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Introduction

1. The Committee of the Protocol Regarding Milk Fat held its thirteenth

session on 22 and 23 March 1983.

Adoption of the agenda

2. The Committee adopted the following agenda:

1. Election of the Chairman and Vice-Chairman

2. Adoption of report on the twelfth session

3. Information required by the Committee:

(a) Replies to Questionnaire 2
(b) Summary tables
(c) Other information

4. Review of the market situation for products covered by the
Protocol

5. Other business

Election of the Chairman and Vice-Chairman

3. The Committee entrusted the chairmanship to the secretariat

(Mrs. Francine Hubert); it did not elect a Vice-Chairman.
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Adoption of report on the twelfth session

4. The Committee adopted the report on its twelfth session. The report

will be distributed as DPC/F/18.

Information required by the Committee

(a) Replies to Questionnaire 2

5. The Committee reviewed the replies to Questionnaire 2 and requested

members who had not yet communicated information in respect of the fourth

quarter of 1982 to do so without delay. In addition, it was pointed out

that the replies to Questionnaire 2 relating to the first quarter of 1983

should reach the secretariat not later than 15 June 1983.

(b) Summary tables

6. The Committee had before it a document containing revised summary

tables (DPC/F/Wj1/Rev.12) prepared under Rule 28 of the Rules of Procedure

and covering the information furnished in Tables A and B of Questionhaire 2

regarding anhydrous milk fat and butter. The Committee took note of

document DPC/F/W/l/Rev.12.

(c) Other information

7. No other information was requested.

Review of the market situation for products covered by the Protocol

8. The representative of Argentina said that butter exports had totalled

some 5,000 tons in 1982, with a pronounced increase in the last quarter of

the year. Export prices were between US$2,000 and US$2,050 per ton f.o.b.
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9. The representative of Australia said that production of butter in the

six month period July to December 1982 had amounted to 59,250 tons of which

27,734 tons had been exported. It was estimated that in 1982/83 production

would reach the level of 83,000 tons of which some 25,000 tons would be

available for export. International prices of butter in the fourth quarter

of 1982 had been between US$2,125 and US$2,200 per ton f.o.b.

10. The representative of Hungary said that production and consumption of

butter had declined by about 3.5 per cent and 2 per cent respectively in

1982 in relation to 1981. Imports and exports of butter had also been down

in 1982 from the preceding year's level. In the course of 1982, export

prices had fluctuated between US$2,300 and US$2,563 per ton, free at

Hungarian frontier.

11. The representative of Japan said that butter output had continued in

1982 at around the preceding year's level, while domestic consumption had

increased. Imports of butter had risen to 5,400 tons in 1982.

12. The representative of the United States estimated that butter

production would continue in 1983 at the 1982 level, or could drop back

slightly* He informed the Committee that uncommitted Commodity Credit

Corporation (CCC) inventories of butter which had been at the level of

183,000 tons at 30 September 1982 were projected to be around 204,000 tons

at 30 September 1983. Increased domestic disposal programme activity had

reduced the estimates of stocks at 30 September 1983 made at the end of

1982. Uncommitted CCC stocks of butter at 11 March 1983 had been at

193,500 tons. Domestic donations of butter had amounted to 62,000 tons in

fiscal year 1982 and were expected to reach some 117,000 tons in fiscal

year 1983.

13. The representative of New Zealand made a general statement regarding

the market situation for dairy products. International demand remained

hesitant due to the downturn in the world economy and the overhang of

United States and EEC surplus stocks. International export prices had
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shown signs of a marginal strengthening during December 1982 and

January 1983 due to an increase in the value of European currencies against

the US dollar. However, in January 1983 EEC export subsidies for butter,

anhydrous milk fat, skimmed milk powder and whole milk powder had been

increased to offset those currency movements. He informed the Committee

that the product mix for export for 1982/83 season was not expected to

change significantly from 1981/82. Export production of butter was

forecast to increase marginally, compensating for a decline in manufacture

of anhydrous milk fat, while whole milk powder production should again

increase. Some reduction in skimmed milk powder manufacture was expected

and accordingly casein output would expand. Cheese production was not

expected to increase on 1981/82 levels. With regard to butter, the market

continued to be overhung by significant and growing stocks in two major

producers. His country hoped that further internal disposal measures would

be implemented in order to bring the stocks to manageable levels. Current

export prices were around US$2,100 per ton f.o.b. for butter, and in the

range of US$2,350 to US$2,400 per ton f.o.b. for anhydrous milk fat.

14. The representative of the EEC said that according to provisional data,
butter production in 1982 had been above the 1981 level. Butter exports in

1982 had declined for the second consecutive year. Demand, in particular

from the OPEC countries, had slackened. Because of weaker demand, the

slow-down in the international butter trade could continue in 1983. He

expressed concern over the current situation and foreseeable trend

regarding butter stocks held by major producers. In the Community, public
stocks of butter had increased rapidly to reach 278,336 tons at

17 March 1983; on that same date, private stocks had totalled 77,003 tons.

With respect to export prices, taking into account the refund and the

current conversion rate between the US dollar and the ECU, Community

operators could offer prices in the region of US$2,070 to US$2,110 per

ton f.o.b. for butter and US$2,355 to US$2,400 per ton f.o.b. for anhydrous

milk fat. The Community was pursuing a responsible policy regarding

exports in order to avoid any disruption of the international market.
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Since prices offered by the Community were not competitive, exports had

declined. According to certain reports, a sale of anhydrous milk fat had

been made to Algeria at prices not corresponding to those which had been

mentioned as being representative on the international market. It was to

be hoped that other participants would adopt a responsible attitude in

regard to exports and would take the necessary measures, in particular by

making a special effort for domestic disposal of surplus stocks, in order

to avoid any disruption of the international market.

15. The representative of the EEC recalled that in December 1980 export

refunds had been suspended on sales of butter and anhydrous milk fat to
certain East European countries, the USSR and Mongolia. Since

16 March 1983 the Commission of the European Communities had reintroduced

refunds for all those destinations. For some destinations, however,

certain conditions had to be fulfilled, in particular regarding pre-fixing

of the refund. It was now possible that the Community might again be able
to export butter to the USSR. As far as he knew, however, no request had

yet been made for pre-fixing of the refund in respect of the USSR.

16. The representative of Romania said that output of butter had increased

by about 5 per cent in 1982 to the level of 37,700 tons. Her country had

not imported any butter in that year. Butter consumption was expected to

increase to reach 2.5 kg. per capita in 1985.

17. The representative of South Africa pointed out that production of
butter had increased in 1982. Domestic consumption which had decreased in
1982 was continuing to decline because of competition from yellow

margarine.

18. The representative of Finland said that butter output had declined by

3,000 tons in 1982 to the level of 69,000 tons. Some recovery was expected
in 1983, however, to around 78,000 to 80,000 tons. It was expected that
consumption would remain stable in 1983. Exports of butter might reach
some 20,000 tons in 1983. Export prices in the fourth quarter of 1982 had
been around US$2,200 per ton f.o.b.
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19. The representative of Norway said that production and consumption of

butter had increased by 6.5 per cent and 3 per cent respectively in 1982 in

relation to the preceding year. Exports in 1982 were expected to show an

increase to about 5,000 tons, of which some 3,000 tons to the USSR. Export

prices were currently in excess of US$2,000 per ton f.o.b.

20. The representative of Sweden said that output and exports of butter

had increased in 1982 while consumption had dropped back. Consumption of

pure butter was continuing to decline slightly but consumption of butter

mixtures was remaining fairly stable. Recent export prices of butter had

remained stable at around US$2,100 to US$2,200 per ton f.o.b. but a

downward trend was expected.

21. The representative of Switzerland said that butter output was expected

to show an increase following a slight recovery in milk production.

Domestic consumption was expected to remain stable.

22. The observer of Canada pointed out that domestic consumption of butter

was declining. Stocks of butter which had been at 35,329 tons on

1 August 1982 were expected to increase significantly to some 56,000 tons

by 1 August 1983.

Other business

Report to the Council

23. The Committee agreed that an oral report would be made to the Council

on the discussions at the current session.
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Date of next session

24. In accordance with the preliminary calendar, the Committees are to

hold their next sessions from 27 to 29 June 1983. It has been decided that

the Committees will hold their fourteenth sessions consecutively on 27 and

28 June and, if necessary, 29 June 1983, subject to confirmation by the

secretariat. The session of the Committee of the Protocol Regarding

Certain Milk Powders will take place on 27 June 1983, followed by the

session of the Committee of the Protocol Regarding Certain Cheeses and then

the session of the Committee of the Protocol Regarding Milk Fat.
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ANNEX/ANN EXE/ANEXO

LIST OF REPRESENTATIVES - LISTE DES REPRESENTANTS -
LISTA DE REPRESENTANTES

Chairman:

President:
Presidente:

Mrs. F. Hubert (Secretariat)

PARTICIPANTS
PARTICIPANTES

ARGENTINA

Representante Sr. Alberto Dumont

Consejero (Asuntos
Comerciales),
Misi6n Permanente ante la Oficina
de las Naciones Unidas en Ginebra

AUSTRALIA

Representative Mr. Ross Petersen

Second Secretary (Commercial),
Permanent Mission to the Office of
the United Nations at Geneva

AUSTRIA

Representative Mr. R. Hochdrtler

Minister (Economic Affairs),
Permanent Mission to the Office of
the United Nations at Geneva

BULGARIE

Representant M. D. Dimitrov
Premier Secretaire,
Mission permanent aupres de
l'Office des Nations Unies a Geneve

Secretary: Mr. L. Apalaci, CWR, Tel. -xt. 2125
Conference Officer: Miss S. Niklaus, CWR, Tel. Ext. 2350
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COMMUNAUTES EUROPEENNES

COMMISSION

Representants M. Alberto Barsuglia
Administrateur principal,
Direction generale de agriculture

M. V. Allocco
Delegation permanent A Geneve

ALLEMAGNE, REPUBLIQUE M. A. Schmidt-Volkmar
FEDERALE Ministere federal de

l'alimentation, de agriculture
et des forces

M. Rudolf Pfeiffer
Ministere f£deral de
l'alimentation, de agriculture
et des forces

M. Jurgen Stark
Mission permanent aupres de
l'Office des Nations Unies a Geneve

GRECE M. A. Liontas
Ministre-Conseiller (Affaires
economiques),
Mission permanent aupres de
l'Office des Nations Unies a Genive

FRANCE M. D. Defrance
Ministare de agriculture

M. Christophe Doucerain
Attache d'Administration,
Hinistere du Cofm-erce exte~rie~ur

M. Michel Leflon
Attachi.commercial,
Delegation permanent aupres du GATT

IRLANDE Mr. R. Long
First Secretary,
Permanent Mission to the Office of
the United Nations at Geneva
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COMMUNAUTES EUROPEENNES (suite)

COMMISSION (suite)

M. D. Degl'innocenti

Attache (Affaires iconomiques),
Mission permanent aupres de

l'Office des Nations Unies a Geneve

LUXEMBOURG

PAYS-BAS

ROYAUME-UNI DE
GRANDE-BRETAGNE
ET DE L'IRLANDE
DU NORD

M. Jean-Louis Wolzfeld
Reprisentant permanent adjoint

aupres de l'Office des
Nations Unies a Genive

M. J.C. Logger
Ministire de l'Agriculture

M. T. van Ormondt
Ministere de l'Agriculture

Mr. A.E. Montgomery
Counsellor,
Permanent Mission to the Office of

the United Nations at Geneva

Mr. P. Lackenby
Senior Executive Officer,
Ministry of Agriculture, Fisheries
and Food

Mr. R. Gwen
Second Secretary,
Permanent Mission to the Office of

the United Nations at Geneva

M. Herman Hooyberghs

Ingenieur agronome,
MinistAre de l'Agriculture

Mme Joan Paukert

Secretaire,
Ministere de l'Agriculture

Mme Jette Kobber6 Andersen

Secretaire d'Ambassade,
Mission permanent aupres de

l'Office des Nations Unies a Geneve

CONSEIL DE MINISTRES

M. A. Seguso
Chef de Division

ITALTE

BELGIQUE

DANEMARK

Secretariat general
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EGYPT

(list not received)

FINLAND

Representatives Mr. Antti Kuosmanen
Attache,
Permanent Mission to the Office of
the United Nations at Geneva

Mr. Paavo Makinen
Agricultural Economist,
Agricultural Economic Research
Institute

HUNGARY

Representative

Representatives

Mr. L. Bartha
First Secretary,
Permanent Mission to the Office of
the United Nations at Geneva

Mr. M. Iwamura
Counsellor,
Permanent Mission to the Office of

the United Nations at Geneva

NEW ZEALAND

Representatives Mr. D. Greenfield
Counsellor (Economic),
Permanent Mission to the Office of

the United Nations at Geneva

Mr. B.B. Smvthe
First Secretary,
Mission to the European Communities
in Brussels

NORWAY

Representative Mr. S. Kvakkestad
Counsellor,
Ministry of Agriculture

JAPAN
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POLAND

(list not received)

ROUMANIE

Reprisentants M. L. Paunescu
Reprisentant resident aupris
du GATT

Mme Anica Motiu
Conseiller,
Entreprise de Commerce extirieur

SOCK AFRICA

Representatives Mr. J.B. du Plooy
First Secretary (Economic),
Permanent Mission to the Office of
the United Nations at Geneva

Mr. R.M. Gravelet-Blondin
Attache (Agricultural Economics),
Mission to the European Communities
in Brussels

SUISSE

Reprisentants M. M. Besson
Chef de Section,
Office fidgral des affaires
economiques exterieures

H. G.A. Stinzi
Adjoint scientifique,
Office federal des affaires
economiques extgrieures

M. W. Frunz
Secretaire d'Ambassade,
Delegation pras 1'AELE et le GATT

SWEDEN

Representative Ms. Eidi Genfors
Head of Section,
National Agricultural Marketing
Board
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UNITED STATES

Representative Mr. Anthony Cruit
Agricultural Counsellor,
Office of the Trade Representative
at Geneva

URUGUAY

(no se ha recibido la lista)
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OBSERVER/OBSERVATEUR/OBSERVADORE

CANADA

Representative Hr. Philip Douglas
First Secretary,
Permanent Mission to the Office of
the United Nations at Geneva


