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Introduction

1. The Chairman of the Committec of Participating Countries provided for in thec
Protocol Relating to Tradec Nogotiations Amcng Developing Countries - Dr. H. Villar
(Spain) - convened on 12 June 1974, at the roquest of a number of delegations, a
special mecting to which non-participating countries were invited. The purpose of
the mecting was to provide an opportunity for an cxchenge of views rcgarding the
expansion of the Protocol Relating to Tradc Nogotiations Among Developing Countrics,
including, among othcr things, the consideration non-participatin: countrics might
have given to the procedures for accession to the Protocol contained in document
CPC/S/1. Countrics and organizations represented at the meeting arc listed in the
Annex.,

2. In opcning the mceting, the Chairman, after recalling the historical background
of the Protocol Rclating to Tradc Negotiations Among Devcloping  Countries drew
attontion to its main provisions and in particular to those rcferring to the accession
of other doveloping countrics. Hc also noted that the Protocol provided theot
participating countrics would kecp under review the possibility of promoting
negotiations for the enlargement of the concessions and could, =t any timc, sponsor
such ncgotiations.

3. The Chairman recallcd that the Comizittec of Participating Countries had invited
all developing countries to a spcecial mecting in November 1973 for the purposc of
cxchanging ideas on possible mcasurcs for cncouraging the accession of other
dcveloping countrics to the Protocol, expanding its product coverzge and considering .
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any rclated problems.  4s indicated in the note on the mecting (document CPC/S/2),
non-participating developing countrics hod been invited to moke usc of the
procedures for accessicn to the Protocol outlincd in document CPG/S/1.

b The Chairrman indicated that it would be desirable to hear of the difficulties
facing thosc delerations whose countries might hove some initial hesitation in
considering acccssion to tho Protocol, so that consideration could be given to
possible weys of overcomins them. He recalled that the list of products on

which concessions had becn exchanged, and the margins of prefcrence, could be
subject to further enlarcement so as to brinc broader benefits to the partici-
pating countries. The accession of a2dditional countries would give an cdded
impetus to the efforts that the participeting countries were already moking to
expand trade anong developins countrics, in conformity with the objectives
advanced at various iaternationcl organizations. He nade special reference to
the Declaration on the Establishment of o New International Economic Order and ,
the Programme of Action adopted ot the Sixth Special Session of the United Netions -
General hssenbly.

5. The Chairman enphasized that the GATT secretariat was ready to assist non-
participating countries in identifying products of possible export interest in
the markets of participating countries, 2s well as in the conpilation of
statistical data and information on the trade répines applicd by participating
countries to the imports of those products.

General remarks

6. Representatives of a number of participating countries expressed their full’
support for the Protocol as 2 neans for expanding ond promoting trade among
developing countries. In this respect refercnce was made to decisions adopted
in various international orgenizations calling, inter alia, for collective self-
reliance and growing cce:peration am.nz developing countrles and suggesting that
developing countries should increase their rmtucl trade throush an exchange of
preferences, The participating countries reiterzted their willinpgness to
facilitate the accession of additional developing countries to the Protocol and
to expand the product coverage of the concessions embodied in the Protocol and
hoped that the governments of non-participoting countries would be ready to
start the preliminary action sugzested in document CPC/S/1 as soon as possible
with the assistance of the secretarist.

T Representatives of a number of countries not participating in the Protocol
confirmed the interest «f their govermnments in the creation and expansion of
trade amcng developing countries and recognized that the Protocol was a suitablc
arrangerent for such purpose. Scme of these representatives expressed their
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povernment's readiness to commence the preliminary action needed for determining
export possibilities and requested the secretariat's assistance in this regard.
Representatives from other non-porticipating countries, while acknowledging the
importance of the Protocol for increasing trade among developing countries, said
that, in the absence of instructions, they were not in 2 position to indicate
their governments' attitude with respect to the proposals contained in document
CPC/S/1.  However, they hoped to do so at a future meeting of the Cormittee.

8. Several delesations said that a study by the secretariat on the benefits
participating countrics had obtained from the concessions would help their
governnents in deciding whether to accede to the Protocol. In this respect,
representatives of some participating countries noted that because of the
relatively recent implementation of the Protocol and the even loater issuing of
adninistrative instructions it was too early to expect available trade statistics
to reflect the benefits being derived from the Protocol. They indicated,
however, that whatever results might have been achieved so far, these could
certainly be improved by the accession of other countries.

The Protocol

9. Representatives of a number of countries not participatins in the Protocol
expressed interest in cormencing the process of identifying products of export
interest in the narkets of participating countries. They would endeavour to
prepare prelininary lists of products of export interest which they hoped te be
able to finolize, with the assistance of the secretariat, before entering into
consultations with participating countries.  Some other representatives noted
that in view of the amcunt of work required by the multilaterel trade negotiations
and of the present uncertainties in the world econopic situation, their govern-
ments were somewhat hesitant to engage in cther activities, such as those required
for exploring accession to the Protocol Relating to Trade Nepotiations irong
Developing Countries. However, they would keep the matter under consideration.

10. One representative said that his government fully, supported the principle of
preferential trade amcng developing countries. His country had only recently
established on expcrimental tariff which wes expected teo becone definitive cn

1 January 1975. In the meantine, his delepation would submit o list of products
of export interest to his country in the ucrkets of participating countries with
a view to initiating a preliminary exploration of pessibilities for the expansion
of nutual trade.

11. The representative of a participating country scid that his government fully
supported the preposal to start a new round of trade negotiations anong develep-
ing countries ained at expanding necmbership of the Protocol, enlarging the
product coverage and deepening the tariff cuts of existing concessions. He wcs
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hopeful that the elininaticn of other obstacles to trade anong developing
countries cculd also be taie: up. His delegation would prepare a list of
products of export interest to his country in the markets of other participating
countries for which peossibilities of concessions night be explored. This list
would be submitted to the countries concerned and to the secretariat.

12. Representatives of participating and non-participating countries recognized
the importance of providing countries interested in exploring the possibilities
for accession with additional informaticn on such matters as the provisions of
the Prctocol, the nature and scope of the existing cencessions and the margins of
preference. Any delegation interested in obtaining such additional information
was invited to contact the secretariat for this purpose.

13. In addition, it was noted that ncn-participating countries could be provided
with assistance to identify products of export interest, concessions they might
seek, and concrete advantages and benefits they mirht obtain, Interested non-
participating countries, misght, with such assistance, initially examine the
schedule of concessions attached to the Protocol with a view to identifying
products of interest to them and determining whether there were any other items
of export interest on which it would appear worthwhile to explore possibilities
for expanding exports to the markets of participating countries. It was again
emphasized that this process of identification and exploration did not comnit
countries to nepotiate or to accede to the Protocol.

14. Scne delerations considered that the exploratory phase ained at identifying
specific tradinz interests of interested non-participatin;, countries night be
initiated without further delcy, nctwithstanding the present unceitainties in
international economic relations and the existence of other inportant endeavours,
such as the nultilateral trade negotiations. It was sumzested that the presence
of experts in delegations participating in the multilateral trade negotiations,
could provide an opportunity feor expansion of the product coverage and membership
of the Protocol. In this respect, the representative of the secretariat roted
that developing countries would be payins clese attention to developments in
international economic relaticns and would undoubtedly be exariining possibilities
for improvins their trade and payments situction. In this connexion, it would
seem that mutual cu-opercticn was ne whiy f increasing the trade ~f develcping
countries and iiproving their foreign exchange earnings.

15. The representative of Greece, a participating country which had not yet
ratified the Protocol, informed the Couwrrittec that his Government's Council of
Ministers had recently approved ratification. Publication of the relevant law
in the Government Gazette was expected in the near future., His country had also
provided information on rules of origin required to implement the concessions.
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The mepresentative of Mexico, another participating country which was in the
process of ratification, stated that in the interiw, his govermment would be
prepared to implement its concessions on a reciprocal basis with other partici-
pating countries. In regard to the procedures that would need to be followed
to this end, it was noted that the matter would be taken up at a future regular
meeting of the Committee of Participating Countries, on the basis of a written
request submitted by Mexico. The representative of the Philippines, whose
ratification of the Protocol is pending, said that because of a major revision
of his country's tariff schedule, the programme of ratification had been delayed.
However, he was optimistic that the process of accession would soon be completed.

Chairman's summing-up

16. In his concluding remarks, the Chairman noted that it was encouraging that
delegations from non-participating countries were willing to give some priority
to the expansion of trade among developing countries. This was in line with
the commitments of developing countries in various fora with respect to increas-
ing trade exchanges among themselves., He stated that the meeting had been use-
ful in that a number of delegations had indicated an interest in exploring
possibilities for accession on an informal basis, in accordance with the
procedures outlined in document CPC/S/1, and with the assistance of the
secretariat.

17. He noted that participating countries would also keep under cousiceration
the possibilities of initiating a new round of trade negotiations among them~
selves and with non-participating countries. In this respect, preparatory werk
on the identification of possible tariff and non-tariff measures which might be
taken up for negotiation could be initiasted by interested countries.

18. It was agreed that the Cormittee of Participating Countries would hold a
further special meeting on a date to be fixed by the Chairman, in consultation
with delegations, for the purpose of seeing what additional action might be
required with the objective of encouraging accession to the Protocol and to
review any developments relating to the expansion of trade among developing
countries in the context of the Protocol.
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ANNEX

Countries and Organizations Represented at the Seccnd Special Meetins

of the Cormittee of Participating Countries

Parties tu the Protocnl

Brazil
Chile
Egypt, Lrab Rep. of
Greece
India
Israel

Non-participating countries

Alreria

Banzladesh
Bolivia

Burma

Caneroon

Colombia

Cuba

Cyprus

Denminican Republic
El Salvador

Gaoen

Ghano
Guatemala
Haiti
Honduras
Indonesia
Iran

Iraq

Ivory Coast
Jamaica

Observer

UNCTiD

Korea
Mexico
Peru
Philippines
Spain
Turlkey

Malaysia

Nigeria

Ronania

Senegal
Sinrapore

Sri Lanka
Thailand
Trinidad & Tobago
Venezuela

Zaire



