Third Global Review of Aid for Trade - Day 2

Summary of Discussions

Session 8: Aid for Trade: South-South Co-operation

· This session considered the growing role and influence of South-South cooperation in AfT. Participants broadly agreed that such co-operation, though hardly a novel phenomenon, is becoming an integral part of the regional growth and integration agenda, and is key to trade and development. Speakers defended South-South aid flows from the charge that the money would be better spent at home, suggesting that it would be immoral to wait until everyone at home was rich before looking to help others abroad. The discussion highlighted the difference in priorities between Southern donors and their Northern counterparts: South-South aid tended to come with no policy conditions, and was more likely to go to fragile geopolitical environments such as conflict zones.
· Cheick Sidi Diarra, UN Under Secretary-General, Special Adviser on Africa and High Representative, Least Developed Countries, Landlocked Developing Countries and Small Island Developing States, reported briefly on recent UN conferences on LDC issues.  The Nairobi Conference elaborated broad parameters for South-South cooperation, and the Delhi Conference yielded a declaration on further strengthening South-South partnership as a tool to contribute to development. The UN LDC IV meeting in Istanbul in May 2011 adopted the Istanbul Plan of Action, which further underscored the important role of Southern countries in the development of LDCs. 

· Diarra added that developing countries, both as producers and consumers, were at the centre of global trade expansion. Evidence shows that 25 developing countries have robust South-South agendas with strong technical assistance components. South- South FDI has reached a record US$ 300 billion. Furthermore, LDCs are increasingly participating in regional integration schemes which have exponentially opened up regional investment opportunities.

· Bozkurt Aran, Ambassador and Permanent Representative of Turkey to the WTO, stated that South-South co-operation has contributed to softening the impact of recent financial crises.  Trade among developing countries has increased dramatically in recent years. Speaking in the context of UN LDC IV Conference in Istanbul, he stated that Turkey has taken a holistic approach to development in the LDCs. For example it has allocated $ 200 million per year from 2012 for LDCs development programmes, and has planned to establish an Agriculture Centre in collaboration with the Food and Agriculture Organization to help LDCs improve productivity in this central sector of their economies. He later highlighted that private charitable donations by Turkish individuals had also gone to assist Africa, notably in the educational sector.

· Rengang Huang, Deputy Director General, Ministry of Commerce, China stated that his country has actively participated in AfT activities since the WTO AfT initiative was launched at the Hong Kong Ministerial Conference in 2005. China's trade with developing countries and LDCs has grown; in recent years China has become the biggest export destination for LDCs.  China has been providing technical co-operation and assistance to its less developed trading partners in building infrastructure (such as roads, bridges, transport) as well as building productive capacities. China has been actively engaged in training officials as well as trade practitioners. AfT is an on-going endeavour to which China remains committed, he said, pointing to a recent donation of US$ 400,000 towards helping LDCs accede to the WTO, and the April 2011 publication of a white paper on AfT detailing China's activities and outlays.

· Indian Ambassador Jayant Dasgupta noted that while India's aid programme dates back nearly 50 years, it is only in the past ten or so that it has shifted towards overcoming supply side constraints and boosting two-way trade as a route to economic development for both parties. He traced the development of India's various aid schemes, which originated in training programmes for officials, mostly from LDCs, and programmes that sent Indian officials to help other countries develop their own systems. The past decade has seen a shift from programmes, experts, and feasibility studies to doing much more on the trade front. Dasgupta outlined India's duty-free tariff preference scheme for LDCs, which provides 85 per cent tariff lines at zero duty with a further 9 per cent of lines having margins of preference from 10 to 100 per cent to be implemented by 2013.  He noted that India's regional FTAs had always come with groups, such as ASEAN, that included multiple LDCs. He also described some current and future investments in Africa, such as institutions for IT, foreign trade, diamond processing, and educational research, as well as initiatives for telemedicine and tele-education on the continent. In addition, he pointed to infrastructural investments in electricity and railroads.

· Minelik Alemu Getahun, Ethiopia's Ambassador and Permanent Representative to the United Nations, described his country's cooperation with China, India, Turkey, noting that ExIm banks had played an important role, particularly in terms of providing credit lines for infrastructure.

· Tin Fook Koh, Director of the Technical Cooperation Directorate in Singapore's Ministry of Foreign Affairs, described his country's efforts to train officials from around the world. He highlighted the role of co-operation in providing assistance, pointing to partnerships with institutions such as the WTO, the World Bank, the International Monetary Fund, and UNCTAD that had enhanced the quality of Singapore's training activities. He stressed the need for South-South co-operation to be demand driven, and for developing countries to be equipped to chart their own developmental and economic courses.

· In the discussion, it was highlighted that trade among developing countries has continued to rise. Some used the occasion to call for an LDC package at the Eighth Ministerial Conference in December, suggesting that it could make a substantial contribution to help LDCs further integrate into the global economy.

