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Introduction

1. The Committee of the Protocol Regarding Certain Cheeses held its

eighteenth session on 21 June 1984.

Adoption of the agenda

2. The Committee adopted the following agenda:

1. Adoption of the report on the seventeenth session.

2. Information required by the Committee:

(a) Replies to Questionnaire 3

(b) Summary tables

(c) Other information

3. Review of the market situation for products covered by the Protocol.

4. Other business.
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Adoption of the report on the seventeenth session

3. The Committee adopted the report on its seventeenth session. The

report will be distributed as document DPC/C/27.

Information required by the Committee

(a) Replies to Questionnaire 3

4. The Committee reviewed the replies to Questionnaire 3 and requested

members which had not yet communicated information for the first quarter of

1984 to do so without delay. In addition, it was pointed out that replies

to Questionnaire 3 relating to the second quarter of 1984 should reach the
secretariat not later than 15 September 1984.

(b) Summary tables

5. The Committee had before it a document containing revised summary

tables (DPC/C/W/1/Rev.17) prepared in conformity with Rule 28 of the Rules

of Procedure and reproducing the information furnished in Tables A and B of

Questionnaire 3 regarding cheeses. The Committee took note of document

DPC/C/W/1/Rev.17.

(c) Other information

6. No other information was requested.

Review of the market situation for products covered by the Protocol

7. The representative of the United States estimated that production of

cheese was likely to decline as milk production dropped. It was

anticipated that production would reach 2,050,000 tons in 1984 as compared

to 2,165,000 tons in 1983. It was expected that consumption would continue

to increase and would reach 2,315,000 tons. A slight increase was expected
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in exports which might total 25,000 tons in 1984 as compared to 17,000 tons

in the preceding year. Private and government stocks might decline sharply

to 415,000 tons at the end of 1984 as compared to 575,000 tons at the

beginning of the year. Cheese prices on international markets seemed to be

stablizing around US$1,000 to US$1,450 per ton f.o.b. The prospect of

lower world stocks and some improvement in demand was reason to expect that

cheese prices could strengthen a little in the coming months.

8. The representative of Switzerland said that after having declined by

3.9 per cent in April 1984, cheese production had risen by 2 to 3 per cent

in May and June 1984. In the second quarter of the year imports and

exports had been increasing slightly. Consumption was estimated to be

rising at a rate of about 2 per cent. Stocks were tending to decline and

prices remained unchanged.

9. The representative of Sweden said that cheese output had dropped back

slightly in the first quarter of 1984. For the year as a whole, however,

production could be expected to remain unchanged in relation to 1983.

After having declined in the first quarter of 1984, cheese consumption

seemed to have recovered in the ensuing quarter.

10. The representative of Norway said that output of cheese had remained

stable in the first quarter. Consumption was developing satisfactorily.

Exports were mainly within the framework of arrangements with importers.

Export prices were tending to continue fairly stable.

11. The representative of Finland estimated that cheese production would

decline in 1984 to 69,000 tons as against 73,000 tons in 1983. Consumption

was expected to increase to 42,000 tons in 1984 as against 41,000 tons in

the preceding year.

12. The representative of New Zealand pointed out that due to competition

in world markets for cheese, his country's production had been reduced in

1983. However, because of the upsurge in milk production in the first
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quarter of 1984 some increase in cheese production had to be scheduled. It

was estimated that in calendar year 1984, production might show a slight

increase as compared to 1983. Exports in the first quarter of 1984 had

increased and reached 23,900 tons. A very active sales promotion campaign

had been undertaken in order to further stimulate domestic consumption of

cheese. With regard to the international situation, he pointed out that no

significant changes had occurred in market conditions or prices since the

previous session of the Committee in March 1984. The cheese market in

Japan continued to be subject to strong competition, with f.o.b. returns

for cheese varying between US$1,150 to US$1,200 per ton according to type.

13. The representative of Japan said that from the second half of 1983,

demand for cheese seemed to have recovered and imports were increasing. In

the period January to April 1984, imports of cheese had increased by 19 per

cent as compared to the corresponding period of 1983. Import prices were

weak at the level of around US$1,600 per ton c.i.f. In reply to a

question, he indicated that average import prices of cheese in the first

quarter of 1984 had been at around US$1,634 per ton c.i.f. for cheeses

imported from the EEC and in the vicinity of US$1,482 per ton c.i.f for

cheeses originating in New Zealand.

14. The representative of Bulgaria said that his country was a net

exporter of cheese. In 1983, exports had reached 11,700 tons, equivalent

to 8.8 per cent of production (133,000 tons). In the first quarter of 1984

exports had increased to 1,600 tons, the principal destinations being Iran

and Saudi Arabia. Consumption had levelled off in the first quarter of

1984 but was expected to show an increase during the second quarter. In

the first quarter of 1984, average export prices, ex factory, had reached

US$2,500 per ton for ewe's milk cheese, US$2,950 for Kashkaval and USS1,350

per ton for cow's milk cheese. Those prices were well above the minimum

price set by the Protocol.
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15. The representative of Australia said that production of Cheddar and

Cheddar type cheese in the July 1983-March 1984 period had been marginally

below the corresponding period in 1982/83, and estimated 1983/84 production

at 115,000 tons was similarly slightly below the 1982/83 production level.

In response to intensified promotional activity and relatively stable

prices, strong growth was now being experienced in the Australian Cheddar

cheese Market. Export availability was expected to be around 57,000 tons

although higher than desirable closing stocks were expected as actual

exports were likely to be below availability. She noted that some

stability was now being achieved in the Japanese cheese market following

twelve months of declining prices due to EEC pricing activity. However,

Cheddar pricing levels from EEC sources at around US$1,360 per ton c.i.f.

remained well below those achievable in the Japanese market.

16. The representative of Argentina said that cheese output seemed to have

remained stable in 1983 in relation to 1982. Exports had declined

slightly, the principal destinations being traditionally other Latin

American countries. Consumption was also believed to have declined

slightly in 1983.

17. The representative of the EEC indicated that cheese production would

probably show an increase by 1.8 per cent in 1984 in relation to 1983, and

a corresponding rise in consumption was likely. According to projections,

production and consumption could increase by 1.3 and 1.5 per cent

respectively in 1985 in relation to 1984. Exports had risen by about 5 per

cent in 1983 to a level in the vicinity of 400,000 tons, the principal

destinations being Iran, the United States and Switzerland. Imports had

likewise increased in 1983 to about 100,000 tons, the principal

destinations being Switzerland, Austria and New Zealand. Apart from the

situation on the Cheddar cheese market which was experiencing a serious

crisis, the Community could consider itself satisfied with the trend in

internal consumption and in its trade with third countries. In view of the

fact that the market situation for Cheddar cheese was not likely to improve

in the short term, the Community planned to continue to export Cheddar
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cheese to Japan. Community operators were able to export Cheddar cheese at

prices in a range between US$1,260 and US$1,300 per ton f.o.,).

18. The observer for Canada said that the situation in the cheese market

in 1984 was very similar to the previous year's. Nevertheless, consumption

was expected to increase slightly in 1984.

19. The Committee noted that competition remained keen in certain markets

and recalled the need for close co-operation among participants.

Other business

Communications from the Permanent Mission of New Zealand

20. The Committee had before it a report on sales of cheese by New Zealand

under the provisions of Article 7:2 of the Protocol. The report was

subsequently distributed as document DPC/C/W/15/Add.2.

21. The representative of New Zealand pointed out that the market in the

EEC for natural cheese imported for processing and re-export had been

closed by the end of the second quarter of 1984 and with that action his

country had lost the major outlet for its aged, redundant and downgraded

cheese. Accordingly, sales under derogation from the minimum price

applicable under the Protocol had been expanded in the first five months of

1984. Referring to the record of sales submitted to the Committee, he

noted that sales in the period 1 January-23 May 1984 had totalled some

1,920 tons. In reply to a question, he said that the excess stock problem

had now largely been resolved and stocks had been significantly reduced to

more manageable levels. He hoped that in the future, New Zealand would not

need to have recourse to the provisions of Article 7:2 of the Protocol.
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Adoption of report to the Council

22. In accordance with Article VII:2(a) of the Arrangement and Rule 22 of

the Rules of Procedure, the Committee adopted its report to the Council.

That report, on the work at the Committee's eighteenth session, will be

distributed as document DPC/C/28.

Date of next session

23. In accordance with the preliminary calendar, it has been decided that

the Committees will hold their nineteenth sessions consecutively on 24, 25

and 26 September 1984, subject to confirmation by the secretariat. The

session of the Committee of the Protocol Regardinig Certain Cheeses will be

followed by the session of the Committee of the Protocol Regarding Milk Fat

and then by the session of the Committee of the Protocol Regarding Certain

Milk Powders.
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ANNEX/ANNEXE/ANEXO

LIST OF REPRESENTATIVES - LISTE DES REPRESENTANTS -
LISTA DE REPRESENTANTES

Chairman:
President:
Presidente:

Mrs. F. Hubert (Secretariat)

PARTICIPANTS
PARTICIPANTES

ARGENTINA

Representante Sr. Jorge Vigano
Consejero Econo"mico,
Mision Permanente ante La Oficina
de Las Naciones Unidas en Ginebra

AUSTRALIA

Representative Mrs.. Jean Dunn
First Secretary (Commercial),
Permanent Mission to the Office
of the United Nations at Geneva

AUSTRIA

Mr. R. Hochürtler
Minister (Economic Affairs),
Permanent Mission to the Office
of the United Nations at Geneva

BULGARIE

Repr6sentant M. Ilian Bosev
Deuxi6me Secr6taire,
Mission permanent aupr6s de
l'Office des Nations Unies à Gen6ve

Secretary: Mr. L. Apalaci, CWR, Tel. Ext. 2125
Conference Officer: Miss S. Niklaus, CWR, Tel. Ext. 2350

Representative
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COMMUNAUTES EUROPEENNES

COMMISSION

Repr6sentant M. A. Barsuglia
Administrateur principal
Direction generale de l'Agriculture

FRANCE M. Dominique Fabre
Administrateur civil,
Ministere de l'Agriculture

Mlle Marie Christine Lombard
Attache d'Administration,
Ministere de l'Economie, des Finances
et du Budget

IRLANDE Ms. Anne Troy
Trade Representative,
Permanent Mission to the Office of
the United Nations at Geneva

Mr. Brendan McInerney
Permanent Mission to the Office of
the United Nations at Geneva

ITALIE M. D. Degl'innocenti
Attache (AMfaires economiques),
Mission permanent aupres de L'Office
des Nations Unies a Geneve

M. S. Di Gaetano
Attache (Affaires economiques),
Mission permanent aupres de l'Office
des Nations Unies a Geneve

LUXEMBOURG M. Jean-Louis Wolzfeld
Representant permanent adjoint
aupres de l'Office des Nations Unies
a Geneve

PAYS-BAS M. J.C. Logger
Ministere de l'AgricuLture

M. P. Winnen
Ministere de l'Agriculture
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COMMUNAUTES EUROPEENES (suite)

ROYAUME-UNI DE Mr. A.E. Montgomery
GRANDE-BRETAGNE Counsellor,
ET DE L'IRLANDE DU NORD Permanent Mission to the Office

of the United Nations at Geneva

Mr. B. Harding
First Secretary,
Permanent Mission to the Office
of the United Nations at Geneva

Mr. R.W. Gwen
Second Secretary,
Permanent Mission to the Office
of the United Nations at Geneva

Mr. J.G. Purvis
Senior Executive Officer,
MiLk Products Division,
Ministry of Agriculture,
Fisheries and Food

BELGIQUE M. Herman Hooyberghs
Minist6re de l'AgricuLture

DANEMARK M. Peter Andersen
Chef de Section,
Minist6re de l'Agriculture

ALLEMAGNE, REPUBLIQUE M. Dieter Belde
FEDERALE Minist6re f6d6ral de l'alimentation,

de L'agricuLture et des forkts

M. Ulrich Mohrmann
ConseiLLer,
Mission permanent aupres de L'Office
des Nations Unies a Geneve

M. Heiner FLassbeck
Deuxieme Secretaire,
Mission permanent aupres de L'Office
des Nations Unies a Geneve

GRECE M. A. Liontas
Ministre-ConseiLLer (Affaires
dconomiques),
Mission permanent aupres de L'Office
des Nations Unies a Geneve
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COMMUNAUTES EUROPEENES (suite)

CONSEIL DE MINISTRES

Secr6tariat general

Representative

M. A. Seguso
Chef de Division

Mr. Mahmoud EL-Etreby
First Secretary,
Permanent Mission to the Office
of the United Nations at Geneva

FINLAND

Representative Mr. Paavo M~kinen
Agricultural Economist,
Agricultural Economic Research
Institute

HUNGARY

Representative Mr. LaszLo Bartha
First Secretary,
Permanent Mission to the Office
of the United Nations at Geneva

Representative Mr. Minoru Nose
First Secretary,
Permanent Mission to the Office
of the United Nations at Geneva

NEW ZEALAND

Representatives Mr. David Kininmonth
Director,
Department of Trade and Industry

Mr. D.J. Greenfield
Counselor (Economic),
Permanent Mission to the Office
of the United Nations at Geneva

NORWAY

Representative Mr. Kai Norman Hansen
Counselor,
Ministry of Agriculture

EGYPT

JAPAN
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POLAND

Representative Mr. J. Kaczurba
Permanent Representative to GATT

ROUMANIE

(liste non reçue)

SOUTH AFRICA

Representative Mr. R.M. Gravelet-Bloncin
First Secretary (Agricultural-
Economic),
Permanent Mission to the Office of the
United Nations at Geneva

SUISSE

Rep resent ant M. M. Besson
Chef de Section,
Office federal des affaires
6conomiques exterieures

SWEDEN

Representative Mr. Magnus Olsson
Head of Section,
National Agricultural Marketing Board

UNITED STATES

Representative Mr. Anthony Cruit
Agricultural Counsellor,
Office of the Trade Representative
at Geneva

URUGUAY

Representante Sr. Manuel Olarreaga
Ministry Consejero (Asuntos
Comerciales),
Misi6n Permanente ante La Oficina de
Las Naciones Unidas en Ginebra
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OBSERVERS/OBSERVATEURS/OBSERVADORES

CANADA

Representative Mr. Phillip Douglas
Counselor,
Permanent Mission to the Office of
the United Nations at Geneva

ESPANA

Representantes Sr. Juan A. Castillo
Consejero Comercial,
Misión Permanente ante la Oficina
de Las Naciones Unidas en Ginebra

Sr. J.R. Prieto
Consejero (Asuntos Agrícolas,
Pesca y Alimentación),
Misión Permanente ante la Oficina
de las Naciones Unidas en Ginebra


