EC, US accept compromise
on banana dispute

he Eu ro pean Com mu nities and the United States, at

themeet ing of the Dispute Set tlement Body (DSB) on
29January, essentially fol lowed acom promisepro posal
by WTO Di rec tor-General Renato Ruggiero ontheir dis
pute over trade in ba nanas. This broke a week-long im-
passeover DSB pro cedures, whichmany del egationshad
said threat ened the whole WTO dis pute-settlement sys-
temit self.

Mr. Ruggiero hailed the result as “a triumph for the
WTO and therule of law inin ter national trade”. He said
that while all prob lems have not been re solved, “we are
nowinaposi tiontofindthenecessary solutioninsidethe
WTO rules”.

Under the Director-General’s proposal, made on 25
January, both par tieswould en ter into con sul tationsim
medi ately tofindamutually-agreed solutiontotheir dis
pute over trade in bananas. They also would fol low the
WTO dispute-settlement pro ceduresun der whichtheUS
request for suspension of concessions against the EC
wouldbeauthorized by theDSB only af ter thedeci sion of
an ar bi trator onthelevel of suspen sion of con cessions.
Thear bi trator inthiscasewould betheorigi nal panel that
had ex amined the EC’ shananaregime.

TheChairman, Ambassador Kamel Morjane(Tuni sia),
proposedasimi lar solution at theresumed DSB meeting
on29January.

Both the EC and the United States said they were not
satisfied completely withthe pro posal. Nonetheless, the
ECrequestedar bi tration of thelevel of suspensionof con
cessions. Asaresult, no ac tion was taken on the US re-
quest.

The EC and the United States paid trib uteto the Di rec-
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All for one: For mer General Council Chair menWil liam
Rossier (Swit zer land) and Celso Lafer (Brazil), the new
Chair manAmbassador Ali SaidMchumo (Tanzania) and
out going Chair man John Weekes (Can ada) at arecep
tionmarkingMr. Lafer’ sreturntoBrazil asTradeMinis
ter. (Photo by Tania Tang/WTO)

Seattle preparations
enter new phase

TO mem bershavecom pleted theini tial phase

of preparations for the Seattle Ministerial
Conference, and will be moving on to the next
phase: thetabling of specific pro posalswithregard
to the work programme re ferred to in the Geneva
Ministerial Declaration.

The Gen eral Council, at aspecia session on 25
February, ap proved asched uleof for mal andinfor-
mal meet ingsfor thesec ond phase, cov ering the pe-
riod Marchto July. The Chair man, Ambassador A.
Mchumo (Tan zania), noted that the sched ulewould
establish a basic rhythm of reg u lar monthly meet-
ingsfol lowed by infor mal intersessional meetings.

The outgoing General Council Chairman, Am-
bassador John Weekes (Can ada), re ported that dur-
ing the first phase of preparations—consisting of
informal intersessional meetings held in October,
No vem ber and De cem ber 1998 and on 27 Janu ary
and 2 February 1999—-del egationshad pur sueda

Continued on page 2
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General Council

(Continued frompage 1)

discussion of issues identified in paragraph 9 of the
GenevaMinisterial Declaration. Thelargenumber of is
sue paperssub mit ted by del egationsand thediscussions,
he said, had given mem bers amore com pre hen sive and
detailed understanding of the issues that needed to be
takenintoac countindraftingatextfortheSeattleMinis
terial. Ambassador Weekes said that the next phase
shouldbedriven by proposalsfrommembersconcerning
possi blerecommendationstoMinisters.

Del egationsal sotook theoppor tunity tohighlighttheir
prioritiesinfuturediscussions.

Egypt said that at the con clu sion of the Ninth Sum mit
meetingof theG-15countries(Al geria, Argentina, Brazil,
Chile,Egypt, India, Indonesia, Kenya, Jamaica,Malay sia,
Mexico, Nigeria, Peru, Senegal, Sri Lanka, Venezuela
and Zim babwe) held on 10-12 Febru ary in Jamaica, the
Heads of State and Gov ern ment had stressed that the fol-
lowing principles should underpin the preparatory
process: thefull implementation of special and dif fer en-
tial treat ment provi sionsfor devel opingcountriesinvari-
ousWTO Agree ments, theim por tance of redressing the
difficulties faced by developing countries in the imple
mentation of theUruguay Roundresults, and that thelack
of im plemen tation or non-fulfilment of Uru guay Round
obli gationsshould not beused asbar gaininginstruments
for obtainingfurther concessionsfromdevel oping count
tries.

The European Communities said it remained deeply
com mit ted to thelaunch of acom prehen sivetraderound
next year. It said that many mem bers now sup port the EC
posi tion, andthat it saw grow ing sup portfor new negoti &
tionsto be con ducted and con cluded in about three years.
The EC said the new round should also ad dress the con-
cernsof devel opingcountries, and proposedthat oneSeat-
tle decision be that developed countries agree to grant
tar iff-free treat ment to least-devel oped counftries. It also
called for the new round to deal with new sub jects men-
tionedintheSingapore Declaration: transpar encyingovern
ment pro cure ment, com peti tionrules, invest ment andtrade
facilitation.

El Sal vador, speak ing also on be half of Cuba, theDo-
minican Republic, Honduras and Nicaragua, said the
high estim por tanceshouldbegiventotheproblemsrelat-
ingtotheimplementation of existing agreementsand de-
ci sionsthat devel oping countries had beenfacing since
theWTO’ sestablishment.

Malay sia, speak ing on behalf of the ASEAN members,
saidthat they werekeeping anopenmind onpro posalsfor
new issues, but thesewould havetobeassessed according
tothefol lowingcri teria: that they aretrade-rel ated; within
thecom petenceof theWTO andnotdu pli cativeof workin
other or gani zations; of commonconcerntoall members;
and whether they commanded consensus among mem-
bers. Thesecri teria, it said, underpinthe ASEAN stand re-
garding the introduction of labour standards and
environmentissuesinthenegoti atingagenda.

TheUnited Statessaidthat Presi dent Clinton hadissued
re cently achal lenge to launch anew type of global trade
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The road to Seattle

2426 General Council Special Session: Sug gested fo
MB’.I‘C h cus--Proposal son paragraph 9(a) of theMinisterial
Declaration

12-13 April Informal meeting

22-23 April General Council Special Session: Sug gested fo cus-- Pro

posals on para graphs 9(b)-9(d) of the Declaration

3-4 May |/\nformal meeting

20-21 May General Council Specia Session: Sug gested fo cus-- Pro

posals on paragraphs 9(a)-9(d) of the Declaration

7-8 June [Informalmeeting.

21-22 June | Genera Council Special Session: Sug gestedfocus-- Pro-

posals on para graph 10 of the Declaration

6-7 July Informal meeting

9 July General Council Special Session: Sug gested focus-- Fur-
ther discussion of pro posalson paragraphs9and 10 of
theMinisterial Declaration

28-29 July [Gen eral Council Special Session: Sug gested fo cus-- Fur-

ther discussion of proposalson paragraphs9and 10, and
theor gani zation of futurework
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roundthat wouldrequirethefol lowingdeci sionsto beput
toMinistersin Seat tle: how negoti ationswould becon
ductedintheman dated ar easof agri cul tureand ser vices,
sup plemented by ad di tional issuessuch asindustrial mar-
ket ac cess, to en sureabroadbased negoti ationreflecting
the inter estsof all; deci sionsthat would en surethat the
WTO continuedto beadapted to new chal lenges, suchas
rati fi cation of theresultsof thereview of theDispute Set
tlement Understanding; and other decisions and agree-
ments including on the APEC tariff initiative,
transpar ency ingov ern ment pro curement, andimprove
mentsinthe areaof elec tronic com merce, which would
demonstratethat theWTO continuedtobeaforumforon
goingliberal izationinkeepingthechangesintheglobal
economy. It said suchresultswould en surethat mem bers
mai n tained the mo men tum and sup port for an open, mul-
tilateral tradingsystem.

Ugandasaidthat special provi sionsfor | east-devel oped
countries should be made an integral part of the WTO.
Thesewould deal with the struc tural weak nessesof LDC
economies, andcreateabal anceinthedistri butionof ber
efitsfromthesystem.

Hungary, speaking aso on behalf of Bulgaria, the

CzechRepublic, Poland, Romania, theSlovak Republic
and Slovenia, ex pressed sup port for anew, com pre hert
sivetraderound. It wel comed what it said were signs of a
grow ingconsensusoninclusionof industrial tar iffs, in
vest ment, com peti tion, transpar ency ingov ernment pro
curement, tradefacil i tationand el ectroniccommerce.

India questioned the argument that a comprehensive
round en com passing many subjectswould|eadto abetter
balance of rights and obligations for developing coun-
tries. It stressed that all the new is sues had been pro posed
by devel opingcountries. Indiasaidthat if alargenum ber
of negoti atingissueswasreally of benefittothedevel op
ing countries, then the Uru guay Round should have by
now given max i mum ben efitstothesecountries. Thishas
not hap pened, it said.

Canada underlined the importance of connecting the
work be ing donein Genevawith the realities of the chal-
lenges being faced by firms and workers. Proposals
should be made understandable to help build pub lic sup-
port for the WTO. Canada expressed interest in issues
suchasfurtherreductionsinindustrial tar iffs, tradefacil
tation, curbingabuseof anti-dumping actions, and respect
for soundcul tural, environmental andlabour pol i cies. [

“Preparing for the bigger challenges ahead"

Ex cerptsfromtheclosing speech by theout going Gen eral Council Chair per son, Amb. John M. Weekes(Can ada),
onl6February:

consider that we, the Membersof the Or ga ni za tion, can be proud of what we have donein the past year, but it is

clear that wefaceevenbig ger chal lengesintheyear ahead. Inthe past year, we have had a verysuccessful Minis
terial Confer enceinMay. TheGenevaDeclarationestablishedthebasisfor thepreparat ionsfor the Third Ministe-
rial Con fer ence. We have car ried for ward those prep arationsinthe Special Session of the General Council in
September, whichit self launched a seriesof inter sessional meet ingsin which we have been abl eto havea detailed
and effectiveex changeof viewsonhowtoap proachpreparationsfor theThirdMinisterial Confer ence. Alsoat the
Ministerial Confer encein MayweadoptedaDeclarationon Electronic Commerceshowing, once again, that the
WTO can movewiththetimes. Of great sig nifi cancein May wasthe commemoration of the 50th Anni ver saryofthe
Mul ti lat eral Trading Systemwiththepar tici pation of Heads of State and Gov ern ment frommany Mem ber coun-
tries. Thiseventunder linedthegrowingimpor tanceoftradeandtheWor|d TradeOr gani zat ion for the world com-
mu nity. Of course, it wasyour Di rector-General’ stireless ef forts which made this event sucha suc cess.

Let metalk about some of the pri or i tiesthat | would sug gest you might work on dur ing the fol lowingyear.

Thefirst and most ur gent istheap point ment of thenext Di rector-General. Itisabsolutely clear that it is now the
most ur gent task beforetheOr gani zation.

Of enor moussignifi cancearethepreparationsfor theSeattleMinisterial Confer ence, andthenewnegoti ations
thatitwill ini ti ate. Thiswill bethematter whichwill, nodoubt, domi natetheactivi tieson theagenda of thisOr gani-
zation over the coming months.

On amore per sonal ba sis, hav ing spent al most four years now work ing inthe WTO, and asa Chair per sonfor
threeof thoseyears, | think per hapsitistime, ontheeveof newnegoti ations, that we quietlyreflect onthestructure
oftheWTO. It must of cour sebeamember -driven Or gani zation. But, asl mentionedear lier i n my state ment, wennow
have 36 standing bodiesand over 30 ac cessionworking par ties. Thisputsatremendousbur d en on the Members,
and on oc casion | won der whether we do not lack some what in co her ence.

Thelast per sonal ob ser vation | would liketo makeisabout con sen sus, onwhichwehaveal soheard somediscus
sionrecently. | must say when | try to ex plain to peo ple out side of this Or ga ni za tion how theconsensusprocess
works, andthatitactuallydoesworkintheWTO, | amoftenmetini tiallywithacer tainamount ofincredulity. Itdoes
notappear immedi ately, intuitively, that 134 countrieswoul dbeabletoreachdeci sionso nthebasisof consensus. |
thinkof theconsensusprinci plealittlebitlikeWinston Chur chill’ sref er encetodemoa acy when he said that it was
theleastunsatisfactoryformof government. Con sen susisthebedrockof thisOr gani zation. Think about what this
Or gani zationisaboutintermsof providingaforumfor theex changingand binding of concessions,andensuring
thepredict abil ity of thecondi tionsof trade. Insuch an Or gani zation, how el sewould webeableto get democrat i-
callyelectedlegislaturestoagreetothecommit mentsthat arenegoti ated hereifit wasn ot done on the ba sis of con
sensus? | wouldsuggesttoyouthattheconsensusprinci plewill beequallycriti cal tothefuturevital ityandvi abil ity
of thisOr gani zationintheyearsahead.
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EC, US accept compromise

(Continued frompage 1)

Chair man Ambassador Kamel Morjane(Tuni sia) reads
outthecompromisetextthatresolvedaprocedural crisis
in the DSB. (Photo by Tania Tang/WTO)

tor-General, the DSB Chair manand other del egationsfor
their ef fortstofindasolution.

Indiapraisedthetwo par tiesfor their statesman shipin
arrivingat asolutionthat prevented abreak down of the
system.

Domi nicasaid that mem bersshould not for get, under
neath the le gal wranglings of the past few days, the plight
of small pop ulationsde pend ent on ex port of bananasfor
theirliveli hood.

The DSB meeting was supposed to have started on
Monday, 25 Janu ary. The United Stateshad in scribed on
theagendaarequest for authori zationto suspend theap
pli cationtothe EC of tar iff concessionscov eringtradein
the amount of US$520 mil lion. It said that this amount
represented lossin USex portsduetowhat it said wasthe
EC sfail uretoimplementtheDSB recom mendationson
ba nanas. The United States stressed that un der therules,
the DSB isrequired to grant such are quest.

Dominica, Céte d'Ivoire and St. Lucia initially
opposedthethein clu sion of what they described asan“il-
legal” USre quest on the DSB agenda, with the EC ex-
pressing support for their position. This effectively
blockedtheDSB fromconveningitsmeetinguntil Thurs
day, 28 January and resulted in long discussions over
DSB procedures.]

Preparing
bananas for
export: the
original
panel has
been re-
convened to
look into the
trade dis
pute. (ILO
Photo)
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Thebananadis pute: achronology

25 September 1997: The DSB
adoptstheAppel lateBody report and
the panel re port, asmod i fied by the
Ap pel late Body, on EC’ sregimefor
theilmportation, saleanddistri bution
of bananas (com plaintsby Ec uador,
Guatemala, Honduras, Mex ico and the United States). The
panel found that the EC’ sbananaim port regime, and theli-
censing proceduresfor theim por tationof bananasinthisre
gime, areinconsistent withthe GATT. It fur ther found that
thewaiver onthe EC-ACPLoméConventionwaivesthein
consistency withGATT Arti cleXIlIl, but notinconsisten
ciesarisingfromtheli censing system. TheAppel lateBody
mostly upheldthepanel’ sfindings, but reversedthefinding
that the incon sistency with Ar ti cle X111 iswaived by the
Loméwaiver, and that cer tain as pects of theli censing re-
gimeviolated GATT Article X and the Import Licensng
Agreement.

7January1998: Thear bi trator findsthereasonableperiod
of timeforimplementationof theDSB recommendationsto
bethe period from 25 Sep tem ber 1997 to 1 Janu ary 1999.
18 Au gust 1998: Thecom plainantsrequest consul tations
with the EC (with out prej u diceto their rights un der DSU
Article 21.5), for the resolution of the disagreement be-
tween them over the WTO-consistency of measuresintro-
duced by the ECinre sponseto therec om mendations.
25Novem ber 1998: The EC an nouncesthat it had adopted
asecondRegulationtoimplementtheDSB recommenda
tions, and that thenew systemwill befully op er ational from
1January 1999.

15December 1998: TheECrequeststheestablishmentof a
panel under Arti cle21.5todeter minethattheimplementing
measures of the EC must be pre sumed to conformtoWTO
rulesunlesschal lengedinaccor dancewithDSU procedures.
18December 1998: Ecuador requeststhere-establishment
of theorigi nal panel toex aminewhether the EC measuresto
implement the recommendations of the DSB are
WTO-consistent.

12January 1999: theDSB agreestoreconvenetheorigi nal
panel, pursuanttoArti cle21.5of theDSU, toex amineboth
Ecuador’ sandtheEC’ srequests. Jamaica, Nicaragua, Co-
lombia, CostaRica, Cotéd’ Ivoire, Domini can Republic,
Dominica, St. Lucia, Mauri tius, St. Vincent, indi catetheir
inter esttojoinasthird par tiesinboth requests, whileEc ua
dor and Indiaindi catetheir third-party inter estonly inthe
ECrequest.

14 January 1999: the United States, pursuant to Arti-
cle 22.2 of the DSU, re quests authorization from the DSB
for suspen sion of con cessionstothe EC.
29January1999: TheEC, pur suant to Ar ti cle 22.6 of the
DSU, requestsar bi trationonthelevel of suspensionof con
cessionsrequested by the United States. The DSB referred
theissueof thelevel of suspensiontotheorigi nal panel for
ar bi trationwithin 30 days. Pur suantto Ar ti cle22.6 of the
DSU, therequest for the sus pen sion of con cessionsby the
United Stateswasdeferred by theDSB until thedeter mi na
tion, throughthear bi tration, of theap pro pri atelevel for the
suspensionofconcessions. [
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DSB establishes three new
panels

ttheresumptionofitsmeetingon 1February,the

DSBestab lishedthreepan elsand agreedtorevert
to a panel request—by the EC against US' coun ter-
vail ingdutieson cer tain steel im portsfromtheUnited
Kingdom—at its next regular meetingsched uled for
17February.ltalsoheardstatusreportsontheimple
mentation of DSB recom mendationsfromIndiaand
the EC.

Canada’spatentprotectionofpharmaceutical
products
The European Commu
nities said that whileit sup-
ported the bal ancestruck in ® .
the TRIPS Agreement be- @
tween thepro tection of pat ® '

ents and the promotion of

public welfare, it believed ..

that any lowering of stan-

dards with respect to the

former would disturb this

bal ance. Thus, it wasreit er at ing itsre quest for apanel
against Can ada’ smeasures.

Initsfor mal request, theEC claimsthat Canada’ slegal
regimeal low ingthird par ties, with out the con sent of the
pat ent holder, to carry out ex per i mentsrequired for mar-
keting ap proval, and theman u fac tureand stock pil ing of
pat ented prod ucts be fore the ex piry of the pat ents con
cernedvi olated provi sionsof the TRIPS Agreement.

Can adamain tained that its pat ent re gimeis part of a
bal anced ap proach that protectspat ent rightsand al lows
immedi atedistri butionof productsaf terexpiry of patents.
It stressed thisap proach iscon sistent with the bal ancein
the TRIPS Agree ment between pat ent pro tection and so
cietal rights. Canada warned that the EC request chal-
lengesgovernmentpoliciesaimedatprovidingaf fordable
ac cessto phar maceuti cal prod ucts, and thus should be of
concerntoall WTO mem bers.

TheDSB estab lished apanel to ex am inethe EC com-
plaint. Australia, Brazil, Cuba, India, Israel, Japan, Po-
land, Switzerland and the United States indicated their
inter esttopartici pateasthird par tiesinthepanel pro ceed
ings.

US Anti-Dumping Act of 1916

TheEC, inreiter atingitspanel request, claimed that the
US Anti-Dumping Act of 1916 violates provisions of
GATT 1994 and the Anti-Dumping Agreement by,
among other things, providingfor discriminatory treat
ment of im ported prod ucts.

The United States ex pressed disap point ment that the
EC choseto pur sue acase against what it de scribed asan
obsolete stat ute, un der which no ac tion had been taken
dur ing the past 82 years.

The DSB estab lished a panel to ex am inethe EC re-
quest. India, Japanand Mex icostated their inter est to par
tici pateasthird par tiesinthepanel pro ceedings.

ACTIVEPANELS
(26 February 1999)

Complain- Sub ject of the com plaint Date es-
ant tablished
EC Argentina- Measuresaf fectingtextilesand 16.10.1997

clothing
EC Chile- Taxeson al co holic beverages 25.03.1998
United [India- Quantitativerestrictionsonimportsof agri |18.11.1997
States | cul tural, textileandindustrial products
New EC- Measuresaf fecting but ter prod ucts (panel 18.11.1998
Zealand | proceedingssuspended)
India Tur key - Restrictionsonim portsof tex tileand 13.03.1998
clothing products
New Zea- | Canada- Measuresaf fectingdairy products 25.03.1998

land, US

us Australia- Subsidiesprovidedtoproducersand ex | 11.06.1998
portersof automotiveleather

EC Korea-Definitivesafeguardmeasureonimports | 23.07.1998
of cer tain dairy products
Canada__ | Brazil - Ex port fi nancing for aircraft 23.07.1998
Brazil Canada- Measuresaf fectingtheex portof ci vilian |23.07.1998
aircraft
EC Argentina- Safe guard measureson im ports of 23.07.1998
footwear
EC US- Tax treat ment for “For eign Sales Corp.” 22.09.1998
EC, Japan | US-Measureaf fectinggovernmentprocurement | 21.10.1998
(panel proceedingssuspended)
us Mexico- Anti-dumpinginvesti gationof 25.11.1998
high-fructose corn syrup (HFCS) from the United
States
Canada | EC-Measuresaf fectingtheprohi bi tionof asbestos| 25.11.1998
andasbestosproducts
EC, EC-Measuresaf fectingtheimpor tation, saleand | 12.01.1999
Ecuador | distri butionof bananas(panel reconvened)
EC Canada- Pat ent protectionof phar maceuti cal 01.02.1999
products
EC United States - Anti-Dumping Act of 1916 01.02.1999

Japan, EC | Canada- Certain measuresaf fectingtheautonotive | 01.02.1999
industry

EC United States- Impositition of counter vail ingduties| 17.02.1999
on cer tain hot-rolled |ead and bismuth car bon steel

productsorigi natingintheUnited Kingdom

Canada:certainautomotiveindustry measures
Japan reiterated a previous re-
guest for apanel to ex amineits
complaint against the Can-
ada-US Auto Pact and related ﬁ
measures. It said that thisPact is
WTO-inconsistent as it alows O O
only alimited num ber of man v

factur erstoim port motor ve hi-

clesinto Can adaduty-free.

The EC said that Canadian measures, including the
1965 Auto Pact and theMotor Ve hi cles Tar iff Or der of
1998, grant cer tainmanufactur ersatar iff exemptionfor
importingmotorvehi clesduty-freeinto Canadasubjectto
cer tain con di tions. It said thesein clude value-added re-
quirements, which it claimed violate the national treat-
ment provision of GATT 1994 as well as the TRIMs
Agreement. The EC said it could agree to the merg ing of
its panel with that of Japan.
Can adasaid that con sul tationswith Japan andthe EC

Page 5-January-February 1999



DISPUTE SETTLEMENT

dur ing the past six monthshavereinforceditsbelief that
itsauto regimeisfully con sistent withthe WTO. It said
that recentin creasesinitsautoim ports—28 per centinthe
caseof Japan and 32 per cent for theEC—areindi cations
that the Canadian auto mar ket isopen. Canadasaidthatin
the interest of ef fi cient use of WTO re sources, it could
agree to the EC panel re quest, which was being con sid-
ered by the DSB for the first time.

The DSB established a single panel to examine the
complaints by Japan and the EC. India, Korea and the
United Statesindi catedtheirinter esttopartici pateasthird
par tiesin the panel.

UScountervailingduties on UK steel

heEuropean Communitiesrequested apanel toex am

ineitscomplainttheUSimposi tionof counter vail ing
dutieson cer tain hot-rolledlead and bismuth car bon steel
productsorigi natingintheUnitedKingdom. Itsaidthatits
consul tationswiththe United Statesin July 1998 failed to
resolvethedispute.

The EC complained that the United States refuses to
take ac count of the privatisation or change of own er ship
of the body re ceiv ing asub sidy, even if at afull mar ket
price, andto con sider whether thesub sidy still providesa
benefitwhenassessing or reassessingthecountervailable
subsidy. It claimed that the US countervailingduties in
questionwereinvi olation of theAgreement on Subsidies
and Counter vailingMeasures.

The United States said that it could not agreeto the EC
request at that meeting. It maintainedthatitsmeasuresare
inconfor mity withthe Sub sidiesAgreement.

The DSB agreed to re vert to the EC panel re quest

Surveillanceofimplementation

TheEuropeanCommunitiessaid
that it had started work on the
DSBrecommendationsaboutits N _
measures concerning meat and

meat prod ucts (hor mones). Asa |
firststep,itsaidithad decidedto I NN
launch with out delay acom ple- NE e

mentary risk assessmentregard '

ing these products, and that a

num ber of sci entificstudiesare
now underway. It stressedthatin
itsview, the DSB rec om men dationsdo not call for theab
olitionof theimport prohi bi tioninquestion.

The United States ex pressed con cern that the EC had
notyetbegunthelegislativeprocesstowithdrawthemea
sure, whichit said iscalled for by the DSB rec om men da
tions. It added that the status report was not clear on
whether theEC wouldim plement the DSB recommenda
tions by 13 May 1999, the date set in WTO arbitration.
TheUnited Statessaid it would liketo avoid an other cor
flict regardingim plementation, and called onthe EC to
negoti ateaWTO-consistent solutiontothedispute.

Canadaex pressed disap point ment that theECwasonly
initi atingsci entificstudiesandhadnotestablishedimple
mentation options. It em phasized theneed to prevent art
other dispute on implementation of DSB
recommendations.
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Ap pel late and panel re ports adopted
since 1 Sep tem ber 1998

Complain- Sub ject of thecom plaint Date
ant adopted
EC India- Pat ent protectionfor phar maceuti cal and ag | 02.09.1998

ri cul tural chemi cal products(panel report)

India, Ma | United States- Im port pro hi bi tion of cer tain shrimp] 06.11.1998
lay sia, Pa- | and shrimp prod ucts

kistan,
Thailand

Canada

Australia- Measuresaf fectingtheim por tation of 06.11.1998

salmon

Mexico |Guatemala-Anti-dumpinginvestigationregarding |25.11.1998

im portsof Port land ce ment from Mexico

EC Korea- Taxesonal co holic beverages 17.02.1999

Indiareportedthat abill aimed atim plementing DSB
recommendationsregardingitspatent protectionfor phar
maceuti cal andagri cul tural chemi cal prod uctswouldbe
introducedtothePar liament inthefourth week of Feb ru-
ary 1999.

TheUnited Statesex pressed concernthat cer tain provi
sions of the Indian bill do not con form with the TRIPS
Agree ment, but wel comed India sdeci sionto start cont
sul tationsonthismat ter.

Argentinasaidthatitwouldbereportingonthestatusof
its implementation of the DSB recommendations con-
cerning its measuresaf fect ingim ports of foot wear, tex-
tiles, apparel and other items at the next meeting, as
agreed with the com plain ant, the United States.

Other Business

Thefol low ing pointswereraised af ter the con clu sion of

theregular agenda:

¢ Colombia expressed concern over
Brazil’s request for consultations
with the EC regarding the latter's
preferential treatment for soluble ‘j
coffee imported from members of ‘é ™
the Central American Common —
Market and the Andean Pact. It
complainedthat Brazil hadchosena
dispute-settlement procedure that does not allow the
par tici pation of membersdi rectly involvedinthe EC
measures. Colom biastressed that the EC measuresare
aimed at combat ting drugtraf fick ing. CostaRica, Hort
duras, Guatemala, El Salvador, Ecuador, Venezuela
and Bolivia shared Colombia's concern. Brazil said
thatitisal waysready todiscussmat tersof mutual inter
est with other mem bers.

e India, also on behalf of the other
complainants (Malaysia, Pakistan
and Thai land), said that they have
reached an agreement with the
United States set ting 13 months as
the reasonable period of time for
theUSim plementationof theDSB recom mendations
re gard ing the shrimp dis pute. The United States said
that the co op er ative man ner in which this agree ment
was reached had set aposi tivetonefor fu turedis cus-
sons. O




INTELLECTUAL PROPERTY

US, Japan submit proposal on geographical indications

A new pro posal from the United States and Ja pan on
geographical indi cationswasdiscussedinthe Coun
cil for Trade-Related Aspects of Intellectual Property
Rights(TRIPS), thebody administeringtheWTO’ sintek
lectual prop erty agreement, on 17 February 1999.

Alsoontheagendawerethepresent rulesdeal ingwith
theprotectionof ani mal and plantinventions, technol ogy
transfer for least devel oped countries, intel lectual prop
erty issues raised by “trade facilitation” and electronic
commerce, “non-violation” provisions in the TRIPS
Agreement and other sub jects.

Geographicalindications

TheUS-Japanesejoint pro posal onamul ti lat eral system
fornotifyingandregisteringgeographical indi cationsis
the second to be submitted to the TRIPS Council. The
first, discussed at the previ ous meet ing, came from the
EuropeanUnion.

Thenew pro posal sayscountries' partici pationinthe
system would be voluntary. They would tell the WTO
which geographical indications they are protecting do-
mesti cally. For each of thesethey would ex plain what the
termsof pro tec tion areun der their laws— for ex am ple
whether there is an expiry date, and if so when — and
whether the protection comes under an international
agreement.

The WTO would pub lish alist of these re ported geo-
graphical indi cationstogetherwithrel evantdetail s.When
WTOmem ber countriesconsider registeringgeograph
ical indi cationsdomesti cally, they wouldagree“torefer
to” themul ti lat eral list. Domesticdeci sionsonproviding
protection for the listed geographical indi cationswould
takeintoac count thefact that they wereonthelist— some
countries' laws might say how geographicalindications
onthemul ti lat eral list should betreated.

If any onewantsto chal lengetheprotectiongiventoa
geographical indi cationinaparticular country, thechalr
lengewoul d haveto be madewithinthat country’ sdomes
ticsystem, according tothe US-Japan pro posal.

UndertheEU’ sproposal, partici pation— submitting
namesfor registration—would also bevol untary. How-
ever, products accepted for registration would be pro-
tectedinall WTOmember countries, al thoughthemethod
each coun try useswouldfol low itsex isting practice —
there would be no need for asub stan tial changein cour+
tries’ laws.

TheEU’ spro posal sayscountriescould op poseregis
tration, for ex am pleon thegroundsthat the namein ques
tion is used so com monly that it has be come age neric
term. Only countriessuccessfully opposingregistration
wouldbeex emptfromhav ingtoprotectthegeographical
indi cation,itsays.

The United States and Ja pan de scribed their joint pro-
posal asonethat im posesno new ob li gations, bur densor
costsonmembersand only placeamini mal bur denonthe
WTO Secretariat. The pro posed systemwould al so take
ac count of thewiderange of dif fer ent meth odscountries
usetoprotectgeographical indi cations.

Canada, Australia, Argentina, Brazil, New Zealand,
Bolivia and Chile were among the countriessupporting

Geographical indications ...

... the use of place names, or
words associated with a place,
toidentify theori gin, typeand
qual ity of aprod uct.

The proposals being dis-
cussedunder Arti cle23.4of the ~
TRIPS Agreement are for a Z
multilateral system for notify &
ing and registering protected
geographical indications for
wines and spir its. Some coun-
trieswant the system to cover only wines, some say
it should be ex tended toin clude other prod ucts.

Arti cle23.4, the basisfor these pro posals, does
not deal with the separateissueof negoti atingen
hanced protectionforgeographical indi cations.c0

ap proach of the new pro posal on these grounds. Some de-
scribed it as not being “TRIPS-plus’. They and other
speak ersstressed that they had only just re ceived the pro-
posal and needed more timeto look at the de tails.

New Zealand, Chileand the Rep of Ko reasaid that the
pro posed system should not beex tended to spirits. Vene
zuela, Mexico, India, Switzerland, Cuba, Egypt, South
Africa,Malaysia, Indonesia, thePhil ippinesand Thai land
saidthey preferredto see other prod uctsin cludedinad di-
tion to wines and spir its.

TheEuropean Unionsaidthat itsown pro posal meets
all the cri teriahigh lighted by the US and Ja pan. It com-
mented that the US-Japan pro posal amountstolittlemore
thanthecreation of adatabasethat would contributelittle
totask theprotectionof geographical indi cations.

Some coun tries said that so far they prefer the EU pro-
posal becauseit of fers“ added value” tothepresent situa
tion. Sev eral oth ers— India, Cuba, South Af rica, etc —
saidthey saw meritinbothproposals. South Af ricaadded
that thetwo proposalsarenotmutually ex clusive.

The TRIPS Coun cil will continueto discussthisissue
atitsnext meetingin April. Two countriessaid they were
prepar ingtheir own proposals. (Thecouncil alsocontin
uedtoreview theap pli cation of provi sionsinthe TRIPS
Agreement dealing with geographical indications, with
countriescontinuingsupplyingwrittendescriptionsof the
way they handlegeographical indi cationsintheir domes
ticlaws. Thiswork comesunder Arti cle24.2 of theagree
ment.)

Plantandanimalinventions (Article27.3b)

The provisions of the TRIPS Agreement allow certain
plantandani mal inventions(ex cept, for example, mi cro
organisms) to be exempt from patent protection. How-
ever, plant vari etieshaveto beprotected el ther by pat ent
or by aspecial (sui generis) law. These provi sionsarebe-
ing reviewed thisyear (1999).

WTO mem bers have started re ply ing to alist of ques-
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WTO FOCUS

WTOagreements.

The WTQO’s finan cial ser vices com mit ments will en terinto force as sched uled

ov ern mentswhich ac count for morethan 90 per cent of the global fi nancial

servicesmar ket agreedon 15 February that theland mark WTOfi nancial ser-
vices agree ment will enter into forceon 1 March 1999. WTO Di rec tor-General
Mr. Renato Ruggiero hailed to day’ sdeci sion asavi tally im por tant el ementin
providing stabil ity tothefi nancial sector, particularlyindevel opingcountries.
Moreover, Mr. Ruggiero un der scored that therat i fi cation of thisagree ment by
Par liamentsiscom pel ling ev i denceof thedem o craticand transpar ent nature of

Representativesfromthe52 gov ernmentsdecidedthat the 1 March 1999 datewoul d not bechanged and re quested
theWTQO’sCouncil for Tradein Ser vicestoex tendthedead linefor ac ceptingtheprotocol i nordertoal low another
18governmentsmoretimetocompletetheirdomesticrati fi cationprocedures. Thedeci s iontoex tend thedead line
for ac cept ing the pro to col to 15 June 1999 was later adopted by the Coun cil for Tradein Ser v ices.

TheCouncil alsoagreedtorenew the* standstill” commit ment madein Decem ber 1997 for those18gov ernments
whichhavenotyetac ceptedtheprotocol; apoliti cal commit ment not totakemeasureswhichwoul dbeinconsistent
withtheir sched ulesan nexedtotheproto col intheperiod beforetheir for mal entry intoforce.

The com bined com mit mentsof the 70 gov ern ments cover morethan an esti mated 95% of theworld sfinancial
servicesactivity andelimi nateorrelax currentrestrictionson, inter alia, commer cial presenceof foreignfinancial
servicessuppli ers. Thecommitments, whichcover all threeof themajor fi nancial servicessectors- banking, securi-
tiesandin sur ance- alsoreducecur rentlimi tationsonservicesuppliers.

“Therati fi cation of thisagree ment by Par liaments shows once again that our systemistranspar entanddemo-
cratic,” Mr.Ruggierosaid. “ Atatimeof instabil ity inglobal fi nancial mar kets, thisagreement providesasolidfoun
dation for improvement of financial practices, for enlarging the pool of capital available to businesses and
consumersandforincreasingthetranspar ency of fi nancial oper ationsaroundtheworld.”

He urged those gov ern mentswhich had not yet rat i fied the pro to col to do so as soon as possible. Mr. Ruggiero
stressed that theagreement wasnot for thepur poseof liber al izing capi tal flows, but wasto createandex pand op por-
tuni tiesfor busi nessestoestablishapresenceinfor eignmar kets. Thispresence, hesaid, would help pro videthe sta-
bility thatisnecessarytocul ti vateanenvi ronmentfor futureeconomicgrowth, particularlyindevel opingcountries.d

tionson how plantandani mal inventionsarehandledin
their domesticlaws. They includeBul garia, Canada, the
Czech Republic, the EU and itsmem bers, Hun gary, Ja-
pan, Rep of Korea, New Zealand, Poland, Romania,
Slovenia, the United States and Zambia. Some told the
Council that they would re ply shortly.

Non-violation com plaints

Discussion continued on provisions which temporarily
prevent countriesfromciting“non-violation” griev ances
indisputesinvolvingthe TRIPS Agreement.

What is non-violation? Under normal GATT rules,
countriescanraiseacom plaint inthe WTO Dis pute Set-
tlement Body if they think ben efitsthat should ac crueto
them have been im paired, even if an agree ment has not
beenviolated.

Under the TRIPS Agreement (Article 64.3),
non-violation complaintsarenot a lowed until the end of
1999. Inother words, countriescanonly bringaTRIPSis
sue to the WTO dis pute pro cessif they think the TRIPS
Agreementhasactually beenvi olated.

Thedebate: Somecoun trieswant thismor ato rium ex-
tended. Others, including the United States, want
non-violationgrievancesonintel lectual property tobeal
lowed.

TheTRIPSCouncil discussedaSecretar iat paper | ook
ing attheway disputerul ingsunder theWTO (and before
that, GATT) havetreated non-violationissues, thenegoti
atinghistory of the provi sionsinthe TRIPS Agreement,
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and how the non-violation ideais han dled el se where.

It also discussed aCanadian paper whichobjectstoan
end to the moratorium. Canada argues that allowing
non-violationcom plaintswouldincreaseun cer tainty and
deter WTOmembersfromintroducing new and per haps
vital social,economicdevel opment, health, environmen
tal and cul tural measures.

Othersubjects

Among the other sub jects dis cussed were:

» How countriesareap ply ing the“mail box” and ex clu
sivemar ket ingrightsprovi sions(Arts. 70.8and 70.9)
for pharmaceutical sand agri cul tural chemi cals;

* Incentives for technology transfer toleast devel oped
countriesasrequired under Arti cle66.2 of the TRIPS
Agreement;

e TheTRIPSCouncil’ sreportson electronic com merce
andtradefacil i tation to be sub mit ted in the next few
monthsto the Gen eral Council;

» Technical cooperation,includingwork underthejoint
WTO-programmeto helpdevel opingcountrieswhich
haveto com ply with the TRIPS Agree ment by 1 Jan »
ary 2000;

This was the first meeting of the TRIPS Council in
1999. Attheend, the Council elected Ambassador Carlos
Pérez del Castillo of Uruguay as its new chairman for
1999, replacing Ambassador Istvan Major of Hungary.
(Amb. Pérez del Castillo chaired the meeting on Amb.
Major’sbehalf.)O



TRADE POLICIES

GUINEA
Trade reforms spur growth

TheTradePol icy Review Body (TPRB) con cluded itsfirst
review of Guinea’ stradepol i cieson25and 26 February
1999. Excerpts from the Chairperson’s concluding re-
marks:

M emberscommended Guineaonitsunilateral liberal

ization and eco nomic reformsthat had re sulted in
sustained GDP growth of almost 5% a year in recent
years. Inflation had been contained and thetrade ac count
was improving. Noting that progress in addressing the
currentaccountsituationhadbeenlimitedby servicedef i
cits, and that exportcompetitiveness was hampered by
high costsof util i ties, negativetariff escalationand high
taxation of petroleum products, Members asked about
measures envisaged by Guinea to maintain economic
growth, diversify exports, promote the development of
thepri vatesector,improveexter nal competi tiveness,and
combatcorruption.

Noting Guinea's limited WTO involvement, partick
pantsin quired about how this might be rem e died, about
progress on trade-related techni cal assistanceunderthe
Inte grated Programme, and about mea suresto ad just to
any reductionof pref er encesresultingfrommul ti lat eral
liberalization.

Therepresentativeof Guinearespondedthat continued
economicandtradereforms,includingtariff rational iza
tion, would contrib uteto maintaining eco nomic growth;
butinthisrespecttheimpact of theref ugeesituationcould
not be ignored. Trade activities had been liberalized, a
support center (the Center for Export Formalities
(CAFEX)) andthe Framework Project for thePromotion
of Agricultural Exports (PCPEA) established, export
taxes abolished, and tariff concessions granted, with a
view to promotingand di ver si fy ing ex ports, andregain
ing Guinea’ sfor mer mar ket shares.

Therepresentativereiter ated Guinea sneedfor techni
cal assistance, which would also improve its WTO in-
volvement; futureamend mentsto Guinea star iff would
comply withitsmul ti |at eral com mit ments. On pref er en
tial treat ment, Guinea, likeother Af ri can ACP countries,
stressed the need that its commercial posi tion be main
tained. Guinearelied onitscompar ativeadvantagestoin
creaseitsmar ket ac cessinWAEMU; futureamend ments
tolegislationandtariffswouldtakeintoaccountsimilar
reformin WAEMU. Henoted that Guinea’ stradeac count
had beeninsur plusin 1998, dueto anincreasein mineral
andagri cul tural exports.

Trademeasures and sectoral policies

Membersacknowl edged Guinea ssignificantprogressin
liberalizingitstraderegime. Appliedtariffsonindustrial
products were around 15%. However, there was some
concernthat: thestructureof bor der dutiesremained com
plex; im port du ties on al most all non-agricultural prod-
ucts were unbound; there were high margins between
bound and ap plied tar iffs; theap plied DFE ratesonrice,

Chart 1.3
Exports and imports by main groups of products, 1993 and 1996

Percentage
1993 1996

(a) Exports
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(b) Imports
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andflour 82

Tad: US$447.6 millin

Total: US$7165 million

Seurce: Guinean authorities

flour and veg etable oil were higher than the bound rates;
Guinea stariff displayednegativeescalation; theappli ca
tion of the consumption surcharge was discriminatory;
and that seasonal quantitative restrictions were main-
tained on potatoes. Mem bersal so asked about planstore-
view thefeestruc turefor pre-shipmentin spection.

In reply, the representative of Guinea noted that
pre-shipment in spection had beenlaunchedin 1996 witha
viewtoimprovingduty col lection; provi sionsof thecon
tract be tween SGS and Guinea might be amended. The
ongoingamend mentstotar iff werelargely beingbasedon
the WAEMU Com mon Ex ter nal Tar iff and would sim-
plify the struc ture of Guinea’ sim port duties. Therepre-
sentativenotedthat Guineaneededtechni cal assistanceto
collect trade data and to implement Guinea's stan-
dards-certification system. Henoted that theseasonal pro
hi bi tion of im ports of po tatoes had been aban doned. On
local content schemes, hesaid that Guineawould com ply
withitsWTOobli gations.

*kkkk*k

Inconclusion, itismy strong feel ing that Mem berswel-

comedthepar tici pation by Guineainthereview pro cess
and expressed their appreciation for significant steps
taken by Guineato wards amore out ward-oriented, mar-

ket-driveneconomy, withsocial devel opmentapri ority.

Members recognized the difficultiesinherent to such a
significant economic adaptation, particularly given the
chal lengesfaced by Guineaasaleast-devel oped country,

with a formerly centralized planned-economy system.

They strongly encouraged Guinea to consolidate and

build onthe achieve mentsof recent years. Mem berswere
alsovery consciousthat, if thepol i ciespur sued do mesti-

cally aretoachievethedesiredresults, it would beim por-

tant that Guinea continue to build a favourable
environmentfor pri vatecapi tal andthatitreceivesupport

at the re gional level and within the multilateral trading

system. O
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TRADE POLICIES

TOGO

Moving forward with reforms
despite difficulties

The TPRB con cluded itsfirst review of Togo’ stradepol -
cieson 27 and 28 January 1999. Ex cer ptsfromthe Chair-
per son’ sconcludingremarks:

em berscom mended Togo onitsuni lat eral lib er a-

izationandeconomicreforms. Governmentrevenue
hadincreased withim provedrev enuecol lection. There-
formsand thedeval u ation of the CFA francin 1994 had
resultedinhigheconomicgrowth, al thoughthiscontained
a catch-up el ement giventhe eco nomic slumpresulting
from the socio-political cri sis of the early 1990s. Noting
that prog ressinad dressing thecur rent account situation
had beenlimited by ser vicedef i citsand that ex port com-
pet i tive nesswasham pered by the high costs of util i ties,
under monopolist public enterprises, Members asked
Togo about measures envisaged to maintain economic
growthanddi ver sify ex ports. They inquired about theim:
pact of theAsianfi nancial cri sis, Asiabeing adesti nation
for about one quar ter of ex ports from Togo, and the ex-
pected effects of the WAEMU customs union, on the
econ omy of Togo.

Noting Togo’' slimited WTQOinvolvement, someMent
bers asked how thismight berem e died.

Questionswereasked about the co her enceand co or di-
nation of overlapping regional agreements, especialy
WAEMU and ECOWAS, to which Togo was party. Some
Mem bers asked about mea sures be ing taken by Togo to
guardagainstinvestmentdistortions, particularlywithre
spect to ex port pro cessing zones, and in quired about the
impact of the WAEMU’s forthcoming commoninvest
mentregime.

Therepresentativeof Togo respondedthatinor der to
maintain economic growth and diversify exports Togo
was promoting non-traditional products, including pro-
cessedagri cul tural and mineral goods; regional integra
tionwouldcontributetothisbyincreasingmar ketaccess.

Inlight of theim pact of the Asianfi nancial cri sisonits
economy, Togointendedtodi ver sify thedesti nationsof
its exports. The current account would be improved
throughthelib er a ization of the ser vicessector, the pro-
motion of tourism and a better management of foreign
debt. Structural ad just ment programmes and themoveto
the CET were preparing the economies of WAEMU
mem bersfor in creased com peti tion; sup portfromthein
ter national community wasnecessary. Coor di nationbe
tween the ECOWAS Secretariat and the WAEMU
Commissioncontributedtoavoidinginconsistenciesbe
tween these two regional agreements. ECOWAS mem-
bers agreed that, in the long run, it would be the only
regional agreementinWest Af rica. Therefore, fastliber-
alizationunder WAEMU wouldcontributetospeedierre
gional integration in West Africa. On preferential
treat ment, discussionsamongAfri can ACPcountrieshad
stressed theneed for ACPmem bersto maintaintheir com-
mer cial position.

Mem bersex pressedtheir ap preci ation of Togo’ scon
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Togo fish er men haul in their nets: WTO mem bers en-
cour aged the country to build on re cent achieve ments.
(ILO Photo)

siderableprogressinliberalizingitstraderegime. Togo's
im port du tieswere among thelow estin WAEMU. There
wassomecon cernthat, despiteacer tainsimpli fi cation,
thestructureof bor der dutiesremained compli cated; sim
i larly, there was a cer tain worry about the high mar gins
betweenboundand ap pliedtar iffs, and about thelow level
of bind ingsfor non-agricultural prod ucts.

Inreply, therepresentativesaid that asin glewin dow
hadbeenestablishedtosimplifytheformalitiesappli cable
tofor eigntradeandtheestablish ment of enter prises. She
took note of pertinent comments by participants on
Togo’s free zone regime and pointed out that
pre-shipment inspection in Togo was required by the
IMF. Oncustomsval uation, sheconfirmedthat WAEMU
mem berswouldap ply the“transaction-value” basisfrom
theyear 2000. She noted that thein tro duction of the CET
would sim plify the struc ture of bor der duties; it would,
how ever, alsoin creasetar iffson prod uctssuch as“wax”,
sugar and milk, and she indicated that Togo and the
WAEMU Commissionwerelook ingfor remediestothe
soci0-economic con se quences of the CET.

Conclusion

Inconclusion, itismy feel ing that Mem berswel comed
the par tici pation by Togo inthereview pro cessand the
sig nif i cant steps taken by Togo to wards more open and
deregulated eco nomic and traderegimes. Mem bersrec-
ognizedthedif fi cul tiesof suchmajor adaptation, particu
larly given the challenges faced by Togo as a
least-devel oped country withasmall resourcebase, andin
thewake of recent socio-political problems. They of fered
strongencour agementto Togotoconsol i dateandbuildon
the achievements of recent years. Members were con-
scious that, if the policies pursued domestically are to
achieve the desired results, it would be important that
Togo continuetobuildafavour ableenvi ronment for pri-
vatecapi tal, and that it would also beim por tant for Togo
toreceivesup port at theregional level andwithinthemuk
tilateral tradingsystem. O



TRADE POLICIES

ARGENTINA

Economic performance
receives praise

The TPRB concluded its second review of Argentina’s
tradepol i cieson 20 and 22 Jan u ary. Ex cerptsfromthe
Chair per son’ sconcludingremarks:

emberspraised Ar gentina seconomicper for mance

sincethelast Review, duetomacroeconomicdisck
pline, and wide-ranging struc tural ad just ment, un der the
Conver ti bility Plan. GDP per capitahad dou bled, infla
tiondrasti cally reduced and Ar gentinahad becomeama
jor FDI destination, although unemployment remained
high. Intributetoitssound fundamentals, Ar gentinahad
weath ered well theAsianfi nancial cri sis. With Brazil the
major ex port desti nation, therewere questionsabout the
ef fect of therecent depreci ationof theBrazil ianReal, par
ticularly withrespect to the cur rency board, theex ter nal
accounts and further liberalization of the MERCOSUR
market.

Partici pantswel comedArgentina’ sactiveparticipation
in, and sup port of the WTO and rec og nized the im por-
tance of the MERCOSUR pro cess.

Inreply,therepresentativeof Argentinaex pressedcor
fi denceinthe sound ness of the Argentinian econ omy and
initsabil ity todeal withthepotential ef fectsof therecent
economic evolution in Brazil, which would be handled
withinMERCOSUR andinaman ner fully consistent with
the WTO.

He noted that MERCOSUR was built on the prin ci ple
of openregional ism, andwasconsistent with thepro cess
of multilateral liberalization, which was actively pro-
moted. Novisi bletradedistor tionshad emerged and both
intra- and ex tra-regional trade had grown rap idly; this
also re flected the pro found struc tural re form by there-
gional part nersin re cent years. On 1 Jan u ary 2001, the
CET would cover all tar iff lines; tar iffsnow af fected only
amini mal vol ume of intra-regional trade. MERCOSUR
aimedto estab lishacom mon mar ket by 2005, including
thefreemovement of productionfactorsandthehar monk
zationof national standards.

Trade measures

Memberswarmly commended Ar gentina stradereforms,
makingitacon sid er ably moreout ward-oriented, secure
mar ket. Thetar iff wasbound and ceil ing rates had been
consider ably reduced; progresswasclearinthereduction
of non-tariff measures; and trade procedures had been
simpli fied. Timely noti fi cation of measurestotheWTO
was en cour aged. Questionsarose on anum ber of issues
including, preshipment inspection, price bands for cus-
toms pur poses, non-preferential rulesof or i gin, the tem:
porary 3 percentage point tariff increase, the
implementation of anti-dumping, countervailing and
safeguard actions, fiscally-driven production and trade
measures, andplanstoelimi nate Ar gentina stworemain
ing ex port assistanceschemes.

Inresponse, therepresentativesaid that Ar gentinaat
tached greatimpor tancetoitsWTOnoti fi cationsrequire

AgroceryinaBuenosAi ressuburb: sustainedliber al iza
tion hasraised per ca pita GDP. (ILO Photo)

ments and the relevant authorities were periodically
reminded of those obligations. Pre-shipment inspection
aimed to deal with anum ber of issuesin cluding tax eva-
sion, unfair trade practices, and improved compliance
withstandards; thesystemwastemporary. Origincertifi
cates were used mainly for prod ucts sub ject to trade de-
fence measures. Price bands for customs alowed price
compar i sonsfor goodsfromdif fer ent sources.

The 3 per cent age pointsin creasein the CET would be
phased out on 31 De cem ber 2000. For asmall num ber of
prod ucts bound rates had been ex ceeded and thelist had
beensubmittedtotheWTOfor negoti ations. Thenumber
of antidumping measureshad in creased only rel ativeto
thelimited measuresin force un der the ear lier less open
import regime. Recent investigations had not exceeded
the 18 months time-limit. A common MERCOSUR
anti-dumping regimewould beconsid ered beforetheend
2000. Argentinahadnotifieditsex portincentiveregimes
in1998: benefitsunderthelndustrial Special izationRe-
gime, which had been sus pended in 1996, would end on
31December 1999.

Conclusions

Inconclusion, itismy feel ing that this Body wel comed
Argentina’s robust macroeconomic performance and
structural reforms, including sustained trade liberaliza
tion efforts; not only has GDP per capita increased
sharply but soundfundamentalshaveal lowed Ar gentina
to copewell with aseriesof ex ter nal shocks. Thisbodes
well for Ar gentina scapacity to deal withtherecent de-
preci ationof theBrazil ianReal. Itismy feel ingthat del e
gations appreciate Argentina’'s involvement in and
commit menttothemul ti lat eral trading system, and ook
forwardto Ar gentina sconstructiveroleintheprepara
tory processfor theupcomingnegoti ations. Membersen
couraged Argentina to pursue the liberalization of its
economy, based on WTO princi plesand thustake stepsto
addressallocativedistortions,includinginsensi tiveman
ufacturing sectors. It isalso my sensethat Mem bers saw
the importance for further trade liberalization within
MERCOSUR to contribute to the strengthening of the
mul ti lateral tradingsystem.Od

Page 11 - Janu ary-February 1999



TRADE POLICIES

CANADA

Leadership role requires
further trade improvements

The TPRB con cluded itsfifth review of thetradepol i cies
of Canadaon 15and 17 De cember 1998. Ex cerptsfrom
theChair per son’ sconcludingremarks:

embers praised Can ada sstrong eco nomic per for-

mance since the last Review, an outcome due to
Canada’s macroeconomic discipline and continued ef -
fortstowardstradeliber al izationanddomesticderegula
tion. Unemployment had fallen steadily, although it
remained rel atively high. Mem bersnoted, how ever, the
vul nerabil ityinherentinthelevel of economicintegration
with the United States, with the U.S. share of Canada's
mer chan dise ex portsnow at 83%.

Canada’ scontinuedcommitmenttostrengtheningthe
mul ti lat eral trading systemwasfully acknow! edged, but
Members were concerned that the growing number of
preferential arrangements might cause trade diversion.
Some Mem bers sug gested that Can adacon sider ex tend
ingonaMFN basisthebi |at eral andregional pref er ences
already covering most of its imports. Questions were
rai sed about Can ada’ smar ket ac cessfor ex portsfrom de-
vel opingcountries.

In response, the representative of Canada confirmed
that the TPR had con trib uted to better pub lic un der stand
ing of, and had helped build sup port for, Can ada’ strade
policy. Therecenttariff simplifi cationex ercisewasacon
crete example of the positive influence of TPR discus
sions.

Can adadid have aheavy reli ance on the U.S. mar ket
but thiswas seen asrep resent ing op por tu nity rather than
vulnerability. On the multilateral/regional relationship,
Canada considered regional and multilateral liberaliza
tionascomplementary and sharingthesameul ti mateend;
regional initiatives could allow moving ahead more
quickly. Ondevel opingcountriesissues, therepresenta
tivedescribed sev eral Canadianini tiativeswhichhadre
sulted inagrowth of im portsfromdevel oping countries
into the Canadian mar ket, with thetrade bal anceintheir
favour.

Therepresentativedrew at tentiontoanum ber of gen
eral points concerning federal-provincial relationships,
includingthelegiti mateandincreasingprovincial interest
onthebroader inter national agenda, especially trade. The
status of the Agree ment on Inter nal Trade, of whichthe
Fed eral Gov ernment wasbut one of 13 par ties, did not af-
fect Canada sabil ity tomeetitsWTOobli gations.

Tradepoliciesand measures

Members welcomed the autonomous liberalization and
rational izationof Canada’ stariff, but notedthat thetar iff
structureremaineduneven, withtariff peaksstill af fecting
items such as food prod ucts, tex tilesand cloth ing, foot-
wear, andshipbuilding. Certainimportregulationscould
favour selectedtrading part ners, for examplerulesof or i
ginor mutual rec og ni tion agreementson stan dards. The
num ber of anti-dumping measuresinforcehad fallen, but
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cer tainconcernsremained both about their concentration
inthe steel sec tor and the du ration of or ders.

Infor mationwasal sorequested onrecent amend ments
tothePat ent Act, and on Can ada’ sreg ulationscov ering
parallel imports, particularly of books, levies on blank
tapes, and trade marks. Questionswere also asked regard
ing Canada sforeigndi rectinvest mentrules.

In response, the delegate from Canada stressed that
Canadahadactively pur suedthereductionof MFN tariffs,
notably on pharmaceutical and information technology
products. Rulesof ori ginhadnoef fect ontheMFN im port
regime. Detailswere given of pro posed amend mentsto
thelegislationontraderemedies,includingwithrespectto
transpar ency of procedures, publicinterestinquiries,and
lesser-duty provi sions; these are ex pected to en ter into
law inthenew year. Todate, provincial gov ern mentshad
not ad vised that they main tained any noti fi able sub sidy
programmes. Theinvest ment screening mechanismwas
fulfilling its established objectives. Answersinwriting
had been provided to questions regarding intellectual
prop erty rights, ex cept on those as so ci ated with the Pat-
ents Act which touch on mat ters cur rently on the agenda
of the Dispute Set tlement Body.

Sectoralissues

Onagri cul ture, Memberswel comedreductionsinpublic
financial support, including to exports, but were con-
cerned that the supply management regimes for dairy,
poultry and egg prod uctsstill re stricted for eign ac cess.
Mem bersal so questioned the high out-of-quotarates, and
theadministrationof quotasincludingthereservedaccess
for pref erential suppli ers. Itwasrec og nizedthat Canada
had gone beyond the requirements of the WTO Agree-
ment on Textilesand Clothing but sev eral Mem bersnoted
that hightar iffsandtar iff escalationcontinuedtorestrict
mar ket ac cessinthisareaof inter est todevel oping coun
tries. Membersalsonotedthedif fer ential tariff onassem
bled cars ap plied to im ports by Auto Pact and non-Auto
Pact car companies.

Onser vices, partici pantscom mended Can adafor mak
ing com mit mentsdur ing the 1997 Fi nan cial Servicesne-
goti ationstoal low for eignbank branching, andenquired
aboutthetimeframeforimplementation. Therecentliber
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al izationof telecommuni cationswasal sowel comedand
Members asked whether restrictions on foreign invest
ment might be lifted in this area.

Inresponse, thedel egatefrom Can adanoted that since
1995Canadahadelimi natedagri cul tural exportsubsi dies
andsignif i cantly reduced trade-distorting do mestic sup-
porttoagri cul ture. Cur rentcommodity mar ketshad made
the recent emergency assistance necessary, but Canada
was seeking ways to assist farmers without distorting
worldtrade; sup portlev els, how ever, werelow and could
evenfitwithin Canada SAM Scom mit ment.

Canada had gone beyond its obligations under the
Agree ment on Textilesand Cloth ing, and re duced MFN
tariffsontheseproducts; itremainsfully committedtothe
integrationof thesectorintoGATT by January 2005. The
AutoPactwasconsistentwithCanada SWTOobli gations
and Canadawaspreparedtoconsider furtherliberal iza
tion throughmutually benefi cial negoti ationsinthissector.

Onfinancial services, therepresentativeindi catedthat
legislation on foreign bank branching would be intro
duced soon, and that the Financial Services Agreement
wouldberati fiedbeforetheend of January 1999. Henoted
that Canadawasimplementingitscommitmentsunderthe
Basic Telecommunications Agreement on or ahead of
time, and had an nounced steps to end the last telecoms
monopoly onscheduleinMarch2000. Inprofessional ser
vices, Canadahadelimi natedanumber of discrimi natory
measures, and in tended to pur sue broader mar ket ac cess
resultsinthenext round of negoti ations.

Conclusions

Inconclusion, itisclear that thisBody ap pre ci ates Can
ada’'s commitment to a strong rules-based multilateral
trading system, dem on strated throughitsac tiveand con
structive participation in all as pects of the WTO work.

1999 Reviews

24-25 June EGYPT
12, 14 July UNITED STATES
19, 21 July BOLIVIA
14, 16 Sept. ISRAEL
27-28 Sept. PHILIPPINES

4-5 Oct. ROMANIA
28-29 Oct. NICARAGUA
15-16 Nov. PA PUA NEW GUINEA
15,17 Dec. THAILAND

They wel comeCanada scommit menttocontributetoin
ter national economicstabili zationby keepingitsmar kets
open. Delegations fully acknowledge Canada's efforts
dur ingthe past twoyearsto movefor wardinter nal dereg
ulation, enhancetranspar ency, rational izeitsimportre
gimeand gener ally fur ther itsintegration into the global
economy.

Itisalsoclear, how ever, that anum ber of con cernsev i-
dent in ear lier Reviewsremain. Thesein clude high de-
pend enceon asinglemar ket, complexitiesarising from
thefederal-provincial di vi sionof responsi bil i tiesandthe
possi bletradedi ver sioninherentinCanada’ spref erential
ar rangements. Con cernsal soper sist on mar ket ac cessfor
devel oping countriesaswell astradeand invest ment bar
ri ersinsensi tivesectors, particularly in cer tain ar easof
agri cul tureandtextilesandclothing. Wel comingwhat has
been achieved, del egationscontinueto sig nal the scope
for furtherimprovementscommensuratewithCanada’'s
lead er shiproleinthemul ti lat eral system.d

WTO'’s trade policy reviews

heTradePol icy Review Body’s review isbased on two re portswhich are pre pared re spectivel y by the WTO
Secretariat andthegov ernment under review andwhich cover all aspectsof thecountry’ stradepol i cies,includ

ingitsdomesticlawsandregulations, theinsti tutional framework, bi lat eral, regional and other pref er ential agree-
ments, the wider eco nomic needsand theex ter nal envi ron ment. A re cord of thediscussion andtheChair person’s
sum ming-up to gether with thesetwo re portsis pub lishedin due course.

SinceDecem ber 1989, thefol low ingreports(avail ableintheWTO Secretar iat)havebeen completed: Argentina
(1992 & 1999), Australia(1989, 1994 & 1998), Austria(1992), Ban gladesh (1992), Benin (1997), Bolivia (1993),
Bot swana (1998), Brazil (1992 & 1996), Cam er oon (1995), Can ada (1990, 1992, 1994, 1996 & 1998), Chile (1991
& 1997), Colom bia (1990 & 1996), Costa Rica (1995), Céte d’ Ivoire (1995), Cy prus (1997), the CzechRepublic
(1996), theDomini canRepublic(1996), Egypt (1992), El Sal vador (1996), theEuropean Conmunities(1991, 1993,
1995 & 1997), Fiji (1997), Fin land (1992), Ghana (1992), Guinea (1999), Hong Kong (1990, 1994 & 1998), Hun-
gary (1991 & 1998), Iceland (1994), India (1993 & 1998), Indo nesia(1991,1994 & 1998), Israel (1994), Japan
(1990, 1992, 1995 & 1998), Kenya (1993), Ko rea, Rep. of (1992 & 1996), L e sotho (1998), Macau (1994),Malaysia
(1993 & 1997), Mauri tius (1995), Mex ico (1993 & 1997), Morocco (1989 & 1996), New Zealand (1990 & 1996),
Namibia(1998), Ni geria(1991& 1998), Norway (1991 & 1996), Paki stan (1995), Par aguay (1997), Peru (1994), the
Phil ip pines(1993), Poland (1993), Romania(1992), Senegal (1994), Singapore (1992 & 1996), Slovak Republic
(1995), the Sol omon|slands(1998), South Af rica(1993& 1998, Sri Lanka(1995), Swazi land (1998), Sweden (1990
& 1994), Swit zer land (1991 & 1996), Thai land (1991 & 1995), Togo (1999), Trini dad and To bago (1998), Tuni sia
(1994), Tur key (1994 & 1998), the United States (1989, 1992, 1994 & 1996), Uganda (1995), Uru guay (1992 &
1998), Venezuela(1996), Zam bia(1996) and Zimbabwe (1994). O
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The new multilateral trade negotiations, the EU, and its
developing country partners: an agenda for action

Excerpts from the address by WTO Director-General
Renato Ruggiero given on 18 Feb ruary 1999 in Brussels
tothe REX (Relationséconomiquesextérieures) Commit
teeoftheEuropean Par liament:

hethirdMinisterial Meetinglater thisyear will have

totakeim por tant deci sionsabout amajor new round
of mul ti lat eral tradenegoti ations—many of thekey sub-
jectsof whichwereal ready agreedto at theend of the Uru
guay Round.

It could not comeat amorecriti cal time. Thepast year
hasbeendomi nated by thefi nancial cri sis—acri siswhose
dam aging ef fectshave been felt most severely inthe de-
vel opingworld. Thispast year has also seen adan ger ous
wideningof thegapbetweenthetransatlanticeconomies,
which have so far been less af fected by the cri sis, and the
rest of theworld econ omy, which has seenitsprogressto
wardseconomicdevel opmentdramati cally set back by fi
nancial instability, retreating investment, and falling
commodity andindustrial prices.

Ourincreasingly inter de pendent global economy can
not main tainfor long theseim bal ances. Inaworld made
ever smaller by televi sion, tele phones, and the Internet,
theideathat bil lions can sink deeper into pov erty, while
mil lionsmoregrow richer, issimply un sustainable- and
unconscionable.

What doesthedevel opingworldwant—and need—rom
themul ti lat eral trading system? First, thefull implemen
tationof existingliber a izationcom mit ments. Thisisof

What does the de vel op ing world want - and need
—fromthe multilateraltrading system?

courseacon cernfor all WTO Mem bers, but for anum ber
of devel opingcountriesinparticularitisanissuewhich
influences their attitude to further trade negotiations.
These coun tries have stated that they have en coun tered
unexpected problems with implementing existing Uru-
guay Round com mit ments, and fur ther morethat some of
those agreements have deficiencies that have only be-
comeappar entduringtheimplementationprocess. Onthe
other hand, they claim that anticipated benefits have
failedtomateri al izebecause, forexample,industri al ized
countries have not lived up to the spirit of liberalizing
agreements (such as textiles), made excessive use of
anti-dumping measures, or failed to re spect theprinci ple
of special anddif fer ential treat ment. Inshort, thesecoun
triesseeanim bal anceintheway ex isting agree mentsaf-
fect them, and they see this as a prob lem which needs a
political solution, notjustmoretechni cal assistance. They
alsoar guethat sincethisisaquestion of rightinganexist
ingim bal ance, it should not be come something they are
ex pected to “pay” for in anew Round.

| wanttounder linetheim por tance of ap proachingthis
com plex issuewith all thenec essary at ten tion and good
will inour prep arationsfor thenext Ministerial Confer-
ence. Asrecent meetingsof devel oping-country lead ers,
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Di rector-General Ruggierosays itisvi tal thattheWTO’ s
negoti atingagendashouldbeabal anced one, and should
beseentobesofromadevel opingcountry per spective.

most no tably the G-15, have shown, their sup port for a
new Round can not be as sumed as long as they feel that

their legitimate concerns are not being adequately ad-

dressed. | hope and | am sure, the Eu ro pean Union will

continuetotakealeadindoing so, asyouarehelpingtodo
throughthismeeting.

Second, developing countries need improved mar ket
ac cessfor their ex ports. A 1998 joint study by WTO and
UNCTAD shows that, even after the successful imple
mentationof theUruguay Round, asub stantial number of
hightar iffswill remain both for devel oped and devel op-
ing coun tries. About 10 per cent of all Quad coun try tar-
iffs are still above 12 per cent ad valorem. Moreover,
thereisavery highvari ationintheserates, with sometar-
iff peaksreaching 350 per cent or more, and themajor ity
of peaks being some where be tween 12 and 30 per cent.
These sectors include textiles and clothing, footwear,
leather and travel goods, fish, pro cessed food stuffs, ag ri-
cul tural prod ucts—many of whichareof pri mary inter est
todevel opingcountries. Thepointisthatitwould bemis
lead ing to as sume that tar iffsare no lon ger anissuein
trade pol icy to day. And these ar easmust re ceive due at-
tentioninfuturenegoti ations.

Improved mar ket ac cessisanespecially impor tant ol
jectivefortheleast devel oped andthelessdy namicdevet
opingcountries. | have urged WTO mem bersto provide
bound duty free access for the export products of
| east-devel oped countriessincetheLyon summit of 1996.
A num ber of WTO Mem bers have taken stepsin this di-
rection; | know the Euro pean Unionisoneof them, and|
congrat ulateyou. How ever, | alsowanttoem phasizethat
more can—and must —bedone. Theelimi nation of all ob
staclesto trade with |east-developed coun triesby al in-
dustrial countriesand—withadif fer enttimetable—bythe
most dy namicdevel opingcountries, mustbeakey objec
tive of the next Round.

Third, theim por tanceof new technol ogiestodevel op
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ment. Many of theissueswewill faceinfuturenegoti &
tions will involve new, technology-based issues like
telecommunications, financial services, information
technol ogies, andelectroniccommerce. Againsomehave
portrayed these as developed country issues. Nothing
could be further from the truth. New technologies like
com put ers, cell phones, or theinternet helpto shrink dis
tancesandtime, providing anescaperoutefrom physi cal
marginalization. They equal izeac cesstothemostim por
tant re source of the 21st cen tury —knowl edge and ideas.
They deter minewhether acountry isequippedtopartici-
pateinthenew global economy, orisleft behind. Far from
seeingtechnol ogy asabar rier between North and South, we
should seeit asabridge—andwork tomakethisbridgeared ity.

Fourth, weneed to under linetheim por tanceof invest
ment and com peti tion pol icy to devel op ment —andthe
needforflexi bil ity andcreativityinconsideringtheseis
suesinor der to takefull ac count of devel oping country
needs. On one side there is no doubt that amorelevel in-
vestmentplayingfieldisessential forthegreat majority of
developing countries and for practically all
| east-devel oped countries. Today thethreat todevel oping
countries is not from a flood of foreigninvest ment, but
fromthelack of it. Net pri vatecapi tal flowstoemerging
mar ketsplungedin 1998to $152 bil lion, down from $260
billion in 1997 and $327 billion in 1996 — athough it
should be said themost of thede cline hasbeenintheflow
of shorttermcapi tal, notlongterminvest ment.

The challenge to dayistoim prove the gov ernance
ofinterde pendence. Andtoincreaseitshuman
anddevelop mentdimension, nottore fuseit...

Fifth,weneedacoherentandintegratedstrat egy for de
vel op ment—particularly for theleast devel oped andthe
lessdy namic devel oping countries. Tradealone can not
solveall their problems. Very littlecan bedonewith out an
integrated strategy which takes into account the great
num ber of is suesthese coun triesface —from health and
education, totechni cal assistance, capacity buildingand-
very im por tantly - debt relief. Thisistheareawherewe
arebeginningtomove-incol laborationwiththelMF, the
World Bank, UNDP, UNCTAD, and other in ter national
agencies—intheframework of integrated programmesof
techni cal assistance. Anambi tiousintegratedapproachto
tech ni cal assistance and debt relief —to gether with full
mar ket ac cessin the ad vanced econ o mies - should bea
third pil lar of anew ef fort in favour of least-devel oped
countriesinthetradefield.

Last but not |east weneed to strengthenthemul ti lat eral
trading system by ensuring that developing countries
haveanequal responsi bil ity for thesystem. Tradeisnow
evenmorecriti cal totheeconomicfutureof thedevel op
ing countriesthantheindustri al ized countries. In 1970,
tradeasex pressed asashareof devel oping-country GDP
wasslightly lessthat 20 per cent. Today it is38 per cent —
com pared to less than 15 per cent for the EU, and 11 per
cent for the United States. Between 1973 and 1997 thede-
vel opingcountries’ shareof manufacturedimportsinde
vel oped mar ketstri pled—from 7.5 per cent to 23 per cent.
What thesefiguresreflectisthedevel opingworld’ struly
remark ableintegrationinto theglobal economy over the

past threede cades. But what they alsounder lineisthefact
that therewill be no sustained eco nomic recov ery inthe
devel opingworld, with out asustainedrecov ery of their
global trade.

Itisinthiscontext of uncertaintiesandincreasingim
bal ances-to gether withthecer tainty of inter dependence
and of un prec edented op por tu ni ties- that wearefacing
the chal lenge of anew Round. We are now at the end of
the first phase of the preparations for the Ministerial
Meetingwhichhasessentially beenoneof issueclarifi ca
tion. Thesecond phase, fromFebruary toJuly, will centre
onspecificproposasfromWTOMembers. Thisprocess
hasthechal lengingtask of preparingrecommendationsto
Ministers about the work programme that will take the
WTOintothenew mil lennium. Weareal ready committed
tonegoti ationsinim por tant ar eassuch asser vices, agri
cul ture, and aspectsof intel lectual property. Andthereis
now agrow ing con sen susin favour of asub stantial and
ambitious multilateral Round, though it should be said
that notall countries—especialy notall devel opingcourt
tries - are guided by the samevi sion.

Against thisback ground, | want to makefirst agen eral
but very im por tant ob ser vation. If we want —aswe do
want—thenew mul ti lat eral negoti ationstobereally muk
tilateral, really global,andvery muchcentredonbringing
the developing and the |east-developed countries more
and moreinto themain stream of themul ti lat eral trading
system, then theworld’ smain trad ing pow ershave some
very clearresponsi bil i ties. Thefirstistodecreasetensions
among them selves. Theseten sions can par alyse the nor-
mal work of the WTO, and they must be avoided.

Second, agri cul turecannotagainbeal lowedtobecome
thepredomi nant issue of thenew Round. Andwecan not
givetheim pression that suc cessor fail uredependsonly
onthepossi bil ity of agree ment amongthemajor trading
partnersonagri cul tural issues. By focussingtoomuchon
traditional issues, we risk overlooking how much the
world economy has changed since the Uruguay Round
and how im por tant the new issues have be cometo devel
opinganddevel opedcountriesalike.

Third,itisabsolutely vital that theWTO’ snegoti ating
agendashould be abal anced one, and should be seento be
sofromadevel oping country per spective. Clearly theac
tivepartici pationof devel opingcountrieswill beessential
tothelaunching and suc cessof suchaRound. Developing
and | east de vel oped coun tries now make up al most four
fifthsof theWTO’ smem ber ship. Pol i tically thissystem
will not be abletomoveahead confi dently throughitsnext
Ministerial Confer enceandintothenext century without
thesecountriessharinginthebelief that new negoti ations
arewar ranted andintheir economicinter ests.

Whenwel ook at thefig uresshow inghow muchthede
vel opingworld’ sout putisnow tiedtotrade, itisvery dif-
ficult to ignore the degree of our integration and our
interdependence. With so much of our economies de-
pendent ononeanother, nocountry hasaninterestinclos
ing off mar kets or weak en ing itstieswith therest of the
world. Fortheadvancedeconomies, liketheEU, resisting
protectionismshouldremainanuncompromisingobjec
tive. Thechal lengetoday istoim provethegov er nanceof
inter dependence. Andtoincreaseitshumananddevel op
ment di mension, nottorefuseit.d
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WTO FOCUS

WTO holds high-level symposia on trade and environment

and trade and development

heWorld TradeOr gani zationwill holdtwohigh-level

symposiain March in Geneva. The symposia, tobe
held from 15 through 18 March, will bean opendi alogue
onissuesconcerningtradeandenvi ronmentandtradeand
devel opment. Theobjectiveof themeetings, whichwill
each last two days, istoin crease aware ness and un der-
standing of gov ernment po si tionsand NGO con cernsby
providing participants with an opportunity to improve
their un der stand ing of how the WTO works and how the
or gani zationisaddressingtheissuesof tradeandenvi ron
ment and trade and devel op ment.

Thesymposiawill bethefirsttimethat representatives
from non-governmental or gani zationswill beinvited to
ex changeviewsonboth subjectswith senior government
of fi cialsfrom WTO mem ber and ob server gov ern ments
andwithhigh-level representativesfrominter national or
gani zations.

InadditiontoNGOrepresentatives, other partici pants
includesenior government of fi cials,academicsand of f
cials from the inter-governmental agencies directly in-
volvedinenvi ronmentanddevel opmentissues.

Thesymposiumontradeandenvi ronmentwill beheld
on 15-16 March 1999. WTO Director-General Mr.
Renato Ruggiero re called that theidea of such ameeting
had been raised bx Sir Leon and by US President Bill
Clinton at the 50" anniversary commemoration of the
multilateral trading systeminMay 1998. The symposium
ontrade and devel op ment, strongly sup ported by Egypt,
Paki stanandmany other devel opingandadvancedeconc
mies, will be held on 17-18 March. O

Britain pledgesto help de veloping
world benefitmorefromglobalization

ritainandtheWorld Trade Or gani zation, on 17

December, signed anagreement toassist devel-
opingcountriesinpartici patingmoreef fectivelyin
theinter national tradingsystem.

Theagreement commitsBritaintoacontri bution
of £660,000 to the WTO’s 1999 Programme for
Technical Cooperation. The contribution follows
PrimeMinister Tony Blair' sannouncementinMay
that Britainwill contribute$10mil lion (E6mil lion)
tohelpdevel opingcountriespartici pateinthemul ti-
|at eral tradingsystem. That announcement cameat a
WTOmeeting cel ebratingthe50" anni ver sary of
thesystem.

The contri bu tion will be used to help the WTO
fund training and technical seminars designed to
help developing countries better understand their
rights and obligations under international trade
agreements.

Mr. John Vereker, Per manent Secretary at Brit-
ain's Department for International Development
(DFID), signedtheMemorandumof Under standing
with Mr. Renato Ruggiero, Di rec tor-General of the
WTO in Geneva.OO

MEETINGS

WTO technical cooperation. The 6th WTO Regional
Seminar on the WTO, financed by Japan, was held in
Shang hai on2-5Marchwiththepar tici pationof of fi cials
from23 Asian countries.Dur ing the sameperiod, awork-
shop on WTO notification requirements was held in
Beijing at the request of China's Ministry of Foreign
Trade, and the 2nd Singapore-WTO Joint Training
Programmefor 17 of fi cialsfrom 12 Asian coun triestook
placein Sngapore. The Sin ga pore programme cov ered
GATS TRIPS, disputesettlement,investment,competition
and elec tronic commerce. Above, thepar tici pantstothe
Shang hai Semi nar and Mr. Ray mond Krommenacker of
theWTO Techni cal Cooper ationDi vision.
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APRIL 1999
12 CommitteeonRulesof Origin
Committeeon SpecificCommitments
14 General Council
19-20 Working Group onthelnter action between Tradeand
CompetitionPolicy
20-22 TextilesMoni toring Body
221-22 Council for TRIPS
22 Committeeon CustomsValuation
22-23 Special Genera Council;
Committeeon Tradeand Envi ronment
23 Committeeon Safeguards, Committeeon Rulesof Origin
26-27 Council for Tradein Ser vices; Cttee. On Anti-Dumping -
Ad-hoc Group on Implementation
28 DisputeSettlement Body
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