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Statement by Australia
Review of Phase One

· We would like to express our gratitude for the role the Chair has played in steering this group.

· As a general comment on the first phase of the negotiations, it is clear that the level of interest in agriculture as an issue is growing ever stronger

· the level of developing country interest has been particularly marked.

· this confirms that, as we look ahead to Qatar, agriculture will again be a focus of attention, just as it was in the lead-up to Seattle.

· Several clear reform-related themes have emerged from the first phase of the negotiations

· first, there is a reasonably broad consensus that export subsidies should be eliminated

· second, there is a broad recognition that the high levels of domestic support, largely concentrated in a limited number of developed countries, are having an adverse impact on agricultural interests in other countries, particularly in developing countries


:
and reflecting this, many countries have proposed that levels of domestic support need to be cut

· third, there is a broad recognition that market access conditions for agricultural products are extremely poor, relative to other sectors of trade


:
and that this adversely affects agricultural exporters - particularly developing countries, which tend to rely more heavily on their agriculture sectors than developed countries do.

· But of course we recognise that some proposals have been relatively modest in the reforms they propose

· many of the less ambitious proposals have emphasised the need to recognise multifunctionality.

· And some clear themes have emerged in relation to multifunctionality

· one is that all of us can accept that countries have non-trade concerns

· the second is that some countries want to use this work "multifunctionality" to avoid or limit the fundamental reform objective, while others argue that non-trade concerns can be met with policies which do not greatly distort agricultural production and trade.

· The key objective should be to ensure that non-trade concerns are taken into account, but to avoid them becoming a stumbling block in these negotiations.

· I mentioned that, as we look towards Qatar, agriculture will be a focus - and our progress in these negotiations will do much to condition the environment for the Qatar meeting.

· But Australia is confident that the work we have all done in the first phase does give us a sound basis for making real progress in agriculture.  The choice of whether we make this progress is ours alone.  We are therefore looking to working constructively with other Members to ensure that this second phase is a success.
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