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I. economic environment

(1) major features of the economy

1. The Republic of Burundi is a land-locked country in Central Africa covering an area of 27,834 km2.  The neighbouring countries are Rwanda to the north, the United Republic of Tanzania to the east, and the Democratic Republic of the Congo to the west.  In 2000, its population was estimated to be 6.8 million, of which almost 91 per cent live in rural areas.  The population of the capital, Bujumbura, is 604,000.  Population density is 247 inh/km2, the highest in Africa after Rwanda.  Per capita GDP is US$110, making Burundi one of the poorest least-developed countries in the world.  Over two thirds of the population live below the poverty threshold and Burundi's development has been hampered by the political instability that has prevailed since 1993.  It is estimated that between 1993 and 2000, Burundi's GDP fell by almost 30 per cent in real terms, around 250,000 people were killed and in all 1 million were displaced.
  The majority of socio-economic indicators are notably lower than the average for sub-Saharan Africa (Table I.1) and the HIV/AIDS pandemic has also helped to lower standards of living. 

Table I.1 

Main socio-economic indicators 

Area 
27,834 km2

Population
6.8 million 

Annual population growth (1994-2000)
2.0%

UN human development index (1999)
0.31

  Overall ranking 
160/162

  Category 
Low human development 

  Ranking within category 
35/37

Life expectancy at birth (1994-2000)
40.6 years

Urban share of population (1999)
9%

Nominal GDP at current market prices (1999)
US$662 million

Per capita GDP (2000)
US$110 

Per capita  GDP annual growth rate (1990-2000)
2.6%

Nominal GDP at current prices (2001)
FBu 550 billion 

  Mining and quarrying 
1%

  Agriculture, forestry and fishing
35.6%

  Manufacturing 
16.1%

  Services
37.4%

Enrolment rate in education (1999)
51%

Infant mortality rate (1999)
105 per '000

Adult literacy (1999)
47%

Source:
UNDP, Human Development Report 2001;  World Bank (2002), World Development Indicators;  IMF, Burundi, Statistical Annex. 

2. Around 90 per cent of the labour force works in agriculture.  The latter sector was responsible for the largest share of the GDP up to 2000, when it was overtaken by services, which now account for 37.5 per cent of the GDP against 35 per cent for agriculture and 16 per cent for manufactures.  Burundi has a certain amount of mineral wealth, including nickel, vanadium, cassiterite, colombo-tantalite and gold.  Its climate and the fertile soil give Burundi a comparative advantage in certain agricultural sectors.  In the past, Burundi's geographical situation was used to advantage to make the country a trade hub in the subregion.  This potential is under-exploited, mainly because of the chronic instability, which makes it difficult to implement policies to encourage development and means that investment in Burundi is not very attractive to nationals or foreigners.  A sizeable portion of the population depends on subsistence agriculture and the economy is based on the export of a few raw materials, including coffee and tea which, together, account for almost 95 per cent of exports.
  This makes Burundi's economy especially vulnerable to external shocks such as climate variations or fluctuations in the prices of these products.  The imposition of economic sanctions by countries in the region from 1996-1999 and the Government's implementation of a managed exchange policy up until 2002 incited the development of parallel trade whose scope is difficult to circumscribe.  

3. The national currency is the Burundi Franc (FBu).  Since August 2002, the Government has pursued a managed float policy for the FBu although it did not announce in advance the trend foreseen in the exchange rate.
  Burundi is a highly indebted poor country (HIPC) whose external debt amounted to US$1.04 billion in 2001 compared with US$1.2 billion in 1997.  In 2001, Burundi's debt represented 158 per cent of its GDP and the current net value (CNV) of the debt was 1,061 per cent of the value of exports.
  Close to 85 per cent of Burundi's debt is multilateral, with the major creditors being the International Development Association (World Bank Group) and the African Development Fund administered by the African Development Bank.  Credits held by members of the Paris Club account for almost 52 per cent of the bilateral debt, with the largest bilateral creditor being France, followed by Japan.  Burundi has not yet reached any agreements with the members of the Paris Club on rescheduling its debt.  Between 1997 and 2001, arrears in payment of the external debt increased sharply from US$53.7 million to US$115.7 million.  The accumulation of arrears led the African Development Bank to suspend its Burundi operations in 2002.  Consideration is currently being given to including Burundi in the Highly Indebted Poor Countries (HIPC) Initiative.  Between 1994 and 2001, the level of external aid was around 2.4 per cent of the GDP on average, which reflects in part the withdrawal of bilateral donors following the imposition of economic sanctions.

(2) recent economic developments

4. After two years during which the GDP fell (down by one per cent in 1999 and 0.9 per cent in 2000), there was a slight recovery in economic growth in 2001 when the GDP rose by 2.1 per cent.  Annual growth rates of  5-7 per cent will be needed to bring down the poverty level and counteract the impact of the prolonged economic downturn over the past decade.  Burundi is faced by a number of external constraints, including its geographical situation, its agriculture's vulnerability to climate conditions and the impact of price fluctuations on commodity markets.  The fall in coffee prices since 1999, has meant that there is only a low level of currency reserves (1.6 months of imports in 2001 compared with 3.3 in 1999 and over 6 months from 1994-1997 (Table I.2)), as well as a deterioration in the terms of trade amounting to over 40 per cent between 1999 and 2001.

Table I.2

Economic performance, 1994-2001


1994
1995
1996
1997
1998
1999
2000
2001











General 









GDP at current market prices (US$ millions) 
924.8
1,000.4
900.3
972.8
893.7
808.2
709.4
662.3

Nominal GDP (FBu billions)
233.7
249.9
272.6
342.8
400.2
455.5
511.1
550.0

Real GDP, price of factors (1980), FBu billions  
107.9
100.4
96.0
96.3
100.2
100.0
98.2
100.6

Real GDP growth, annual percentage variation 
-7.6
-6.9
-4.4
0.3
4.0
-0.2
-1.8
2.4

Inflation (consumer price index) , percentage 
..
19.4
26.4
31.1
12.5
3.4
24.3
9.3

Burundi franc/US$ exchange rate  
252.7
249.8
302.8
352.4
447.8
563.6
720.5
830.4

Nominal effective exchange ratea  (change)
..
-1.1
21.2
16.4
27.1
25.9
27.8
15.3





















Interest rates
Percentage

Savings deposits with commercial banks 
8.0
8.0
8.1
8.0
8.0
7.7
8.2
8.3

12-month Treasury bills 
..
..
..
..
12.0
12.0
12.0
12.0

Fixed-term deposits (up to 24 months) 
12.5
12.1
8.6
8.5
8.5
9.4
11.0
11.6

Short-term credit 
16.4
15.9
15.4
16.1
17.6
17.7
20.1
21.0

Medium-term credit 
16.1
15.4
15.3
15.8
17.6
18.0
20.0
20.4

Long-term credit 
14.6
15.0
15.0
14.5
15.4
15.9
16.5
17.1











Broad monetary growth 
..
5.8
14.5
10.4
0.0
45.5
4.3
15.0











Government finance 
Percentage of GDP 

Revenue (including grants) 
20.5
21.3
17.8
16.8
18.1
18.7
22.3
21.7

Revenue (excluding grants) 
18.0
17.7
15.5
13.6
17.1
16.2
19.2
20.0

Expenditure 
24.2
25.9
27.5
21.8
23.2
25.3
24.3
26.9











Deficit (including grants) 
-3.7
-4.6
-9.7
-5.0
-5.1
-6.6
-2.0
-5.2

Deficit (excluding grants) 
-6.2
-8.2
-12.0
-8.2
-6.1
-9.1
-5.1
-6.9











Balance-of-payments  
Percentage of GDP 

Trade balance 
-9.9
-6.2
-6.6
-0.9
-6.7
-5.2
-8.3
-10.5

Current account (including grants) 
-1.6
-0.4
-4.4
0.2
-6.6
-3.7
-7.1
-5.2

Capital account  
6.4
0.6
-5.3
-3.4
0.4
-1.5
3.2
-1.9

Overall balance 
4.8
0.1
-9.6
-3.6
-6.2
-4.6
-4.1
-4.9











External public debt 









Total (in US$ millions) 
1,108.8
1,183.4
1,173.4
1,079.0
1,118.6
1,101.6
1,077.3
1,046.1

In percentage of GDP 
119.9
118.3
130.3
110.9
125.2
136.3
151.9
157.9

Multilateral 
886.1
949.5
936.4
927.6
959.4
948.2
916.0
893.2

Bilateral 
158.9
167.9
157.3
150.6
158.5
152.6
150.4
133.5

Debt servicing 
11.1
14.1
13.4
13.2
13.9
11.1
11.8
10.2

External debt servicing/total exports (percentage) 
13.8
12.5
33.1
15.1
21.7
20.2
24.0
26.0











International reserves









Gross official reserves (in US$ millions) 
213.9
215.3
144.7
117.3
70.5
49.2
39.4
23.6

Net official reserves (months of imports covered) 
7.5
15.1
9.6
6.3
3.4
3.3
2.5
1.6

..
Not available. 

a
A positive sign corresponds to a depreciation.  

Source:
IMF, Statistical Annex, October 2002;  Bank of the Republic of Burundi, monthly bulletin, various issues.  

5. At the domestic level, the major factor hindering development is political instability.  The abandonment of agricultural land when people die or the population is forcibly displaced, the damage caused to the infrastructure, and the financial burden of military expenditure (around 25 to 30 per cent of the Government's total expenditure on average) mean that instability has economic costs in addition to its cost in human terms.  Public investment has stagnated at around 6 per cent of the GDP.  From 1997 to 2001, the share of military expenditure in the Government's overall expenditure was one and a half times higher than total expenditure on health and education combined.  Instability also prevents private operators from making long-term plans and, together with under-developed financial services and the distortions resulting from the Government's economic policy (Chapters III(2)(iii), III(4)(ii) and IV(5)(i)), help to keep private investment at a low level (2 to 3 per cent of GDP) and discourage foreign direct investment (section (3)(ii) below).  Gross domestic savings are negative (less than 6 per cent of GDP), which could reflect a lack of confidence in the economy's future prospects.  

6. One of the Government's priorities is to improve macroeconomic management, fiscal discipline in particular.  The efforts made since 1996 have not led to a sustained reduction in the deficit despite the relatively high level of government revenue (around 20 per cent of the GDP).  In 1999 and 2001, the deficit (excluding external grants) was 9.1 per cent and 6.9 per cent of GDP respectively, an increase of 3 points and 1.8 points compared with the preceding year.  The deficits have mainly been financed through the accumulation of arrears in payment of the internal debt and an increase in the credit given to the Government (in 1991 and 2001, the central Government's  position in respect of the banking sector deteriorated by 42 per cent and 70 per cent respectively).  The focus of fiscal policy is to control Government spending.  A system for the monthly control of spending has been put in place on the basis of the conclusions of an analysis conducted in 2000;  government spending has been classified according to its function and economic character, and a double entry accounting system has been adopted.  It is the Government's intention to establish a court of audit independent of the Legislative and the Executive.  The Government also recognizes the need to exercise more control over the granting of custom duty exemptions and a law has been adopted forbidding ministries other than the Ministry of Finance from granting exemptions;  special units responsible for monitoring exemptions have been established. 

7. The main aim of monetary policy is to control the monetary base so as to exert control over broad money.  In practice, however, monetary policy has been adapted to the financial needs of the Government and of the coffee subsector.  In 2001, more rapid broad monetary growth (15 per cent, compared with 4 per cent in 2000) reflects the increased credit granted to the Government, as well as the refinancing needs of commercial banks which had granted loans to the coffee subsector.  The absence of an interbank market limits the scope of monetary policy, although the introduction of treasury bills has allowed interest rates to be dictated by the market.  Apart from these bills, the other main monetary policy instruments used by the Bank of the Republic of Burundi are the incremental reserve requirement and the refinancing rate.  Overall, a sustained budget deficit and a monetary policy that has adapted to this situation, together with the successive devaluations of the Burundi Franc and structural factors, particularly the drop in agricultural output, have meant that the inflation rate (calculated according to fluctuations in the consumer price index) stayed at an average of 18 per cent between 1995 and 2001.

8. Burundi has also reformed its exchange policy, gradually abolishing its system of multiple exchange rates.  The two exchange markets, one based on auctions held by the Bank of the Republic of Burundi (BRB), and the other on transactions between commercial banks and brokers without BRB intervention, were officially combined in August 2000.  Nevertheless, the import licensing system, which differentiated between goods included in an official list for which importers had access to foreign exchange through an auction organized by the BRB, on the one hand, and goods and services transactions for which access to foreign exchange was via a parallel market, on the other, remained in place.  This licensing system, added to the fact that auctions only took place occasionally and that the BRB fixed floor and ceiling exchange rates for bids in order to control the value of the Burundi Franc, meant a wide gap between the official rate and a black market rate, that was some 30-35 per cent higher.  Successive nominal devaluations aimed at preventing real appreciation of the Burundi Franc resulted in the latter losing over 85 per cent of its nominal value against the United States dollar between 1998 and 2001.

9. In August 2002, the BRB abolished the positive list of goods and extended access to foreign exchange through official auctions to all services transactions relating to the import of goods (insurance and freight).  Restrictions on access to foreign exchange remained in place for all other services transactions.  Authorization from the BRB is required for any capital transfers.  The fixing of ceiling rates has been abolished and the floor rate is currently used as a reference rate for the BRB's decisions.  The depreciation in the Burundi Franc of around 20 per cent which followed the implementation of these reforms has allowed the gap between the official and black market rates to be narrowed.  These developments could prove beneficial to producers, especially producers of agricultural goods for export, who will be able to receive prices for their products that are more in line with those on international markets.  Disbursement of the promised bilateral and multilateral financing could play an important role in underpinning the exchange policy reforms by lessening the foreign exchange constraints.  The application of more stringent fiscal and monetary discipline would also help to reduce the inflationist impact of the depreciations in the Burundi Franc and lessen the risk of further decreases. 

10. Burundi imposes an obligation to repatriate and surrender all foreign exchange earned from the export of coffee, tea or cotton.  The Government is considering lowering the obligation to 70 per cent, which is the rate applied to exports of other goods.  Burundi has not yet accepted the commitments under Article VIII (sections 2, 3 and 4) of the IMF's Articles of Agreement.

(3) foreign trade and investment

(i) Trade in Goods and Services

11. Burundi's balance-of-payments shows a chronic deficit in the current account due in particular to a low rate of cover of imports by exports and a relatively large deficit in the services account (table I.3).  In 2001, exports and imports of goods accounted for 6.6 and 18.2 per cent of the GDP respectively (chart I.1).
 One special feature of the structure of exports is the role played by re-exports of gold.
 The share of gold re-exports in total exports fluctuates, from the highest level amounting to 50 per cent of Burundi's total exports in 1994, to zero in 1997 and 1998, and then 32 per cent and 10 per cent in 1999 and 2000 respectively.

Table I.3

Balance-of-payments, 1994-2001

(US$ millions)


1994
1995
1996
1997
1998
1999
2000
2001

Current Account 

-142.1
-142.7
-332.3
-64.2
-135.7
24.2
-125.8
-95.7

Exports f.o.b.

80.6
112.9
40.5
87.4
64.0
55.0
49.1
39.2

Imports c.i.f.

223.5
232.9
123.3
122.6
156.9
17.7
147.2
138.8

Services (factor and non-factor)

-87.9
-93.4
-40.7
-49.6
-56.1
-38.7
-50.3
-44.3

Non-factor services

-76.5
-81.0
-269.8
-36.0
-42.7
-25.5
-36.7
-31.0

Private unrequited transfers

21.4
15.6
11.2
5.7
6.1
5.5
4.6
6.5

Official unrequited transfers

143.8
136.1
49.8
50.9
49.9
45.6
54.7
72.7











Capital accounts

58.9
5.4
-47.4
3.9
10.5
-12.0
22.5
-9.2

Foreign direct investment

0.0
1.4
0.0
0.0
0.0
0.2
11.7
0.0











Overall balance

-83.2
-137.3
-379.7
-60.3
-125.2
12.2
-103.3
-104.9











Memorandum  items:










Gross external reserves (change)

..
0.7
-32.8
-18.9
-39.9
-29.6
-19.9
-40.1

Terms of trade

42.3
-4.7
-26.5
-8.7
19.4
0.3
-22.3
-21.0

..
Not available

Source:
IMF, Statistical Annex, October 2002; Bank of the Republic of Burundi, monthly bulletin, various issues.
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12. If re-exports are excluded, the structure of exports is dominated by coffee.  The decrease in coffee's share of total exports (excluding gold) from around 90 per cent in 1997 to some 51 per cent in 2001, is a reflection of the fall in coffee prices rather than real diversification of the structure of exports.  Export performance essentially depends on the price of coffee, which is the major export (Chart I.2).  Despite the lifting of economic and trade sanctions, the stagnation of exports can be attributed in part to the marked fall in coffee prices since 1998.  Tea is another important export, accounting for 15 to 20 per cent of Burundi's exports.  Although the share of manufactures rose from 5 to 11 per cent in 2001, the Government's desire to promote exports of non-traditional products has not led to any noticeable diversification of the export structure.  The goods included in the "other primary goods" category varied, which explains the trend from 1994 to 2001:  during the period 1994‑97, cotton exports gradually fell and cotton is now no longer exported, whereas since 2000, there has been an increase in exports of mining and mineral products.  Exports of manufactures remain low but there are periodic increases:  this was the case in 1994-95 for textiles on the markets of some neighbouring countries and in 2001 for beverages on the same markets.
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WTO Secretariat calculations based on the United Nations Comtrade database.


13. The majority of Burundi's exports go to the markets of industrialized countries in Europe and to the North American market.  Coffee is the main export to these markets whereas re-exports of gold go mainly to Belgium, Luxembourg and Switzerland.  The industrialized markets' share of Burundi's exports increased in 1998 and 1999 when the imposition of economic sanctions helped to reduce African countries' share of exports.  Following the lifting of sanctions, exports to African markets recovered (Chart  I.3).  At present, African markets are the main importers of Burundi's manufactures.

14. The combined effects of the economic downturn, the imposition of economic sanctions and the lack of foreign exchange meant a decrease in imports after 1995.  The lifting of economic sanctions in 1999 and the return to economic growth in 2001 have helped to increase imports.  Imports fell to around 10 per cent of the GDP in 1997 before returning to approximately their 1995 value.  There were some changes in the structure of imports between 1997 and 2001.  The share of transport equipment fell, caused by the reduction in domestic traffic as a result of the poor security situation and a slowdown in commercial activity.  Imports of electrical machinery and semi-manufactures, however, increased.  In addition to these two latter categories, the principal goods imported are food products, petroleum products, and chemicals (chart I.4).  

15. The European Union countries, Belgium and France in particular, are the major sources of Burundi's imports.  Since 1994, the African countries' share of imports has gradually increased.  These imports do not appear to have been greatly affected by the economic sanctions imposed from 1996-1999 (Chart I.5).  The United Republic of Tanzania, Kenya and Zambia have been the leading African exporters to Burundi.  The share of imports from COMESA countries was 19 per cent in 2000, white Asian countries, including Japan, are the third largest source of imports.
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WTO Secretariat calculations based on the United Nations Comtrade database.  


[image: image1.wmf]0.0

5.0

10.0

15.0

20.0

25.0

1995

1996

1997

1998

1999

2000

2001

Exports

Imports

Chart I.1

Share of foreign trade in goods in the GDP, 1995-2001

Percentage

Source

:

 IMF, 

Statistical Annex

, March 2000 and October 2002; Bank of the Republic of Burundi, monthly 

bulletin, various issues. 

c


16. Burundi is a net importer of services, particularly, trade-related services (transport, freight and insurance).  The deficit in the services balance has decreased sharply since 1995 (US$81 million), with the average between 1996 and 2001 being US$33 million.  This is above all due to the sharp fall in imports of services (particularly import-related services) due to the economic crisis and the lack of foreign exchange.  The decline in freight operations, which account for almost half of services imports and whose value is one third of the figure for 1994-95, is indicative of the impact of the crisis on Burundi's trade.  The trend in imports of services since 1999 does not show any clear pattern, the value of imports rose from US$32 million to US$43 million between 1999 and 2000, but then fell to US$38 million in 2001.

(ii) Investment

17. Although some sectors of Burundi's economy, especially mining and quarrying, some services subsectors and manufacturing, have the potential to attract foreign direct investment, the performance to date has been extremely disappointing.  The total amount of foreign direct investment was US$47 million, of which over 60 per cent had been invested prior to 1990.  During the period 1993-2001, some US$17 million were invested, of which US$12 million in 2000, mainly in the telecommunications sector and in the manufacture of beverages.  These figures show the unfavourable investment climate in Burundi, caused by internal instability, the economic situation, the distortions created by the trade and exchange policies, the poor quality of the infrastructure, and the high cost of public services and utilities.  Although there are a number of regulatory measures to promote investment (Chapter 3(2)(iii)(e) and 3(iv)), these have on the whole had little effect, partly due to the difficulty of applying them.  The continuation of the privatization programme and a better regulatory framework, especially in some services subsectors, could help to improve the business climate and attract investment.
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(4) outlook

1. The signing of the Arusha Agreement on peace and reconciliation in Burundi in 2000 provided an opportunity for undertaking the political and economic reforms needed for sustainable growth.  The Arusha Agreement lays down the general framework for the drafting of all government policy, including economic and development policies.  The salient features of the Arusha Agreement are reiterated and set out in programme form in the Interim Economic Growth and Poverty Reduction Strategy Paper (Interim PRSP), which identifies the following major strategic axes:  (i) promotion of peace and good governance – lasting peace is an essential precondition for development and economic growth;  (ii) stabilization of the macroeconomic framework and promotion of accelerated economic growth conducive to reducing poverty;  (iii) development of human capital;  (iv) resettlement of the victims of the conflict and underprivileged groups and reintegrating them into the economy;  (v) combating HIV/AIDS and sexually-transmitted disease;  and (vi) promoting the participation of women in development.
  Even though trade policy is not explicitly cited among the six major axes in the interim PRSP, the Government is aware of the fact that reform of trade policies would create the required framework to allow the private sector to act as a catalyst for more rapid growth that would help to reduce poverty.  The effectiveness of trade reforms will be closely linked to the continued reform of other sectors of economic policy and vice versa.  The challenge facing Burundi is to ensure that the reforms undertaken will be pursued on a permanent basis, unlike those that were adopted in the mid-1980s.

2. In order to support the peace and reconstruction process in Burundi, donors have undertaken commitments amounting to US$830 million for the period 2001-2004.  This sum will be disbursed according to the progress made in the peace process and following the adoption of a stringent and sustainable economic programme.  A multilateral trust fund for debt reduction has been set up to allow Burundi to make its payments and settle its arrears with multilateral creditors.  Some of the financial support given to Burundi will be in the form of debt reduction measures taken by members of the Paris Club and other major donors (which would be a "first" for Burundi).  External support should allow public investment to rise to 8 per cent of GDP and the Government's priorities will be to rehabilitate the infrastructure, develop rural areas and reduce poverty.  Some of this support will also be used to increase the BRB's foreign exchange reserves.  In October 2002, the International Monetary Fund granted a US$12.5 million line of credit and the World Bank has disbursed a first credit tranche of US$20 million.  This is to be used in support of financing the balance-of-payments, particularly imports of essential goods and services, and to give the Government assistance in financing sectoral projects, inter alia, labour-intensive projects to rehabilitate the infrastructure damaged by war, and for priority sectors such as health and education.

3. The Government's economic programme for 2002-2003 envisages growth of 5 per cent in 2003 provided that there is an increase in trade and manufacturing.  Reaching this figure will require the implementation of the reforms described above.  Parliament has adopted a revised budget for 2002 with the aim of lowering the public deficit from 6.8 per cent of GDP in 2001 to 6.2 per cent in 2002 and 5.6 per cent in 2003.  The programme is also aimed at containing inflation, whose rate is expected to be 8 per cent on average in 2002 and 2003, despite the effects of depreciation of the Burundi franc, with a rate of 5 per cent at the end of 2003.  Budgetary performance in 2003 depends in part on the security situation, whose improvement will allow the Government to reduce military expenditure.  The Government plans to set up a special unit within the Taxation Department to deal with large taxpayers.  It also intends to put in place a medium-term economic framework that will enable it to improve its budgetary policy planning over a period of two to three years.  The International Monetary Fund forecasts an increase in the balance-of-payments deficit in the short and medium terms
, due to the fact that imports respond more rapidly than exports to economic recovery and to the application of trade liberalization measures.  In such a context, timely disbursement of the aid promised would allow Burundi to pursue its economic reforms on an ongoing basis.
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� At the time of drafting this report, the United Nations Office for the Coordination of Humanitarian Affairs had defined 300,000 people as displaced, the largest concentration in the world. 


� Excluding the re-export of gold


� International Monetary Fund (2002a).


� By way of comparison, the figure at which it is considered that the ratio between the CNV of the debt and exports is unsustainable is 150 per cent.


� International Monetary Fund (2002b).


� Initial estimates for 2002 show an 8 per cent deterioration in the terms of trade.


� Unless otherwise indicated, the export statistics exclude the re-export of gold.


� The statistics on gold exports are not corroborated by the statistics on its mining and production.


� Government of Burundi (2002a).


� IMF (2002c).
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Chart I.3
Exports by destinationa, 1994-00

Including  re-exports.

WTO Secretariat calculations based on the United Nations Comtrade database.
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Sheet4

		Burundi - direction of trade

		Exports

				1994		1995		1996		1997		1998		1999		2000

		African Countries		4.4		6.2		9.8		15.3		2.5		4.5		14.4

		United Kingdom		16.3		18.3		9.5		31.4		12.3		14.3		12.6

		Germany		6		2.7		1.8		19.4		10.1		3.9		2.2

		Belgium		34.8		33.1		29.4		15.4		8.9		31.4		12.5

		Other EU		2.1		2.8		1.4		0.5		1.4		10.3		15.7

		Switzerland		19.2		10.6		8.1		13		9.6		17.8		26

		Other		17.1		26.3		40		5		55.1		17.7		16.7

				99.9		100		100		100		99.9		99.9		100.1

		Imports

				1994		1995		1996		1997		1998		1999		2000

		African countries		18.7		16.4		17.3		22.1		23.4		27.1		25.9

		Belgium		13.9		15.4		15.4		18.2		19.3		16.9		12.6

		France		11.4		10.1		8.6		9.4		9.1		5.1		13.3

		Germany		5.2		8.1		8.8		6.6		6.1		5		3.5

		Other EU		12.2		17.2		12.7		12.2		9.3		8.9		7.2

		Saidi Arabia								9.6		11.5		14.1		12.1

		Asia		30.4		24.7		29.3		17.1		16.5		14.8		18.3

		Other		8.2		6.8		7.8		4.9		4.8		8		7.1

				42.7		50.8		45.5		46.4		43.8		35.9		36.6

				1994		1995		1996		1997		1998		1999		2000

		Pays Africains		10.1		12.6		24.5		2.7		3		2.1		17

		Royaume-Uni		24.1		28.4		13.4		27		28		29		30

		Allemagne		3.5		3.9		2.1		21.4		10.4		4.9		1.4

		Belgique		1.4		2.1		2.1		16		9.2		3.2		4.9

		Autres EU		10		4		2.2		0.4		1.9		12.1		12.8

		Autres		50.9		48.8		55.7		31.6		45.6		44.9		32.9
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a

Source:

Chart I.2
Structure of exportsa, 1994-00

Including re-exports.

WTO Secretariat calculations based on the United Nations Comtrade database.
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		Burundi Exports

				1994		1995		1996		1997		1998		1999		2000

		Coffee		57.2		89.2		28.8		76.6		51		42		33.9

		Tea		9.3		9.7		4.8		9		10.9		10.8		12.1

		Other primary products		8.7		6.6		2.4		1.2		1		1		0.7

		Manufactures		5.4		7.4		4.5		0.6		1		1.1		2.4

		Total		80.6		112.9		40.5		87.4		64		55		49.1

				1994		1995		1996		1997		1998		1999		2000

		Coffee		48.4		55.4		58.5		93.7		96.3		66.5		73.2

		Tea		1.1		1.4		2.4		3.8		1.5		1.9		7.1

		Other primary products		4.8		6.5		8		2.2		2		3		13.4

		Manufactures		1.6		2.2		0.9		0.3		0.2		0.2		0.5

		Gold		44		34.5		30.2		0		0		28.4		5.7

				99.9		100		100		100		100		100		99.9

		Total		171.6		178.9		81.8		68.7		86.5		62.4		42.8

		Burundi Importations

				1997		1998		1999		2000		2001

		Agriculture		1545.3		2325.2		3280.7		2425.8		5973.2

		Textiles et vètements		2258.1		1996.9		3658.6		6134.4		5561.2

		Produits alimentaires		8102.9		13946.6		9348.5		17915.3		16570.9

		Produits chimiques et pharmaceutiques		4567.3		6494.9		6433.8		9121.4		16570.9

		Engins mécaniques		3215.1		6823.1		4789.2		5835.8		8035.1

		Engins de transportation		5091.8		6650.3		6185.8		10458		12737

		Matériel éléctrique		2196.8		3565.5		3941.9		11369.4		6692.8

		Huiles minérales		4799.6		8304.5		10025.1		13369.4		13621.6

		Matériaux de construction		1779		3306.1		3695.9		5772.5		6421.1

		Autres biens de consommation		5145.5		8144.2		6604.6		11271.4		13567

		Autres biens de production		2861		3060.8		2641.2		3431.037		3192.3

		Autres biens d'équipement		1686.5		2890.2		2826.5		5041.2		6508.1

		sum		43248.9		67508.3		63431.8		102145.637		115451.2

				1997

		Agriculture		4.3850737798		3.6

		Textiles et vètements		6.4077752554		5.2

		Produits alimentaires		22.9934733258		18.7

		Produits chimiques et pharmaceutiques		12.9605561862		10.6

		Engins mécaniques		9.1234392736		7.4

		Engins de transportation		14.4489216799		11.8

		Matériel éléctrique		6.2338251986		5.1

		Huiles minérales		13.6197502838		11.1

		Matériaux de construction		5.0482406356		4.1

		Autres biens de consommation		14.6013053348		11.9

		Autres biens de production		8.11861521		6.6

		Autres biens d'équipement		4.7857548241		3.9

		sum		122.7267309875

				2001

		Agriculture		7.1931599229		5.2

		Textiles et vètements		6.6970134875		4.8

		Produits alimentaires		19.955322736		14.4

		Produits chimiques et pharmaceutiques		19.955322736		14.4

		Engins mécaniques		9.6761801541		7.0

		Engins de transportation		15.3383911368		11.0

		Matériel éléctrique		8.0597302505		5.8

		Huiles minérales		16.4036608863		11.8

		Matériaux de construction		7.7325385356		5.6

		Autres biens de consommation		16.3379094412		11.8

		Autres biens de production		3.8442919075		2.8

		Autres biens d'équipement		7.8373073218		5.6

				139.0308285164
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Chart I.5
Imports by origin, 1994-2000

Source:

WTO Secretariat calculations based on the United Nations Comtrade database.
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		Burundi - direction of trade

		Exports

				1994		1995		1996		1997		1998		1999		2000

		Pays africains

		Autres		50.9		48.8		55.7		31.6		47.3		48.7		32.9

		Royaume-Uni		24.1		28.4		13.4		27		28		29		30

		Allemagne		3.5		3.9		2.1		21.4		10.4		4.9		1.4

		Belgique		1.4		2.1		2.1		16.7		9.2		3.2		4.9

		Autres EU		10		4		2.2		0.4		1.9		12.1		12.8

				89.9		87.2		75.5		97.1		96.8		97.9		82

		Imports

				1994		1995		1996		1997		1998		1999		2000

		African countries		19.3		15.7		15.3		22.6		23.5		24.3		32.4

		Belgium		13.8		15.3		15.1		18.2		19.3		15.2		12.3

		France		11.7		13.5		8.2		9.5		9.1		4.8		13.1

		Germany		6.9		7.6		8		6.7		5.7		4.3		3.4

		Other EU		11.2		16.7		19.8		12.4		9.7		18.6		7.4

		Saudi Arabia		6.1		8.6		11.6		9.2		12.4		13.1		10.6

		Asia		24.9		16.1		15		17.4		16.1		15.7		15.7

		Other		6.2		6.6		7		4.1		4.2		4.1		5.2

				43.6		53.1		51.1		46.8		43.8		42.9		36.2

				100.1		100.1		100		100.1		100		100.1		100.1
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Chart I.1
Share of foreign trade in goods in the GDP, 1995-2001

Percentage

Source:

IMF, Statistical Annex, March 2000 and October 2002; Bank of the Republic of Burundi, monthly bulletin, various issues.
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Sheet2

				1995		1996		1997		1998		1999		2000		2001

		GDP		218.1		248.2		319.4		364		423		455.5		495.7

		exports		28.2		12.3		30.8		28.6		31		35.4		32.5

		imports		43.8		30.3		33.9		55.3		54.8		77.7		90

				1995		1996		1997		1998		1999		2000		2001

		Exports		12.9		5.0		9.6		7.9		7.3		7.8		6.6

		Imports		20.1		12.2		10.6		15.2		13.0		17.1		18.2

		Coffee exports						27		22.8		23.7		24.4		16.4

		perc total exp						87.6623376623		79.7		76.5		68.9		50.5		72.6444644839

				1994		1995		1996		1997		1998		1999		2000		2001

		GDPmkrptice		233.7		249.9		272.6		342.8		400.2		455.5		511.1		550

		Agriculture		95.2		105		136		157.1		168.6		184.8		184		195.8

		Mining		1.4		1.3		1.5		3		3.8		4.7		5.1		5.6

		Manufacturing		44.3		40.7		36.5		47.6		57.5		70.8		80.5		88.7

		Services		62.6		71.1		74.1		111.8		134.1		162.7		185.9		205.5

		Agriculture		40.7		42.0		49.9		45.8		42.1		40.6		36.0		35.6

		Mining		0.6		0.5		0.6		0.9		0.9		1.0		1.0		1.0

		Manufacturing		19.0		16.3		13.4		13.9		14.4		15.5		15.8		16.1

		Services		26.8		28.5		27.2		32.6		33.5		35.7		36.4		37.4

				1994		1995		1996		1997		1998		1999		2000		2001

		GDPmkrptice		233.7		249.9		272.6		342.8		400.2		455.5		511.1		550

		Gross Savings

		Gross Investment		23.5		23.3		31.7		27.2		35.8		38.5		42.9		45.1

				10.1		9.3		11.6		7.9		8.9		8.5		8.4		8.2

		Public Investment								16.9		23.5		31.3		31.1		33

		Private Investment								7.6		9.1		7.2		11.8		12.1

		Public Investment								4.9		5.9		6.9		6.1		6.0

		Private Investment								2.2170361727		2.2738630685		1.5806805708		2.3087458423		2.2

				1997		1998		1999		2000		2001

		Inflation		31.1		12.5		3.4		24.3		9.3		16.12
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Sheet1

		

				1990		1991		1992		1993		1994		1995		1996		1997		1998				Av 1993		Av 1998		% change

		Mais		118.6		122.3		126.1		128.5		85.2		80.9		64.4		64.6		65.2				125.6333333333		64.7333333333		-48

		Ble		11.6		12		12.4		11.4		10.5		9.9		10.5		11.3		11.2				11.9333333333		11		-8

		Riz		37.8		39		40.2		41.1		37.6		29.3		30.9		48.2		48				40.1		42.3666666667		6

		Manioc		563.4		580.7		598.6		615.3		533.7		475		426.9		473.8		516				598.2		472.2333333333		-21

		Patates		491.3		506.5		522.2		519.8		434.4		408.4		390.7		396.8		455.5				516.1666666667		414.3333333333		-20

		Pommes de Terre		37.8		38.9		40.1		39.8		31.5		24		21.5		26.1		29.4				39.6		25.6666666667		-35

		Bovins		77.5		77.5		79.5		53.8		52		50.3		48.6		47		45.5				70.2666666667		47.0333333333		-33

		Ovins		223		223		241.9		141.7		124.8		109.9		96.7		85.2		75				202.2		85.6333333333		-58

		Caprins		578.8		578.8		628		398.9		363.7		331.6		302.3		275.6		251.3				535.2333333333		276.4		-48

		Porcin		106.2		106.2		112		118.2		124.8		131.7		138.9		146.6		154.7				112.1333333333		146.7333333333		31

		Volailles		1221.6		1221.6		1258.2		1250.9		1243.7		1236.5		1229.4		122.3		1215.2				1243.5666666667		855.6333333333		-31

		Haricots		323		333		343.3		337.4		240		225.6		188		177.1		165				337.9		176.7		-48

		Lait		203.7		208.8		214.1		207		200.1		193.5		187.1		180.9		175				209.9666666667		181		-14

		Cotton Prices		1994		1995		1996		1997		1998		1999

		PP		60		65		75		85		95		100

		PV		349		452		498		520		580		600

				481.6666666667		595.3846153846		564		511.7647058824		510.5263157895		500

				5.8166666667		6.9538461538		6.64		6.1176470588		6.1052631579		6

		Petrol prods

												Ind

		129		64.5		62.9						1997		1998		1999		2000		2001

		19.35		19.35		18.63				Biere		983680		820942		784401		723763		533367		-14.2

		80.6		69.9		66.5				Biere		177549		215379		199836		167836		168819		-1.3

		20		20						Biere Totale		1161229		1036321		984237		891599		702186		-11.8

		2.42		28.22		81.33				Boissons Gaz.		146580		143538		126977		119867		94405		-10.4

										Lait		254128		288367		255667		130388		116999		-17.6

		251.37		201.97		229.36				Sucre		19582		21713		20613		18315		18186		-1.8

		650		600		615				Huile de Coton		199715		133560		111535		104370		86750		-18.8

		38.6723076923		33.6616666667		37.2943089431				Ciagrettes		377145		316820		353230		286240		293055		-6.1

		320		320		320

		330		280		295

		76.1727272727		72.1321428571		77.7491525424

		Coffee

				1995		1996		1997		1998		1999		2000		2001		2002

				41.3		25.6		26.8		20.2		17		31.3		18		16.2

				28.475		20.625

		Coffee		1997		1998		1999		2000		2001

		Exp cost		1058		1107		1053		1133		1048

		Selling price		987		884		1023		973		744

		Diff		71		223		30		160		304

		%		7.1935157042		25.2262443439		2.9325513196		16.443987667		40.8602150538				18.5313028177

				1994		1995		1996		1997		1998		1999		2000		2001

		fwcoffe price prod		280.5		280.5		290		350		450		490		500		500

		selling price		843		595		607		986		884.5		1023		973		744				8646.0390625

		exp cost		681		569.4		683.9		1058		1107		1053		1133		1048

		pp/mkt		33.3		47.1		47.8		35.5		50.9		47.9		51.4		67.2		47.6

		pp/exp cost		41.1894273128		49.2623814542		42.4038602135		33.0812854442		40.6504065041		46.5337132004		44.1306266549		47.7099236641		43.120203056

		int.		133.2		165.3		243.6		367.2		383.1		382		467		361

		exp tax		216		87		87.5		237		145		0		0		0

		real prod price		218.8		183		150		138		158		169		135		124		0.3380782918

				1994		1995		1996		1997		1998		1999		2000		2001

		revenu producteur		11476377000		6944029950		7702922000		6999335000		7621740000		9689750000		5051500000		8250000000

		revenu vendeur		34490502000		14729760500		16123012600		19718126600		14980953400		20229825000		9830219000		12276000000

		revenu intermédiares		5449744800		4092150270		6470454480		7343302320		6488641320		7554050000		4718101000		5956500000

		revenu état		8837424000		2153763300		2324157500		4739549700		2455894000		0		0		0

		prod café (kilos)		40914000		24755900		26561800		19998100		16937200		19775000		10103000		16500000

				1994		1995		1996		1997		1998		1999		2000		2001

		revenu cultivateur		11476.377		6944.02995		7702.922		6999.335		7621.74		9689.75		5051.5		8250

		revenu vendeur		34490.502		14729.7605		16123.0126		19718.1266		14980.9534		20229.825		9830.219		12276

		revenu intermédiares		5449.7448		4092.15027		6470.45448		7343.30232		6488.64132		7554.05		4718.101		5956.5

		revenu état		8837.424		2153.7633		2324.1575		4739.5497		2455.894		0		0		0

		prod café (kilos)		40.914		24.7559		26.5618		19.9981		16.9372		19.775		10.103		16.5

		sum		60294.9618		27944.45992		32647.10838		38820.31172		31564.16592		37493.4		19609.923		26499

				1994		1995		1996		1997		1998		1999		2000		2001

		revenu prod réel.		8951.9832		4530.3297		3984.27		2759.7378		2676.0776		3341.975		1363.905		2046

																				6741.15645

																				1704.9525

																				25.2916916058

		Tea		1994		1995		1996		1997		1998		1999		2000		2001		2002

		Fam		5.9		5.9		5.9		5.9		5.8		5.8		5.9		6.1

		Ind		2		2		2		2		2		2		2		2

										33		33		45		70		75

										350		740		810		1156		884

										9.4		4.5		5.6		6.1		8.5		6.8

																				2450000000

																				8359706000

																				0.2930725076

				1994		1995		1996		1997		1998		1999		2000		2001		2002

		Cotton lp		349		452		498		520		580		600		727		920

		pp		150		160		187		213		238		234		282		315

				2.3266666667		2.825		2.6631016043		2.441314554		2.4369747899		2.5641025641		2.5780141844		2.9206349206

		Money		1997		1998		1999		2000		2001		2002

						15.873015873		0.1694915254		0.1851851852		0.1886792453		0.1818181818

		Burundi, Import Duty Exemptions

				1994		1995		1996		1997		1998		1999		2000		2001		2002

		Missions Dipl. / ONGs		2004		2189		1545.3		3124.5		4491		4236		9518		10287

		Gouvernement		7013		5317		2986.7		1802		2170		1617		893		3429

		Investissements		120		32		33.6		84.7		118		23		2430		272

		Autres Exemptions		3763		3164		3269		2604.6		3518		4161		8076		8330

		Total		12900		10702		7834.6		7615.8		10297		10037		20917		22318

		Percentages		1994		1995		1996		1997		1998		1999		2000		2001

		Diplomatic Missions/ NGOs		15.5		20.5		19.7		41.0		43.6		42.2		45.5		46.1

		Government		54.4		49.7		38.1		23.7		21.1		16.1		4.3		15.4

		Investments		0.9		0.3		0.4		1.1		1.1		0.2		11.6		1.2

		Other Exemptions		29.2		29.6		41.7		34.2		34.2		41.5		38.6		37.3
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		Burundi Exports

				1994		1995		1996		1997		1998		1999				2000		2001

		Café		57.2		89.2		28.8		76.6		51		42				33.9		19.7

		Thé		9.3		9.7		4.8		9		10.9		10.8				12.1		10.6

		Autres primaires		8.7		6.6		2.4		1.2		1		1				0.7		4.3

		Produits Manufacturés		5.4		7.4		4.5		0.6		1		1.1				2.4		4.6

		Total		80.6		112.9		40.5		87.4		64		55				49.1		39.2

		Burundi Importations

				1997		1998		1999		2000		2001

		Agriculture		1545.3		2325.2		3280.7		2425.8		5973.2

		Textiles et vètements		2258.1		1996.9		3658.6		6134.4		5561.2

		Produits alimentaires		8102.9		13946.6		9348.5		17915.3		16570.9

		Produits chimiques et pharmaceutiques		4567.3		6494.9		6433.8		9121.4		16570.9

		Engins mécaniques		3215.1		6823.1		4789.2		5835.8		8035.1

		Engins de transportation		5091.8		6650.3		6185.8		10458		12737

		Matériel éléctrique		2196.8		3565.5		3941.9		11369.4		6692.8

		Huiles minérales		4799.6		8304.5		10025.1		13369.4		13621.6

		Matériaux de construction		1779		3306.1		3695.9		5772.5		6421.1

		Autres biens de consommation		5145.5		8144.2		6604.6		11271.4		13567

		Autres biens de production		2861		3060.8		2641.2		3431.037		3192.3

		Autres biens d'équipement		1686.5		2890.2		2826.5		5041.2		6508.1

		sum		43248.9		67508.3		63431.8		102145.637		115451.2

														M

				1997										1997				2000

		Agriculture		4.3850737798		3.6						Agriculture		20.7				25.4

		Textiles et vètements		6.4077752554		5.2						food		18.4				22.9

		Produits alimentaires		22.9934733258		18.7						mining		12.4				14.0

		Produits chimiques et pharmaceutiques		12.9605561862		10.6						fuel		11				11.8

		Engins mécaniques		9.1234392736		7.4						manufactures		66.5				60.0

		Engins de transportation		14.4489216799		11.8						iron & steel		2.6				2.5

		Matériel éléctrique		6.2338251986		5.1						chemicals		17.3				13.3

		Huiles minérales		13.6197502838		11.1						other semi-manufactures		12.5				12.3

		Matériaux de construction		5.0482406356		4.1						machinery & transport equipment		25.3				22.9

		Autres biens de consommation		14.6013053348		11.9						power generating machines		0.7				0.5

		Autres biens de production		8.11861521		6.6						other non-electrical machinery		5				2.9

		Autres biens d'équipement		4.7857548241		3.9						office machines &		4				11.2

		sum		122.7267309875								other electrical machines		4.3				2.2

				2001								automotive products		10.2				5.1

		Agriculture		7.1931599229		5.2						other transport equipment		1.1				1.0

		Textiles et vètements		6.6970134875		4.8						textiles		3.8				3.3

		Produits alimentaires		19.955322736		14.4						clothing		0.6				0.4

		Produits chimiques et pharmaceutiques		19.955322736		14.4						other consumer goods		4.4				5.2

		Engins mécaniques		9.6761801541		7.0						other		0.4				0.6

		Engins de transportation		15.3383911368		11.0						gold		0				0.2

		Matériel éléctrique		8.0597302505		5.8

		Huiles minérales		16.4036608863		11.8

		Matériaux de construction		7.7325385356		5.6								1997				2002.0

		Autres biens de consommation		16.3379094412		11.8						food		18.4		food		22.9

		Autres biens de production		3.8442919075		2.8						fuel		11		fuel		11.8

		Autres biens d'équipement		7.8373073218		5.6						iron & steel		2.6		iron & steel		2.5

				139.0308285164								chemicals		17.3		chemicals		13.3

												other semi-manufactures		12.5		other semi-manufactures		12.3

												non-electrical machinery		5.7		non-electrical machinery		3.4

												electrical machines		8.3		electrical machines		13.4

												transport equipment		11.3		transport equipment		6.1

												Textiles & clothing		4.4		Textiles & clothing		3.7

												Other		8.5		Other		10.7

														0				0
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Chart I.4
Structure of imports, 1997 and 2000

1997

2000

Source:

Total: US$120.6 million

Total: US$150.2 million

WTO Secretariat calculations based on the United Nations Comtrade database.
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