. This report summarizes the action taken.

A DcciSion bv the CONTRALCTIN0G P.'uRTIJS is necessary in respect of the subject cealt

wi71th ih- paragraph . -
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1. Membership of Council (C/M/53, C/M/60)

The Council welcomed, at its meeting in April 1969, Trinidad and Tobago and

in January 1970, Ceylon as its members.

2. Date of he twenty-sixth session (Q/M/54, 55)

in order to alow more time for progress in the various sectors of activities

of the CONTRACTING PARTIES, in particular under the co-ordinated work programme,

the Director-General asked the Council at its meeting in May 1969 to consider the

postponement of the twenty-sixth session,, scheduled to take place between

27 October and 28 November 1969, until the second half of February 1970. At its

subsequent meeting in June the Council agreed to fix the dates for the twenty-

sixth session from 16 to 28 February 1970 (L/3225)"

3. Mansion of international trade

(a) Committee on Trade in Industrial Products (C/M/52, 54, 60, AL7)

At its meeting in May the Council heard a report (L/3207) by the

Director-General on the status of the Committee's work in respect of non-

tariff barriers and the tariff study.

The report of the Committee (L/3298) on its meetings held from

December 1968 to December 1969 was presented to the Council in January 1970.
With regard to non-tariff barriers a number of representatives from

developing countries felt that the report did not sufficiently reflect their

understanding about the priority to be given to the question of non-tariff

barriers of more direct interest to developing countries. Two representatives

recorded their reservations on particular parts of the report.

With regard to the proposed Declaration of Intent some representatives
expressed their support, while others reserved their position.

The Council took note of the report and decided to submit it to the

CONTRACTING PARTIES for their consideration. The Council requested the

Chairman of the Committee, when introducing the report to the CONTRACTING
PARTIES to reflect the discussion in the Council and the concerns expressed.

[At its meeting on 12 February 1970 ...]
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(b) Agriculture Conmittee (C/M/54, 56, [61])

At its meeting in May the Council heard a report by the

Dir)ctor-General on the status of work (L/3207), and in July 1969 the

Council adopted a work programme for the Committee (C/W/143).

gt its meeting on 12 February 1970 .

4. Import restrictions (C/M/58, 59, 60)

At their twenty-fourth and twenty-fifth sessions the CONTRACTING PiLRTIES
considered proposals put forward by the New Zealand delegation with regard to the

problem of continued maintenance of import restrictions applied contrary to the

General Agreement. The CONTRACTING PARTIES at their twenty-fifth session

instructed tho Council to pursue the matter.

In October 1969 the Director-General introduced to the Council a

document (L/3260 and Corr.1) which described the factual situation regarding the

use of quantitative import restrictions and contained, for the Council's con-

sideration, proposals on how to deal with this problem. The proposals covered

all remaining import restrictions, whether or not contrary to the GATT, and

suggested the establishment of a Joint Working Group, acting as an agent of the

Committee on Trade in Industrial Products and the Agriculture Committee.

Many representatives expressed interest in the suggestions and supported the

proposals. On the other hand, questions were raised as to whether the inclusion

of certain countries in the list of countries to be consulted was appropriate.

Reservations were made with regard to the fact that the proposals did not

distinguish between import restrictions which were and which were not contrary to

the General Agreement, and it was stated that illegal restrictions should not be

regarded as negotiable. Concern was expressed about the relation between the

work of the proposed Joint Working Group and similar work under way in the

Committee on Trade in Industrial Products, the Agriculture Committee and the

Group on Residual Restrictions under the auspices of the Conmittee on Trade and

Development.
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The Council continued consideration at its...meeting in. December. Several

representatives felt, although some did not agree with. every detail in the pro-

posals, that they could accept the establishment of a Joint Working Group aand

considered that such. a Group should be temporary and should accomplish its task

and report at an early date. It was also pointed out that measures of so-called

"self-restraint" should be among those to be examined in the Group. It was also

felt, however, that agricultural import restrictions should not be considered out

of context of agricultural policies as a whole, so that the work.of the new Group

would be arranged so as to contribute to work under way in either the Agricultural

Committee or Group 4 of the Committee on Trade in Industrial Products.

The suggestion was made that terms of reference of the- new Group should be

carefully drafted, in particular because of differing ideas concerning the'

definition of the measures to be reviewed and the scope of the Group's activity.

'At its meeting in January, the Council continued its considerations. In

order to get the .wo'k under way representatives accepted the establishment of a

Joint Working Group without specifying terms of reference. some representatives
outlined their position with regard to subsequent action in the field of import

restrictions and other measures having similar effects. Attention was drawn to

the importance that developing countries attached tc the dismantling of import

restrictions maintained against products of export interest to these countries.

Several representatives of developing countries felt that the Joint Working Group

should also be an agent of the Committee on Trade and Development.

The Director-General state. that should the Council decide to set up a

Joint Working Group on the basis of his proposal it would be his. intention to

have informal discussions with interested delegations before the twenty-sixth

session on the question of the organization of the work of the Group.

The Council agreed to establish a Joint Working Group, composed of the

meribers of the thiee Committees, to conduct consultations with contracting

parties on the maintenance of quantitative import restrictions along the lines

suggested in Section III of document L/3260, bearing in mind the discussions in

the Council,
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5, Balance-of-payments import restrictions (C/M/53, 56, 59, 60)

The Council determined the 1969 programme for consultations to be carried out

by the Committee on Balance-of-Payments Import Restrictions concertning import

restrictions maintained under Article XII or Article XVIII:B. In meetings held in

March, July and November 1969 the Committee carried out consultations with

twelve countries. The reports on these consultations were submitted to the Council

in the following documents:

Brazil (BOP/R/33) Korea (BOP/R/30)
Ceylon (BOP/R/32) New Zealand (BOP/R/35)
Chile (BOP/R/37) Pakistan (BOP/R/39)
Iceland (BOP/R/31) Spain (BOP/R/41)
India (BOP/R/42) Tunisia (BOP/R/36)

Israel (BOP/R/40) Turkey (BOP/R/34)

The Council adopted these reports and also approved a programme for

consultations in 1970.

6. South Africa - Disinyvocation of Article XI (C/M/60)

The South African Government notified the CONTRACTING PARTIES of its decision

to disinvoke its recourse to the provisions of Article XII as justification for the

application of its remaining import restrictions (L/3277). In January 1970 the

South African representative made a statement to the Council in which he explained

his Goverrmentts policy with regard to the remaining import restrict-ions.. He

assured the Council that these restrictions would be progressively dismantled in

compliance with South African obligations under the GATT and as speedily as

circumstances allowed. The Council took note of the statement.

7. Peru - Modification of mport restrictions (C/M/59)

In December 1969 the Government of Peru notified an extension of the list of

products prohibited for imports in order to strengthen the countryts balance-of-
payments situation. The Council considered whether the measure constituted prima

a substantial intensification of the import restrictions requiring a consul-

tation in accordance with paragraph 12(a) of Article XVIII. The Council agreed that

a consultation be initiated with Peru under the provisions of paragraph 12(a) of
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Article XVIII as early as practicable in 1970, in combination with the regular

consultations under Article XVIII:12(b).

8. Israel- Import deposits scheme (460)

At its meeting in January 1970 the Council was informed by the representative
of Israel of the introduction by the Israelian Government of a system of import

deposits which aimed at improving the balance-of-payments situation. The rate of

deposit would be 50 per cent of the value of imported goods, with certain

exceptions, repayable after a period of six months.

The Council agreed to refer the examination of the scheme to the Committee on

Balance-of-Payments Import Restrictions, it being understood'that the Committee

would meet at the earliest date possible and would take into account the discussions

in the last consultation with Israel in November 1969.

9. S Imortdeosits scheme (CG4M60)

At its meeting in January 1970 the Council was informed by the representative
of Spain of the introduction by the Spanish Government of, an import deposits scheme.

The measure had been introduced to restore the general economic equilibrium of the

country and the deteriorating balance-of-payments situation.

The Council agreed to zefer the examination of the scheme to the Committee on

Balance-of-Payments Import Restrictions, it being understood that the Committee

wduld meet at the earliest Cate possible and would take into account the

discussions in the last consultation with Spain in November 1969.

10. Consultations on international trade in dairy products (C0M159)

Under the Conclusions adopted by the CONTRACTING PARTIES at their

twenty-fourth session, the Council established, in -Dcember 19.67 a Working Party
on Dairy Products to conduct consultations under Article X1II:2 on urgent problems

in international trade in dairy products.

In December 1969 the Director-General, Chairman of the Working Party, presented

a report on progress made (L/3295), as a result-of which he had been able to draw

up the text of an Arrangement Concerning Certain Dairy Products (L/3296), The



C/W/155
Page 9

Arrangement applied. to skimmed milk powder. Other products could be added at a

later date. It had been agreed that it was the intention of the Working Party as

a whole to go ahead as soon as possible with its work on butter and butterfat.

The Council congratulated the Working Party on the progress made in respect
of ied milk powder and took note of the report.

The Working Party held a further meeting on 12 January 197C0 in which it

established the definitive text of the Arrangement (L/3324). The Working Party
also decided, under Art$icle VIII, paragraph 1(b) of the Arrangement, that the

Arrangement would enter into force, for those participants having accepted it, on

a date to be agreed by the Working Party.- This Decision has been recorded in a

Proca-'Verbal relating to the Arrangement.

11. Federal Republic of Germany - Currency measures (C/M/58)

The Council at its meeting p-f 29 October 1969 heard a statement by the

representative of the Federal Republic of Germny informing the-Council of recent

economic policy measures taken by his Government. These measures included the
revaluation of the German mark by 8.5 per cent on 27 October and the Lifting of the

extraordinary tax measures affecting German trade, introduced in November 1968.

12. Italy - Aministrative and statistical -ee, (C/M/59)

At the meeting of the Council in December 1969., the United States delegation
submitted a complaint concerning the application by Italy of certain administrative
and statistical fees, which the United States Government considered inconsistent
with Italy s commitments under the General Agreement, The Italian representative

stated that the fees were commensurate with services rendered as permitted uxider
the General Agreement. The abolition of the fees was under consideration in the
Italian Parliament, and he therefore proposed to wait for the outcome. of this-

consideration. The United States reserved the right to revert to the matter
again at a forthcoming meeting.

13. e _Kindom_ -Impodrt_depoitc (O/14'52, 53, 55, 58, Al7)

The CONTRACTING PARTIES at their twenty-fifth session established a Working

Party to examine the import deposit scheme introduced by the United Kingdom in

November 1968, and its implications. The WarkingParty consulted"pith the
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United Kingdom and, in accordance with the provisions of Article XV, with the

International Monetary Fund. In its report to the Council (L/3193) the Working

Party concluded. without prejudice to the rights of contracting parties under the

General Agreement, that the United Kingdom import deposits were not more

restrictive than measures that an application of the provisions of Article XII

permits.

The Council adopted the report of the Working Party and noted that the

Working Party would continue to be available as necessary.

At its meeting in October 1969 the United Kingdom representative informed the

Council that the import deposit scheme would be extended for a further twelve months
but that the rate of deposit would be reduced from 50 to 40 per cent. LThe
Working Party met again in January 1970 and submitted its report to the Council

in February .

14. United Kingdom - Steel loyalty rebate [(C/M/61)]

At the twenty-fourth session the Council was instructed to establish a

Working Party to conduct a consultation under paragraph 2 of Article XXII concerninr

the loyalty rebate granted by the British Steel Corporation on sheet steel. At

its meeting in December 1967, the Council appointed a Working Party. One meeting

of the Working Party has been held.

Zt its meeting in Februaxy 1970 the Council took note of a comnnrnication

from the United Kingdom delegation (L/3271) that the loyalty rebate granted by

the British Steel Corporation had become non-operative after 14 June 1969 and

decided to terminate the Working Party established for the conduct of the

consultations.]

[15. European Economic Community (C/M/61)

.At the meeting of the Council in February 1970 ...]

16. Association between Greece and the European Economic Comummity (C/M/60)

The Council took note of the annual report presented byr the Government of

Greece. (L/3319).

17. Association of Turkey and the Europeanconomic Community (C/M/60)

The Council took note of the statement by the representative of Turkey

concerning the implementation of the Association Agreement during 1968 (L/3321).
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18. Association between the European Economic Community- andAfrican and
Malagasy States (C/M/60)

The member States of the Community. and the Governments of the African and

Malagasy States, associated with the EEC, informed the CONTRACTING PARTIES of the

text of a new Convention of Association which had been signed. on 29 July 1969 at

Yaound6 (L/3283). at its meeting in January 1970 the Council established a

WorkingParty to examine the new convention..

19:. Agreements of Association between the European Economic Community and Morocco
and Tunisia (C/M/56, 60)

The European Communities informed the CONTRACTING PARTIES of the text of the

Agreement establishing an Association between the EEC and Morocco (L/3227 and Adds1)

and of the Agreement establishing an Association between the EEC and Tunisia

(L/3226 and Add.1). The Council established a Working Party for.the examination

of the two Agreements (L/3312). [The Working Party held its first meeting in

February, 1970.]

20. European Free Trade association and the Finland/EFTA Association (C/M/59)

The Council took note of the information furnished by the member States of

the European Free Trade Association and the Finland/E&TA Association on develop-

ments under the Stockholm Convention and the Agreement of Assobiation (L/3284).
2- . .tai.61. ..7

[21. Latin American Free Trade Association (C/M/61)]

[22. Central American Common Market (C/M/61)]

[23 Arab Common Market (C/M/61)]

[24. Central African Economic and Customs Union (C/M/61)]

25. New Zealand/Australia, Free Trade Agreement (C/M/60)

The Council took note of the information furnished by the member States of

the New Zealand/Australia Free Trade Agreement on developments under the Agreement

in 1969 (L/3309).

26. United Ki dom/Ireland Free.Trada reement (C/M55)

The Council took note of the third annual report on the United Kingdom/

Ireland Free Trade Agreement submitted by the member 1t6ates (L/3286).
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27. Caribbean Free Trade Association (C/M/58, 217)

A Working Party to examine the Caribbean Free Trade Lgreement was established
at the twenty-fifth session (L/3156/Rev.1). [The Coui.cil noted that the Working
Party, which is still awaiting certain information, had not been able to meet

before the twenty-sixth session.]

28. Trade Arrangements between India, United Arab Republic and Yugoslavia
(C/M/57, [61])

In accordance with paragraph 1(b) of the Decision of 14 November 1968 (16S/17)
the participating States informed the CONTRCTING PARTIES of aProtocol extending
the scope of the Trade Expansion and Economic Co-operation Agreement of 1967
between India, the United Arab Republic and Yugoslavia (L/3242). The Protocol

entered into force on 1 October 1969. In September 2.969 the Council requested the

three participating States to consult with respect to the Protocol and established
a Working Party to carry out.the consultation (L/3247). 'The Working Party was

also to carry out the review of the Decision of 14 November 1968 as provided in

paragraph l(c) of the Decision and to prepare a recommendation as to the extension,
modification or termination of the Decision.

The Working Party conducted the consultation on 26 September 1969 and carried
out the review of the Decision on 18 December 1969 and 2 February 1970. LThe
report of the Working Party was submitted to the Council in February.... .7

29. Brazil - Renegotiation of Schedule (0/1/53,60)

In April 1969 the Government of Brazil requested a further extension of the

time-limit provided for in the Decision of 27 February 1967 (156/75) , which
authorized the application of rates of duty in the new Brazilian customs tariff,
which were in excess of the rates bound in the Brazilian Schedule, pending
completion of renegotiations under Jarticle XXVIII. The Council agreed, to recommend
the further extension of the time-limit to complete the negotiations before the
end of the twenty-sixth session. The Decision approved by the Council was adopted
by postal ballot (L/3205). In January 1970 the representative of Brazil reported

to the Council on the progress of the renegotiations-
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30. Ceylon -Increases in bound duties (C/M/59)

It the December 1969 meeting of the Council. the representative of Ceylon

recalled the Docision of 25 November 1968, (16$/22),under which Ceylon was

authorized, pending completion of itstariff reform, to maintain in effect certain

increased dutiei-sanc certain increased margins of preference. In accordance with

paragraphs 1 and 2 of the Decision, Ceylonwasrequired to informthe CONTRACTINGCG
P.ARTIES of the final results of the tariff reform and to center into negotiations
with interested contracting parties by 1 Oct,:ber 1969. The Government of Ceylon

indicated that it hadl not yet finalized the 'arixf refon., aind That it felt thab

it would serve no useful. purpose to enter into negotiations and cunsuitaticns on

the basis of the existing duties, and t-herefore requested anl extension of the

dates mentioned in the conditions of the waiver.

Aince the Decision. ir. accordance wlth its paragraph4, was valid until

31 December 1970, the Co-uncil agre,&d to recommend to the CONTRACTING PARTIES that

the period for Ceylon to report on the final results of the tariff reform and the

date at which Ce3lon should initiate any negotiations under ArticleXXVIII be

extended until 1 October 1970. Should it appeal that the negotiations willnot be

linhished in3 time before the expiry o+ the waiver, the Council will consider the
matter of its possible extension before the end of 1970 in the light of the

circumstances.

31. Chile - Renegotiation of Schedule (C/M/54, [61])

In May 1969, the Government of Clhile requested a further extension of thetoe
time-limit in the Decision of 30 December 1966 (158/83), which authorized the

Chilean Government to put into force its new tariff pending completion ofof

negotiations for the modification or withdrawal of concessions in its Schedule.

The Council agreed to recorend thc further _-xtcns. on of th-e time-limit to complete
the negotiations before the end of the twenty-sixth sessions. The Decisionl approved

by the Counc-il was adopted by postal ballojt- (L/3224). ZIn F)brubry 1970 the
Council considered r. request for7 a iurther extension of tlhe ti-e-lim*lt in the

Decision... ..j
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32. Ital. - Special fiscal treatment for bananas of Somalia (0,4V59, 60)

In December 1969, the Government of Italy requested a further extension of

that part of the Decision of 21 November 1967 (155/87), which authorized the

Italian Government to apply the Italian consumption tax, in the case of bananas

originating in Somalia, at a lower rate than for bananas of any other origin. The

Council agreed to recommend a temporary extension of the Decision, until

28 February 1970, in order to give governments the possibility to examine the

request at a later meeting of the Council. The Decision approved by the Council

was adopted by postal ballot (L/3318).

In its meeting in January 1970 the Council agreed to recommend a further

extension of the Decision until 31 December 1970. The Decision approved by the

Council has been submitted to postal ballot.

33. Turkey - Stamp duty (CA4/53, 54, 56)

On 11 November 1967, the CONTRLCTING P4HRI1S decided (158/90) to waive the

provisions of paragraph 1 of Article II of the General Agreement to the extent

necessary to allow the Government of Turkey to maintain the stamp duty of 15 per

cent ad valorem on all imports, as a temporary measure, to be abolished at the

latest by 31 December,1972. At its meeting in April 1969 the representative of

Turkey informed the Council of a series of measures which the Turkish Government

had recently adopted in order to alleviate pressure on the balance of payments.
These measures included nm increase in the rate of the stamp duty from 15 to 25 per

cent ad valorem. To be properly understood the measure had to be examined in the

context of the overall balance-of-payments situation of Turkey. The Turkish

Government requested an amendment of the waiver.

At its meeting in May 1969, the Council considered the increase in the stamp

duty sufficiently important to warrant examination of the request by a special

Working Party. Accordingly, a Lo6r-king Party was appointed to meet immediately

after the consultation under ixticle XVIII:B with Turkey in the Committee on

Balance-of-Payments Import Restrictions (L/3209).
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At its July meeting the Council adopted the report of the Working Party (L/3229)
and-greed to recommend the requested =nendw.ent of the waiver. The Decision
approved by the Council was adopted by postal ballot (L/3246).

34. Malawi - iSchedule and tariff preferences (C0/1/53, 55)

The CONTRMCTING PARTIES by- their Decision of 20 Niovember 1967 (l5S/89)

suspended the application of the provisions o' Articles I and II of the General

Agreement to the, extent necessary to enable the Governmont of Malawi to apply the

new customs tariff which had been introduced on 1 Jarnuary 1967. -The CONThAOTING

PARTIE:S also decided to ex-mine the extent and nature of any consequent changes in

preferential margins. In April 1969, the Council corffirmed thae appointnent of a

Vi6rking Paz-y to carry out this examination and adopted iits first report (L/3194).
In June 1969, the Council adopted the conclusions of the fincl report of the
Working Party (L/3218) to the effect that it did not find it necessary to recommend

that Malaxwi take further action at this time to ensure that the new customs tariff

was in conformity with the obligations under Article I of the General Agreement.

The Council was informed that. the r-nogotiations- Qf the Mlsawischedule had also
been concluded.

35. European Economic Coi.m/ani trus fruit (C/M/57, 59)

In September 1969 the Council considered a request bythV buopean IEconomc
Community for a waiver from the provisions, of. Article .1. in order -to enable the

EE1C to apply a reduction of 40 per cent in its customs duties in respect of
.certain citrus fruit originating in Ierael and Spain. The representative of the

European Communities said that the trii'ff reductions wea'e motivated in the frame-

work of a scheme to maintain balance, stability and price discipli ne in the

marketing of citrus :'ruit produced! in the Mediterranean area, and were subject to

certain conditions. SevercJ. members of the Council exprc3sed concern regarding

the measures. It wt-s felt that the system was open to objection not only in

itself' but also in that it created a dangerous precedent; it derogated from one

of the fundamental principles 6i .the Gxineral -greement aeac impaired the rights of

contracting parties.
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The Council established a Working Party to examine the request (L/3249).
At its meeting in December the Council considered the report of the W.Iorking

Party (L/3231). In view of the divergence of opinion, the Working Paty had not

attempted to draft a waiver for consideration by the Council. The representative
of the European Economic Community expressed disappointment with some of the

views expressed in the Working Party. However, taking into account the opinions

expressed by the majority of the members of the Working Party, the Community had
decided to withdraw its request for a waiver.

36. Reports under waivers

The Council took note of the reports submitted by the governments concerned

in accordance with the provisions of the following waivers granted by the

CONTRACTING PARTIES:

(a) Australia/Papua-New Guinea (L/3255) (C/M/58)
(b) Australia/Preferences for Less-Developed Countries (L/3282) (C/M/60)
(c) United Kingdom/Article I (L/3236) (CI/V58)
(d) United Kingdom./Dependent Overseas Territories (L/3235) (C/WM58)

(e) United States/Automotive Products (L/3256) (O/M/58)
Lgf) Uruguay/Import Surcharges (CM161) j

37. Franco.German Treaty on the Saar (C/I/59, 60)

The Council took note of the twelfth annual report (L/3292) submitted by

the Governments of France and the Federal Republic of Germany under the Decision
of 22 November 1957 (6S/30).

The Council took note also of a statement made on behalf of Germany and
France that as from 1 January 1970, with the complete elimination of customs
duties within the EECG there was no longer need for the waivers which could
therefore be considered as terminated.

38. United Statesaicultura/l imnort-re 2 (C/0160)

The Council received the fourteenth annual report submitted by thy'
Government of the United States under the Decision of 5 March 1955 (3S/32) and
established a Working Party to examine the report during the twenty-sixth session

and to report to the Council at its first meeting after the session.
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39. Article XXVIII -Renegotiations under paragraph 1 (C/M/59)

At its December 1969 meeting, the Council extended, until 30 June 1970, the
time-limit for the conclusion of the renegotiations under paragraph 1 of

Article XXVIII of certain concessions notified by a number of contracting parties
in 1969.

40. Article XXVIII- Requests for renegotiations under paragraph

,(a) Austria (C/M/53)

In April 1969 the Government of Austria requested authority to enter
into negotiations for the withdrawal of an item fromits Schedule. The
Council granted the authority to renegotiate.

(b) Canada (C/M/55)

At its June meeting the Council was informed of a request by the

Government of Canada for authority to renegotiate an item in its Schedule.
Subsequently the request was withdrawn.

(c) New Zealand (C/IV53, 56)

In April 1969 the Government of New Zealand requested authority to
renegotiate three items in its Schedule, and in July 1969 New Zealand

requested authority to renegotiate an item contained in Part II of its

Schedule. The Council granted the authorities requested.

(d) Israel ( C/M/52)

In November 1968 the Council granted authority to the Government of

Israel to enter into negotiations for the modification or withdrawal of

several concessions in its Schedule. In April 1969 the Government of Israel
requested authority to make certain changes in the list of concessions to be

modified or withdrawn. The Council agreed to the chac,,es in the authority

granted.

41. Kennedy Round tariff reductions | Implementation by-witzerlyad (C/M/59)

In December 1969 the Council was informed that the Government of Switzerland
intended to introduce certain measures to combat inflationary pressures and that

amongst these would be measures to facilitate importation. To this end, it
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envisaged the simultaneous implementation of several stages of tariff reductions

resulting from the Kennedy Round. However, as these measures were only one of the

elements of an overall programme, the formal decision of the Swiss Government
could only be taken within the next few weeks. Because of inevitable technical
delays it would not be possible to put this programme into operation on
1 January 1970. In these circumstances the Government was forced to delay by no
more than three.months the tariff reduction it would have been due to implement at
the beginning of 1970. While the Swiss Gcvernment undertook to proceed with this

tariff reduction, together with the tariff reduction due on 1 January 1971, on

1 April 1970 at the latest, it was the intention to implement these reductions
at a date earlier than this final date and, in addition, to make the fifth and
final cut at the same time.

The Council welcomed the intention of the Swiss Government to implement the
remaining cuts of its Kennedy Round concessions at a date not later than
1 April 1970, although, for technical reasons, this advance implementation implied
that the third cut would have to be delayed for a short period.

42. Application for accession

(a) Colombia (C/i/52Z,Ji7)

At the twenty-fifth session the CONTRACTING PARTIES were informed by
the Government of Colombia of its wish to accede to the General Agreement.
In January 1969 the Council considered a formal application by the

Government of Colombia to accede and appointed a Working Party to examine
the application.

In February 1970 the Council noted that a memorandum on the foreign
trade regime of Colombia had been submitted to the CONTRACTING PARTIES and

that a number of contracting parties had put forward questions in connexion

with the memoranimi - The Working Party would be convened some time after
the replies from the Colombian Government had been rece-'vedj

;.b) Morania (C/ibV61)

In February 1970 the Council noted that the Working Partys established

in NoVember 1968 to examine the application of the Government of Romania to
-accede to the General Agreeimnt, had held a number of meetings but had not

yet completed its task27
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(c) Hungary (C/M/56)

An application from the Government of Hungary to accede to the General
Agreement was considered by the Council at its July meeting. The Council
appointed a Working Party to examine the application (L/3248).

43. Provisional accession

(a) Tunigia (C/X/59)

At its meeting in Deceruber 1969 the Council considered a request by the

Government of Tunisia for. a further extension of the period of validity of

the Declaration on its Provisional Accession (8S/15' and of the Decision of

12 November 1959. (8S/14) inviting Tunisia to participate in the work of the
CONTRACTING PARTIES.

The Council agreed to the extension of the provisional accession until

31 December 1970. and approved the text of the Sixth Proces,.Verbal Extending
the Declaration. The Proces.Verbal (L/3294) is open for acceptance by
governments participating in the Declaration.

The Council also agreed to recommend to the CONTRACTING PARTIES the
adoption of a decision providing for the extension of' the Decision of

12 November 1959 inviting Tunisia to participate in the work of the
CONTRACTING PARTIES. The Decision was adopted by postal ballot on

26 January 1970 (L/3325).

(b) United Arab Re]lublic (C/a/59, 609, goh7)

At its meeting in December 1969 the Council considered a request by the

Government of the United Arab Republic for a further extension of the period
of validity of the Declaration on its Provisional Lccession (11S/46) and of

the Decision of 13 November 1962 (115/48) inviting the United Arab Republic
to participate in the work of the CONTRACTING PARTIES.

The Council agreed to the extension of the provisional accession until
31 December 1970 and approved the text of' the Fifth Proces-Verbal Extending
the Declaration. The Proces-Verbal (L/3293) is open for acceptance by
governments participating in the Declaration.
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The Council also agreed to recommend to the CONTRACTING PARTIES the
adoption of a decision providing for the extension of the Declaration of

13 November 1962 inviting the United Arab Republic to participate in the
work of the CONTRACTING PARTIES. The Decision was adopted by postal ballot
on 26 January 1970 (L/3326).

[At its meeting in.February the Council also noted that the Working
Party on the Accession of the United Arab Republic had held- its first
meeting.]

44. Switzerland - Review under the Protocol of Accession (C/M/53, 58)

Under paragraph 4 of its Protocol of Accession the Government of Switzerland
reserved its position with regard to the application of the provisions of

Article XI of the General Agreement to permit it to apply certain import restrict
tions pursuant to existing legislation. The Protocol requires the CONTRACTING
PARTIES to conduct thorough review of the application of the provisions of

paragraph 4 every three years.

At its meeting inl April 1969 the Council established a Working Party to

conduct ths first triennial review- of the application of the provisions of

paragraph 4 of the Protocol. The Council adopted the Working Party's report
(L/3250) at its October mating.

45. Poland -Protocolof Accession(C/M/54,[61])

The Protocol for the Accession of Poland provides in its paragraph 5 for an

annual consultation with a view to reaching agreement on Polish targets for imports
from the territories of the contracting parties as a whole in the following year.
In the course of tohuse consultations the CONTRACTING PARTIES are also required
to review measures taken by contracting parties pursuant to the provisions of

paragraph 3 of the Protocol. In May 1969 the Council established a Working Party
to conduct, on behalf of the CONTRACTING PARTIES, the second annual. consultation

with the Government of Poland provided for in the Protocol of Accession. Ahe

report of the Working Party (L/3315) was presented to the Council at its meeting in

February 1970 and adopted]



C/W/ 55
Page 21

46. Application of ArticleXXXV to Japan (C/M/60)

At the meeting of the Council in January 1970 the representative of Japan

appealed to those contracting parties invoking Article MV against his country

to disinvoke the Article. He said that about thirty countries were still

invoking Article XIV, of which twenty-three had taken over the invocation from

their metropolitan countries upon their entry into the GATT on independence.

While this had been the case for a great number of newly-independent countries,

several of them had disinvoked the Article at a later date. He expressed his

concern that since November l968 no further disinvocations had been made. It w-s

his opinion that the twenty-three newly-independent countries which were still

inVoking the Article were doing so without reasonable grounds. Disinvocation of

Article XXJV involved much more than expansion of trade. The continued invocation

tended to discourage his Government from taking positive action in such fields as

non-tariff' barriers, it could also cause internal domestic problems for his

Government; and could also lead to the exclusion of those countries from the

Japanese scheme of' generalized preferences now under study. He appealed very

strongly to the contracting parties still invoking the Article to recognize the

importance of this problem.

Several representatives supported the Japanese appeal and expressed.the
hope that the statement by the representative of Japan would be brought. to the

attention of the governments concerned.

[47. Anti-dumpin -practices (C/M/61)

In February 1970 the Council received a report front the Committee on Anti-

Dumping Practices, composed of representatives of parties to the Agreement on

Implementation of Article VI of the General Agreement. .

4/ . Border tax adjustments (C/IvV60)

Since its- establishment by the Council in: March 1968 the Working Party on

Border Tax Adjustments has held several meetings. An interim report (L/3290) was

presented to the Council dt its meeting in January 1970. The Council took note of

the reports
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[49. Disposal of commodity surpluses]

50. International TradeCentre UNCTAD/GATT (C/M/58,[61])
Under the arrangements agreed upon by the CONTRACTING PARTIES at their

twenty-fourth session a Joint UNCTIGA/GATT Advisory Group had been established,

composed of representatives of governments IvImbers of UNCTAD and GATT 'with the

principal task of advising on the work programme and activities of the

lnternietional bradeCentre. The Advisory Group met in March 1969, to review the

activities of the Centre and to recommend a w6rk programnme for 1970* Its report
(ITO/AG/7) i4as presented to the Couincil at its October 1969 meeting. The Council

adopted tihe report and the work programme for 1970 as recommended by the Joint

Advisory Group' At its meeting in Februlary 1970 the Council considered the report

of the Joint Advisory Group on;Its third session (ITC/AiG/llY 7.

51. Training activities and technical assistance (C/M/59)

In December 1969 the Director-General presented a report (L/3267) to the
Council |on. the two Geneva training courses conducted by the GATT secretariat in

1969 and.. on the two, training courses arranged in Africa in collaboration with the

Economic Commission for Africa and with financial support from the United Nations

Technical Assistance Fund. In addition the GATT secretariat had collaborated with

other institutions in training programmes for the benefit of developing countries.

This collaboration had extended especially to the Economic Commission for Asia and

the Far East and the Economic Comission for Latin America.

Several members of Council expressed their governments! interest in the

training programmes and their satisfaction with the results obtained.

The Council took note of the report.

,f2. Consular formalities

53. Advisory.Commitutee to the TJNCTADT Board and to the Coimittee on Commodities
(s/AVl57)
At its meeting in. September, the Council designated lr. B. Nioupin of the

Ivory Coast as the nominee of the CONTRACTING PARTIES on the Advisory "ommittee
to the UNCTAD Board and to the Committee on Cormmodities, as successor to

Mr. Osman Ali who had. been elected Chairman of the Advisory Committee.
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54. Status of protocols (C/M/59)

At its meeting in December 1969 the Council considered the report of the

Director-General (L/3275) on the status of various protocols which had nct fully
entered into force for all contracting pa-rties. The Council noted that the

Protocol Introducing Part IV had been accepted by all but four contracting parties.

It also noted that one contracting party had not yet been able to accept formally

the Geneva (1967) Protocol but had already implemented its concessions prior to

ratification.

The Council agreed to recommend to the CONTRACTING PARTIES that the closing

date for acceptance of the Protocol Introducing Part IV and of the Geneva (1967)

Protocol be extended until the close of the twenty-seventh session for those

contracting parties which wduld not have been able td accept them before the end

of the twenty-sixth session. The Council approved the text of the following

draft Decision for consideration by the CONTRACTING PARTIES at their twenty-sixth

session:

.Draft Decbision
on

Extension of Closing Date for Acceptance
of Certain Protocols

CONSIDERING that the Protocol Amending the Gcneral Agreement to Introduce

a Part IV on Trade and Development and the Geneva (1967) Protocol have not yot

been accepted by all contracting parties

The CONTRACTING PARTIES

Decide to extend the closing date for acceptance of the said Protocols until

the close of their twenty-seventh sossion,and

Ure the contracting parties which have not yet accepted the said Protocols

to make every effort to do so in the near future.

55. Article XX- Sub-paragraph (j) (C/M/60)

In accordance with the provisions of sub-paragraph (;) of Article XX of the

General Atgreement the CONTRACTING PARTIES were to review the need for that sub-

paragraph not later than 30 June 1960. At th1ir sixteenth session, in M4ay 1960,

and again at their twenty-second session, in Macrh 1965, the CONTRACTING PARTIES
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agreed that the sub-paragraph be retained and that the need for its continued

retention be reviewed again within a five-year period.

In January 1970 the Council reviewed the need for the sub-paragraph aovnd

agr eed to recommend to the CONTRACTING PARTIES that it be retained with no

provision for its further review.

56. Administrative and financial questions (0C/M/53, 58, 59)

(a) Final l1968 budget position (C/53)

The Council reviewed the final 1968 budget position (L/3185) and

authorized the Director-General to increase certain appropriations by way

of transfers between sections of the budget.

(b) Financial position as at 0 September 196 (C/M/59)

The Council took note of a report by the Director-General (L/3270) on

the status of budgetary expenditure and contributions over the first
nine months of 1969.

(c) Salary-scales and familZ allowances in General Service categor (C/M/59)

The Council approved a proposal by the Director-General (L/3273) on the
financing of additional exeaditure to cover adjustments in the salary scaled
and family allowances for the General Service category decided by the

executive heads of the Genevra-based organizations.

(d) Committee on Budget Finance and administration (C/SM/5, 58, 59)

The Council decided upon the terms of reference and membership of the
Committee on Budget, Finance and Administration for 1969. The Committee
met in October and its report (L/3259) on the 1968 accounts, on the financing
of the 1969 Budget and on the 'budget estiates for 1970 for the GATT and for
the International Trade Centro UNCTAD/GATT was approved by the Council at its
meeting in October. The report, including the Committee's recommendations and

the Rasolutio-.,Iwas adopted by postal ballot.
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At its December meeting the Council approved a supplementary report

(L/3289) of the Committee, including recommendations on the method of

accounting for overheads accruing to the International Trads Centre from

extra-budgetary assistance projects.

(e) Ratos of subsistence allowancee (C/M/54)

The Council approved some changes in the rates of subsistence allowance
in order to adjust the GATT practice to new United Nations rates (L/3201).


