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REVIEW OF MINIMUM PRICES - SEPTEMBER 1982

Notification of New Zealand Proposals
for Consideration by Participants

New Zealand has requested that participants be notified by "he
secretariat before the next meetings of the Protocol Committees in
September 1982 as follows:

1. Article 3(3)(b) of the Protocols annexed to the Arrangement directs
that the specified minimum prices shall be reviewed at the September
meeting of the Protocol Committees each year. Pursuant to this Article,
New Zealand will propose at the meetings in September 1982 that the minimum
prices for specified products listed *be increased to the following levels:

Proposed Minimum Prices Present Minimum Prices

(US$ per tonne)

Skimmed milk powder 700 600
Buttermilk powder 700 600
Whole milk powder 1,050 950
Butter 1,400 1,200
Anhydrous milk fat 1,680 1,440

2. A review of the minimum prices in terms of the criteria listed in
Article 3(3)(b) indicates that "costs faced by producers" have
significantly increased over the last year, and should be compensated in an
attempt to ensure that "a long-term minimum return to the most economic
producers" and "stability of supply" can be maintained. In fact, the
minimum prices to be proposed remain well below a level required to ensure
an adequate "minimum return to the most economic producers". The criterion
"to ensure acceptable prices to consumers" would not be endangered by the
increases to be proposed. For milk powder products, last year New Zealand
proposed that minimum prices for skimmed milk powder and buttermilk powder
be raised to US$700 per tonne, and the fundamental reason for such an
increase still remains. For fat products and whole milk powder, export
demand has shown expansion over the last year, and commercial prices reveal
evidence of stability. In terms of "relevant economic factors on the world
market" it is considered that the increases proposed can be justified.


