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MAINSTREAMING AID FOR TRADE AT A THEMATIC LEVEL

WORKSHOP ON AID FOR TRADE AND AGRICULTURE
17 March 2010
Chair Summary

1. The WTO SEQ level0 \h \r0 

SEQ level1 \h \r0 

SEQ level2 \h \r0 

SEQ level3 \h \r0 

SEQ level4 \h \r0 

SEQ level5 \h \r0 

SEQ level6 \h \r0 

SEQ level7 \h \r0 Secretariat organized a workshop on mainstreaming Aid for Trade at a thematic level: Aid for Trade and agriculture on 17 March which was chaired by the Deputy Director-General Rugwabiza.   The workshop was one of four thematic sessions that will be organized this year to encourage the sharing of information and best practices between and amongst Members and International Organizations on Aid for Trade.
2. The objective of this morning's Workshop was to examine the role that Aid for Trade can play in addressing the supply side and trade related infrastructure constraints of the agriculture sector.  The workshop provided an opportunity for members to relate their experiences of mainstreaming trade into national and regional agricultural strategies, as well as showcased how agriculture priorities are being integrated  into development aid.  The impact and effectiveness of Aid for Trade to the agriculture sector was a key discussion point.  
3. The workshop reaffirmed the key role that the agriculture sector plays in economic growth and poverty reduction and provided a greater understanding of how Aid for Trade works in practice. The important contribution that Aid for Trade can make to agriculture development was underscored as was the key role of FDI and domestic investment in ensuring the sustainability of growth in the sector. 
4. Key elements in conformity with the Aid for Trade Work Programme were discussed.  The important role of South-South and triangular cooperation; the importance of mainstreaming agriculture as a priority and the consequent alignment of donor strategies for the provision of aid; and the importance of more effective Aid for Trade based on evidenced based results and impact assessments. 
5. The workshop was organized around two sessions:  (1)
Presentations by the FAO, the World Bank, the IFAD and the OECD;  and (2)
A Members' discussion on national and regional experiences 

5. 
The presentation by the FAO provided a global picture of the historical underinvestment to the agriculture sector which left many Developing countries vulnerable to the recent food crisis and economic crisis.  The importance of increasing investment to the sector, hence supporting the concomitant decrease in poverty levels, was bolstered by the outcome of the World Food Summit in 2009 and a more consistent global approach to food security.

6. 
The World Bank focused on addressing the legacy of underinvestment in the sector and reflected on the relationship between climate change adaptation and agriculture and the dearth of private investment flows and foreign direct investment going to primary agriculture.  It was concluded that investment to the agriculture sector was a key element in promoting rural growth and alleviating poverty and there was a move by the donor community and the International Organizations to take advantage of the recent interest shown by the Developing Countries to further develop the sector.
7.
IFAD focused on the opportunities for greater market integration for smallholder producers but recognised the importance of promoting this in conjunction with a value chain analysis to effectively identify constraints and opportunities for improving efficiency. The critical need to support and strengthen producer organisations and to move to more innovative financial instruments for investment was reaffirmed. Country case studies in Sao Tome and Principe and Macedonia were presented as examples of the role of private investment and the importance of connecting the supply and demand streams of the industry.
8.
OECD focused on the ODA and Aid for Trade trends, recognising the increase in Aid-for-Trade funds and the importance of monitoring the delivery and impact of the assistance. The move of the debate from the food crisis to the notion of food security also led to increased attention being placed on the need to mobilize greater assistance for the agriculture sector.  In addition, it was noted that although there was a clear role for agriculture in pro poor growth and that good investments in agriculture led to concrete results, the evidence that it led to poverty reduction depended on the existence of national structures with policies supporting effective distribution of the benefits and outcomes of growth. 
9.
The workshop benefited from active participation by the membership.  A number of developed countries provided information on their agricultural support strategies to Developing country members. Many of them positioned agriculture as an engine for development and key component in solving food security challenges. The importance of partner countries prioritising agriculture was reinforced as was the multifaceted and multi tiered nature of aid to the agriculture sector which ranged from infrastructure, private sector development and social protection to budget support, SPS issues and water and energy.
10.
A number of Developing countries provided information on their agricultural strategies including ongoing projects with development partners. It was clear that many Developing countries were taking the initiative to prioritize agriculture and positioning it as a central element in the quest for increased food security, economic growth and poverty reduction. A number of Developing countries provided concrete information on their south-South cooperation ventures with other developing countries. 
11.
The workshop resulted in a number of specific suggestions:  Those include:
(a) The legacy of underinvestment has damaged the long term prospects of the agriculture sector in Developing countries and there is a need for greater and more sustained investment to ensure that it realises its potential as an engine of growth and an effective tool against poverty. The role of Aid for Trade as a critical vessel to achieve this was recognised;
(b) Agriculture is an essential component for economic growth and can also be critical to poverty reduction when there is a domestic enabling environment that supports pro-poor growth and effective distribution to the poor;
(c) The importance of investment in the agriculture sector in removing supply side constraints and the need for this investment to be targeted based on country identification and prioritization. In this respect the importance of mainstreaming trade in development strategies, in particular prioritizing agriculture in national and regional strategies, was reaffirmed;

(d) The importance of ensuring a role for FDI, and domestic public and private sector investment was reiterated as was the role of public/private investment in the field of agriculture;
(e) The crucial element of building a library of evidence and impact based assessments of assistance to the agriculture sector was reinforced;
(f) The recognition that a balanced outcome to the DDA negotiations would lead to an improvement in the long term prospects of agriculture in developing countries.

