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At the meetinhg of the Committee on 7 February, the representative of Poland
stated that he did not wish the Committee to mlslnterpret the absence of a written
notification by Poland concerning the existence of non-tariff barriers which =
impede the expansion of Poland's trade. If there had been no notification up to
now, it was inter alis because the mein obstacle was of a very general nature:
that the terms of UATT werenot being applzed to FPoland,. notw;thstandlng that
Poland had now been a contracting party Tor nearly two years.

To cite an example of a restrictive measure confrontlns Poland's trade, he
referred to a situation which was clearly in: part an instance of a. baerrier caused
by "covernmental participation in trade" although it could also be recarded as
resulting from the use of discriminatory quantitative restrictions. Specifically,
one country which was taking advantage of the possibility of rstaining some 1mport
restrictions against Polish goods for a transitionsl period, was operating a- )
licensing system which went beyond what was intended in that it created a wzndfa_l
monopoly profit ‘for the importers who receive the few licences accorded for-
imports from Poland. Their exceptional profit merzins are; in short; ‘mede v v
possible by ‘the State's practice of limiving llcences In the trade in vodks, for
instance, this -limitatien-enables-an :dmporter- in one country .of “the Common Market
to retail one bottle at the same price paid for twelve, a profit margin not to be
explaeinad by duties or other costs but exclusively by the strict limitation on
l¢cences, which the Common Market seemed to be in the pr¢ ess of 1nstitut10nallzing.

To take another example, Poland had not mentlonua its interest in "ﬁuy
American" measures, yet these. restrictions have a-definite psychological effect
upon potential Polish exporters, with the practical result that exports from
Poland will not grow at a satisfactory rate. ’
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Poland never pretended to have another: economic system thun it has..
Modifications in the economic management are*'niprogress waich will make for more:
decentralization of control and an 1ncrease “importance to price as an 1ncent1ve
to sales iniparticular markets. But thlsfﬁran31tlon will be hampersd if other
countries bn provide- profltublp opportunltles for expansion of Polish exports..

If Poland ca"'t sell more ‘in GATIT countwlbs, obviously there will be no increase
in foreign-e nge ezrnings and no pcsslblllty of buying more from GAIT
countries. s espacinlly discourzging, in the circumstances, to see measures
which made pos 2 profit marglns whlch could nurdly bp expected to 1ncrease
consumption of sh goods.

: It was partlcularly dlscouraolng in this regard to see tnat there have been.
a number of notifications which have been clessed as instances of restrictions
by Poland of special- interest to developing countries, for Poland had been at
some pains to.try to develop trade with these countries. Through Pclish
initiative, their goods have been shown at a number of Polish fairs, and thelr
goods had been purchased by Poland. ‘ :

Poland bad also a great 1ntarest in Obt“lnln” non—dlscrlmlnatory treatment
for its shipping, and the representative of Poland made some observations on this
ubJect whlchihave been included in the seurutarlat note on the examlnatlon of

Addendum 1.

All of these examples and more whlch could be cited were however, facets
of the single central problem that many contracting partles simply are not
applylng ‘the provzslons of the General Agreement to Poland. ‘

, (The Committee expressed sympatny for the problem raised by the
representatlve_of Poland but considered that the time for examination of the
‘principal issues involved would be when the Committee reached Addendum 4.)
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Followlng the first notification concernlng 11cens1ng by Israel, 1nsert the
followlng countercomment by Israel. : _ _

_gvered bx ggecigﬁc justificgtion.

As re gg;dg bllgtg;g; trgdy ggggggentﬁ Lgrgel retaing g small number w &h
pggtnerg Hho, on the;; pg; , preger tgig §x§temz hg gumnar of these agreements
bout per cent.
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J‘i Followlns?tne flrst tOULfng%lOQ on tnls pagc concern:.n5 Llcen31ng by

All restrlctlons on the 1mportat10n of whltowood 1umber have been removea,
as nubllshed 1n the. Offlclal uazottu No. h z. 2)10 of 17 November 1968

' L T o e
Follow;ng the first notlflcatlon erning i -licensing by : inséert
the following countercomment by Peru‘l ‘ R '

"The 1nformatlon ces concernlgg the req u1remen+ of. an: 1mgort llcencevfor -
“"ne*mmgortatzon of

textile machinery in gemeral is correct. The .rules gové;n%
‘such poods were laid down by Supreme Decree of 12 Februsry 1652
Supr eme Decre\, No. 1 of - Junb 1067 (Ar 't:z.clc‘ BRI

0 of 6

Gountrx ggin§g1n1 gt
;;ﬁtrlctlon nd des crlptlon

Country notifvi;zgaﬁd*'aomem; |

UNITED STATES: ~=
prohlblﬁed for SWITZERUAND: =~
beginn1ﬁ§ 1”Marc o S

B The temgorarz eﬂb_ﬁfo'on the. 1mportatlon of v;rloug items for a perlod of
‘three monthss Whlch 3s mentioned in the text, was introduced by Supreme Decree
No. 20268 of 24 June 1968, which will remain in force until 31 March 1969. Theg
restrlctlons are sub]oct to tne procedure lald dowiy in Artlcwe XVIII of the
General Agzeﬁment. :

'(Thc rest of thb notificetion which was shown here is transferrcd, with an
addition, to 4-H, seec below.)
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.-.,rollow1n6 the n tlflcatlon _éoncerning N

RERD

Country malntalnlnﬁ the ,
restrlctlon ana desarlgtlon

.Importatlon conditional upon .
N ‘-pharmaceutlcal speclalltles, :

price: products mst: be L
registered; importation. uenled
if priced higher:than 51mllar
'domestlcallyhproducedA1tems.-

' preparatlons, veterlnary
'“f}t011et preparat&ons. S

rustrlctlons on hurmaceutlcals is not correct.”

In Peru, all’ pharmaueutlcal sgeclalltles, whother i domestic -or foreﬂgn, are

Countrx notlfxigg
_agg ggmment :
Wticals, | Umtw) smtrﬁ.s.*j e

blologlcal iproducts; « -«
chemlcalamedlclnal galenlc

pharmacuu% cals, cosmetlcs SR

authorized and reglsbored bz the Pharmaceutical Depg;tment of the ‘Ministry of

Public: nealth.”mThe “are’

alsosu biect-to-control-over--the prices-at-which. thez

‘are sold to the public. Thage grlces are.a roved by’ the said Pharmaceutlcal
Départment on the advice. of an Advzsorx Committee ‘which fixes the_ prices in. such

a_way that they do.not excead the prices of cheaper‘domestlc products. Thig"

§1§tem apglles both o eseontial spe01a11tles‘—Asub ect to & special
dutiss and paying only 7 per'cent ad valorem c. iJuf.

rstem of
1.01 - and to ‘o

‘- item 30.03.

other sp~01a11tles listed under 1tems 30 ,03.9. Ol. which pay S 30 per ‘standard’.

kilogramme plus 30 per cent ad valorem c.i.f. "
intervenes in the customs procedure bz,lssg;gg,quallt certlficateA £

ThelPharmaccutical Depggtmcnt

1mports of pharmaceutical speclalltles._



