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INDIA'S RELATIVE ECONOMIC IMPORTANCE BEFORE AID AFTER
PARTITION.

'With reference to Part B, paragraph Il (b) of the Report
of tho Committee on Voting and Membership of tbe Executive Board
and paragraph l(a) of the text of ArtiCle 72 recommended by that
Cominitee (E/PC/m/143), the Indian Dolegation wishes to ciroulate
the following statistical data to show that in order of economic
importance the Dominion of India will rank at least as higt as
Indin dti before partition.

.ro Partition.

The relative economic importance of India before partition
is iridicted by the following figures given on page Il of the
(.ocument E/PC/T/143.

Foreign Trade (average 1938/39 and latest
12 months available) ... 27 points

National Income, 1940 ... ... 24 points

Total; 51 points

On the basis of these figures, India before partition ranked
seventh, the first six countries being U.S.A., U.K., U.S.S.R.,
France, Canada and the Netherlands.

After Partition.

1. National Income

The national income of the whole of India including
Pakistan has been estimated at $ 12,000 million. The population
of Pakistan amounts to 69 million or 18 per cent of the total
population of India including Pakistan, which is 386 million
(1941 Census). On the basis of this ratio, the points to be
assigrned to the Dominian ofIndia on account of national income
at Ghe rate of 2 points for every % 1,000 million, work out to 20.

2. Foreign Trade

TL^ average foreign trade of India including Pakistan in
1938/39 and the latest 12 months amounted to Rs. 4,560 million,
or roughly % 1,370 million, which, at the rate of 20 points for
every $ 1,000 million,- is equivalent to 27 points.
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3. The average foreign trade of the two ports of Pakistan,
namely, Karachi and Chittagong during the same period was approxi-
mately Rs.636 million, or % 191 million, which is equivalent to
4 points.

4. Therefore, if no account is taken of the trade between the
Domini.ons of India and Pakistan, the points to bri assigned to thc
Dominion of India on account of foreign trade would be 23.

5. The trade between the Dominions of India and Pakistan
will, however, be part of the foreign trade of each. It is
cat.mated on the basis of the average for 1938/39 and the l-test
,-, that Pakistan will export to tho Doninion of India at least
4.85 million bales of raw jute valued at Rs.504 million and at
least 360,000 tons of wheat valued at Rs, 96 million. It is
estijL.at.c, further, that exports of sugar from the Dominion of
Indi-i t- Piki.stan will amount to at least 134,000 tons valued
au à;s. 56 million. These figures are based on actual trade move-
ments and involve no speculation as to the future. The total
trai between India and Pakistan on account of these thrco
commodities only, namely, jute, wheat and sugar, would thus amount
to .2t least Rs. 656 million or $ 197 million, which is equivalent
to 4 points. If only two more points were added to cover only a
part of the trade in the numerous other commodities such es cotton
pioce-goods, cotton, rice, hides ar.d skins, coal, jute manufactures,
oilseeds, tes etc., the additional points to be allowed to the
Dominion of India on account of its trade with Pakistzan would be 6.

6. The total number of points to be assigned to the Dominion
of India on account of its foreign trade on the basis of the
preced.in- two paragraphs would, therefore, be 29. The net result
is as follows:

Nationalal Income of the Dominion of India 20 points

Foreign Trade of the Dormrinion of India 29 p2ints (minimum)

Total: 4

7. The above estimates have been made on the most
constrative basis and are intended ta serve only the immediate
purpose. They will suffice to show that the Dominion of India
tahen by itself and independently of any customs rulatior-ship
it mayhavewith Pakistan will by no monens rank lower than
s:eventh in order of economic importance and would in fact rank
much Lioi if all relevant factors were takon into account.
The Dominion of India, therefore, should not have been excluded
fre! ùhe list of countries given in paragraph 1(a) of the text
of Article 72 recommended by the Committee.


