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GENERALIZED SYSTEM OF PREFERENCES

Request for a Waiver

The following communication dated 19 April 1971, has ben received from the
Permanent Delegation of Norway:

"As you kmow, mutually acceptable arrangements have been drawn up in
the UNCTAD concerning the establishment of generalized, non-discriminatory,
non-reciprocal preferential tariff treatment in the markets of developed
countries for products originating in developing countries. Moreover, the
CONTRACTING PARTIES at their twenty-sixth session reaffirmed their readiness
to take appropriate action on the scheme and directed the Council to consider
the matter at the appropriate time.

"I have now been requested by the delegations of Austria, Canada, Denmark,
Finland, Ireland, Japan, New Zealand, Norway, Sweden, Switzerland, United
Kingdom, United States and the European Communities and their member States
to submit this formal application to the CONTRACTING PARTIES for a waiver in
accordance with Article XXV:5 from their obligations under Article I of the
General Agreement, so as to permit the implementation of a generalized system
of preferences.

"During the past months extensive informal consultations have been held
amongst prospective preference giving contracting parties and with delegations
of a number of developing contracting parties. As a result a draft text has
been drawn up in order to facilitate consideration of this matter by the
CONTRACTING PARTIES. .This draft is attached.

!'The contracting parties concerned would hope that this matter could be
referred to a meeting of the Council of Representatives at your early
convenience, so that the CONTRACTING PARTIES may take a decision soon enough to
enable contracting parties to implement their preferential arrangement at the
time they envisage."

1The communication, together with the draft text attached, has already been
distributed to contracting parties in airgram GATT/AIR/853 of 20 April 1971.
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GENERALIZED SYSTEN OF PREFIRENCES

DRAFT WAIVER

The CONTRACTING PARTIES to the General Agreement on Tariffs and Trade,

RECOGNIZING that a principal aim of the CONTRACTING PARTES is promotion
of the trade and export earnings of developing countries for the furtherance
of their economic development;

RECOGNIZING further that individual and joint action is essential to further
the development of the economies of developing countries;

RECALLING that at the Second UNCTAD, unanimous agreement was reached in
favour of the early establishment of mutually acceptable system of generalized,
non-reciprocal and non-discrininatery preferences beneficial to the developing
countries in order to increase the export earnings, to promate the industrializa-
tion, and to accelerate the rates of economic growth of these countries;

CONSIDERING that mutually acceptable arrangements have been drawn up in the
UNCTAD concerning the establishment of generalized, non-discriminatory, non-
reciprocal preferential tariff treatment in the markets of developed countries
for products originating in developing countries;

NOTING the statement of developed contracting parties that the grant of
tariff preferences does not constitute a binding commitment and that they are
temporary in nature;

RECOGNIZING fully that the proposed preferential arrangements do not
constitute an impediment to the reduction of tariffs on a most-favoured-nation
basis,

DECIDE:

(a) that without prejudice to any other Article of the General Agreement, the
provisions of Article I shall be waived for a period of ten years to the extent
necessary to permit developed contracting parties, subject to the procedures set
out hereunder, to accord preferential tariff treatment to products originating
in developing countries and territories with a view to extending to such
countries and territories generally the preferential tariff treatment referred
to in the Preamble to this Decision, without according such treatment to like
products of other contracting parties

PROVIDED THAT any such preferential tariff arrangements shall be designed
to facilitate trade from developing countries and territories and not to
raise barriers to the trade of other contracting parties;
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(b) that they will, without duplicating the work of other international
organizations, keep under review the operation of this Decision and decide.
before its expiry and in the light of the considerations outlined in the
Preamble, whether the Decision should be renewed and if so, what its terms
should be,

(c) that any contracting party which introduces a preferential tariff
arrangement under the terms of the present Decision or later modifies such
arrangement, shall notify the CONTRACTING PARTIES and furnish them with all
useful information relating to the actions taken pursuant to the present
Decision;

(d) that such contracting party shall afford adequate opportunity for
consultations at the request of any other contracting party which considers
that any benefit accruing to it under the General Agreement may be or is being
impaired unduly as a result of the preferential arrangement;

(e) that any contracting party which considers that the arrangement or its
later extension is not consistent with the present Decision or that any benefit
accruing to it under the General Agreement may be or is being impaired unduly
as a result of the. arrangement or its subsequent extension and that consultations
have proved unsatisfactory, may bring the matter before the CONTRACTING PARTIES
which will examine it promptly and will formulate any recommendations that they
judge appropriate.


