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I. Economic environment

(3) major features of the economy 

1. The Republic of Haiti is situated in the Caribbean, approximately 1,200 kilometres from the United States coast, on an island whose eastern part is occupied by the Dominican Republic.  Its total area is 27,750 km2, which represents about one third of the island.  The climate is tropical or semi-arid depending on the region.  Haiti is regularly subject to drought and heavy storms because it lies within the hurricane belt.  It became independent in 1804.  The official languages are Creole and French.

2. The major cities are Port-au-Prince, the capital (1.2 million inhabitants), and Cap Haïtien (0.6 million inhabitants).  In 2001, the population was estimated at 8.1 million, of which 40 per cent are less than 15 years of age.
  The rate of population growth is around two per cent.  Haiti's population is predominantly rural, with around two thirds working in activities related to the agricultural sector.  This is reflected in the geographical distribution of the population, of which only 36 per cent live in urban areas.  Nevertheless, since the early 1980s, the urban population has continually increased.  Moreover, there is large-scale emigration and one Haitian in six lives abroad.

3. With a per capita gross domestic product (GDP) of around US$430 in 2000/01, Haiti is one of the least‑developed countries (LDC) according to the United Nations classification.
  This situation is the result of lengthy periods of stagnation or even economic recession.  The per capita GDP has fallen over the past three decades and dropped by an average annual rate of 5.2 per cent between 1985 and 1995.  Approximately 66 per cent of the rural population lives below the poverty threshold
, and the unemployment rate hovers around 60 per cent.

4. Haiti's socio-economic problems are clearly related to its particularly unstable political history, which to a large extent explains its apparent inability to take advantage of its development potential or the financial resources made available to it through various types of international aid (see below).  The prospects for economic progress are not very encouraging because of the continuing political problems, the weakness of State institutions, the notably low level of education among the population and the high costs of production due, inter alia, to the poor state of the infrastructure and the high charges for telecommunications, energy (with frequent power cuts), water (a scarce resource) and transport.

5. Forty-five per cent of the working population is involved in the agricultural sector.  Agriculture mainly consists of small-scale subsistence farming.
  The agricultural sector's contribution to real GDP is, however, only around 28 per cent, which reflects the low level of productivity in agriculture due, inter alia, to agrarian problems, the use of rudimentary growing techniques (including the inadequacies of the irrigation network), as well as climatic hazards, especially the frequent droughts.  With the exception of mango and banana growing, other plant production fell between 1999 and 2000 and the agricultural sector as a whole contracted by around 1.5 per cent.
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6. The manufacturing sector accounts for some 8 per cent of real GDP (Chart I.1).  Growth in this sector remained fairly stable throughout the period 1995-2000 at an average of two per cent annually.  The services sector accounts for approximately 64 per cent of real GDP.  The non-market services subsector accounts for 17 per cent of real GDP and mostly involves services provided by the State, non-governmental organizations and non-profit-making entities.  The construction and public works subsector sector (13.3 per cent of real GDP in 2000), strongly affected by public sector investment
, is a major catalyst for economic activity because of its rate of growth (almost 10 per cent yearly on average during the period 1995-2000).

7. The rise of urban unemployment in Haiti has been accompanied by the emergence and expansion of the informal sector.  Informal activities are a widely used alternative to unemployment and are part of a mass phenomenon of precarious self-integration into the production structure for large segments of the population.  In 2000, more people were working in the informal sector than in agriculture.
  The informal sector probably employs around 92 per cent of the non-agricultural working population and 51 per cent of the total working population.
  A majority of women work in this sector, mainly in small-scale trading.  The majority (some 62 per cent) of informal enterprises in Port-au-Prince are engaged in trade.  The crafts industry accounts for around 13 per cent of these informal enterprises, with average investment of US$1,292 and an average monthly income of US$232.
  The crafts industry is highly developed in Haiti and production is quite diversified, with decorative and furnishing goods as well as utilitarian articles.  Products may be in metal, leather or undressed skins, wood or plant fibre, shells, decorative stones, small tools and paintings.  A  large part of the population paints either as a hobby or purely for profit.

8. Haiti's relatively liberal trade policies make it one of the most open economies in the Caribbean basin and Latin America (Chapter III).  The role played by foreign trade is, however, modest and in 2002 exports and imports of goods and non-factor services only represented 13 per cent and 36 per cent of GDP respectively.  The efforts made to liberalize foreign trade contrast with the slow pace of structural reform, in particular the privatization of State enterprises and the Government's withdrawal from certain production activities.  This restricts Haiti's capacity to become integrated in a competitive international environment and take full advantage of its opening up to trade.

9. Haiti receives a large amount of international aid.  It was highly dependent on foreign assistance, particularly for the financing of its development and structural adjustment programmes.  However, official aid, which is generally shrinking, amounted to US$409.9 million in 1995, US$293.1 million in 1996, US$221 million in 1997, US$279.2 million in 1998, US$251.6 million in 1999, US$193 million in 2000,  US$145 million in 2001, and US$100 million in 2002.  These funds are mainly in the form of bilateral aid.

10. For the Haitian Government, aid is an important source of financing.  In 1999, over 12 per cent of the central Government's overall budget deficit was financed by foreign donations in cash.  In 2000, foreign aid accounted for almost 5 per cent of GDP and offset almost 25 per cent of the deficit in the current balance, not including unrequited transfers.
  Haiti's external debt remains at a reasonable level.  The debt servicing ratio has fallen regularly, from 29.3 per cent in 1994 to 10.7 per cent in 1999.
  This explains why Haiti is not eligible for debt restructuring under the Heavily Indebted Poor Countries (HIPC) Initiative.

11. The exchange rate for the gourde is determined by the market and since 1996 the Government has maintained a floating exchange rate mechanism.  On 22 December 1953, Haiti accepted the obligations under Article VIII of the Articles of Agreement of the International Monetary Fund (IMF).  Until 1999, the gourde/US$ exchange rate remained around G 17 to US$1.  The gourde then dropped sharply;  in September 2000 the exchange rate was G 28 to US$1 and on 8 July 2003 it was  G 43.22 to US$1.

12. In recent years, Haiti's economy has also been characterized by a "dollarization" phenomenon.
  In January 2003, deposits in United States dollars amounted to 47.5 per cent of all deposits (compared with 38 per cent in June 2000), while in June 2003 52.5 per cent of the loans granted by the commercial banks to the private sector were also in dollars (as against 41 per cent in June 2000).  This trend is the result of a number of factors, including the uncertainty regarding the political and economic situation and hence the stability of the Haitian gourde, and the use of certain monetary policy tools, including the requirement to have a particularly high coefficient of reserves for deposits in gourdes compared with deposits in foreign currency.

(4) recent economic developments 

13. During the 1980s, Haiti's economy showed a steady downward trend, with real GDP shrinking at an annual average of around 1 per cent between 1980 and 1991.  The mediocre economic performance essentially reflects the unstable political environment since 1986, with six different presidents following each other between 1988 and 1991.  The economic decline gathered considerable momentum after 1991 (Chart I.2) following the overthrow of the democratic regime by a military coup d'état and the subsequent imposition of sanctions by the international community in the form of a trade and finance embargo and the majority of the external aid given to Haiti was suspended.

14. Between 1991 and 1994, real GDP fell by around 20 per cent and the rate of inflation rose from 12 per cent to 51 per cent.  The public deficit increased from 1.37 per cent of GDP in 1991 to 3.31 per cent in 1994.  This deficit was mainly financed by the central bank, the  Banque de la République d'Haïti (BRH) (Bank of the Republic of Haiti).  In addition, exports of goods and services fell from US$224.2 million in 1991 to US$67 million in 1994, while at the same time imports of goods and services dropped from US$531.9 million to US$235.4 million.  Investment as a whole decreased from 13.8 per cent of GDP in 1991 to 6 per cent in 1994
;  the fall in public investment accentuated the deterioration of Haiti's infrastructure.

15. With the return to democracy and the end of sanctions in 1994, an economic policy programme aimed at restoring macroeconomic stability and based on the liberalization of trade, the modernization of State enterprises and decentralization was initiated.  In March 1995, a standby arrangement for a sum of 20 million special drawing rights (SDR) was signed with the IMF in order to underpin Haiti's economic reconstruction efforts.  In October 1996, a three-year programme was approved by the IMF, allowing Haiti access to the enhanced structural adjustment facility (ESAF).  Subsequently, the Government also implemented other programmes with IMF support.

16. Between 1995 and 2002, the growth rate of Haiti's economy showed a virtually steady decline and there was even a recession from 2000 to 2002 (Table I.1 and Chart I.2).  The years of growth were primarily those in which there was a positive performance in the construction and public works subsector as a result of the repairs carried out on highways leading into some major agricultural production zones and the restoration of open spaces in the metropolitan area.  They were also the result of a significant increase in exports by manufacturing firms and certain agricultural producers.  For example, between 1996 and 2000, exports of goods experienced an average annual rate of growth of around 18 per cent, despite the poor results of the past year (section 3(i) below).

17. The growth in the Haitian economy has been mitigated by political deadlock (since June 1997), which has resulted in a reduction in international aid
, and by a fall in coffee and cacao prices, leading to a decrease in export earnings.  The devastation caused to agricultural plantations by hurricane Georges towards the end of September 1998 also accelerated the deterioration in domestic production that was already precarious.  In 2000, agricultural production was also affected by a serious drought that greatly contributed to the reduction (of around 1.5 per cent) in the sector.  The economic situation at the end of 2002 had still not improved.

Table I.1

Main economic indicators, 1994/95-2001/02a

1994/95
1995/96
1996/97
1997/98
1998/99
1999/00
2000/01
2001/02











GDP at market prices (US$ millions)
2,813.4 
2,907.6 
3,338.8 
3,724.1 
4,153.8 
3,954.0 
3,585.7 
3,403.4 

GDP at market prices (G millions)
40,728.9 
46,646.8 
54,005.4 
62,997.0 
69,254.0 
77,580.0 
85,442.0 
92,164.0 

Per capita GDP (US$)
391.8 
396.1 
445.8 
486.8 
532.5 
496.7 
441.0 
 .. 

Real GDP (percentage variation)
7.3 
6.7 
2.7 
2.2 
2.7 
0.9 
-1.1 
-0.9 

Consumer prices (percentage variation)
28.5 
20.7 
16.1 
12.9 
8.1 
11.4 
16.8 
8.7 











Monetary sector
(percentage variation)

Narrow money (M1)b
31.6 
-13.1 
13.9 
0.3 
26.6 
9.5 
15.1 
27.3 

Global monetary resources (M2)b
27.1 
1.1 
21.8 
9.7 
23.0 
20.1 
14.1 
22.8 

Interest ratebc
8.8 
10.5 
10.5 
11.0 
9.6 
10.5 
..
..

Exchange rate (G/US$)
14.5 
16.0 
16.2 
16.9 
16.7 
19.6 
23.8 
27.1 





















Share of real GDP
(percentage)

Agriculture
34.2 
32.8 
31.5 
30.7 
29.5 
28.3 
28.5 
27.8 

Mining and quarrying
0.1 
0.1 
0.1 
0.1 
0.1 
0.1 
0.1 
0.1 

Manufacturing
8.9 
8.9 
8.7 
8.6 
8.2 
8.1 
8.1 
8.3 

Servicesd
56.8 
58.2 
59.7 
60.6 
62.2 
63.5 
63.2 
63.9 











Government finance
(percentage of GDP)

Public deficit (-) or surplus (+) (central government)
-2.8 
-0.7 
-0.6 
-1.2 
-2.4 
-2.3 
-2.2 
-2.8 











National accounts
(percentage of GDP)

Total consumption
108.2 
89.4 
91.5 
90.7 
89.8 
93.4 
96.4 
98.1 

Gross fixed capital formation
13.8 
28.1 
24.5 
26.0 
27.7 
27.3 
25.9 
25.5 

Exports of goods and non-factor services
10.9 
11.3 
10.5 
9.9 
12.2 
12.7 
11.9 
12.6 

Imports of goods and non-factor services
33.0 
28.9 
26.4 
26.6 
29.7 
33.4 
34.2 
36.2 











Foreign trade indices









Trade in goods (in percentage of GDP)
30.5 
27.4 
26.2 
29.2 
29.9 
30.1 
 .. 
 .. 

Unit value of exports
100.0 
96.4 
90.4 
88.7 
87.2 
 .. 
 .. 
 .. 

Unit value of imports
100.0 
101.0 
93.2 
87.1 
90.9 
 .. 
 .. 
 .. 

Terms of trade
100.0 
95.5 
96.9 
101.8 
95.9 
 .. 
 .. 
 .. 











Memorandum:









International reserves (in US$ millions)
216.0 
215.6 
265.7 
292.7 
329.2 
 .. 
 .. 
 .. 

International reserves (in months of imports)
3.0 
2.9 
3.3 
2.2 
2.0 
1.4 
1.0 
0.5 

a
Fiscal years (1 October – 30 September) unless otherwise indicated.

b
End of calendar year (31 December).
c
Six-month deposit nominal rate, December each year.

d
Including electricity, gas, water and construction.

e
Average for the period (1 January – 31 December).

Source:  Information provided by the Haitian authorities;  IMF, IFC (several publications).
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WTO Secretariat, based on information provided by the Haitian authorities.


18. The purpose of the budgetary policy reforms undertaken over the past few years was to diminish the imbalances following the years of embargo.  The major reforms have been undertaken within the context of IMF-backed programmes and are intended to limit the public deficit and facilitate external financing that should help to make progress in the economy.  These reforms should help to reduce the monetary financing of the central Government's deficit and the IMF programmes are supplemented by a cash management programme agreed between the BRH and the Ministry of the Economy and Finance (MEF) for the purpose of achieving harmony between budgetary expenditure and fiscal earnings.  In terms of budgetary policy, the efforts made have mainly focused on controlling the wage bill, improving cash flow management procedures and programming expenditure, strengthening the capacity of the Government tax collection entities and broadening the basis of certain taxes.

19. Budgetary performance has been satisfactory in general as the central Government's deficit has been reduced and kept within reasonable limits.  Between 1994/95 and 1996/97, it decreased from 2.8 per cent to 0.6 per cent of GDP, before rising and remaining above 2 per cent since 1998/99 (Table I.1).  The increase in the public deficit is due to the fiscal losses in revenue from petroleum products
, the low level of external financing and the spending incurred by organizing elections in a tense electoral climate.  As a result, the monetary financing of the public deficit exceeded the objectives in the cash management programme, amounting to some 2.5 per cent of GDP in 2000, 2.4 per cent in 2001, and 2.6 per cent in 2002.

20. The main aim of the monetary policy is to control inflation and stabilize exchange rates.  To achieve this, the monetary policy is designed to maintain a constant ratio between the money supply and nominal GDP.  Although this objective was reached in 1998/1999 (when the inflation rate was 8.1 per cent), rates in 1999/2000 and 2000/01 were 11.4 per cent and 16.8 per cent respectively.  This escalation can in part be attributed to the rise in the price of food and petroleum products aggravated by the depreciation of the gourde.  To tackle this rise in inflation and the depreciation of the gourde, the BRH made use of its three banking liquidity management tools, namely, intervention in the exchange market, increasing the level of the commercial banks' mandatory reserves for liabilities in gourdes and in foreign currency, and raising interest rates on BRH bonds and the securities repurchase (repo) rate.  Inflation was brought down to 8.7 per cent in 2001/02.

21. In December 2000, the figures for mandatory reserves for liabilities in foreign currency were set at 21 per cent for commercial banks and 19 per cent for savings banks and building societies.  For liabilities in gourdes, the figures were 31 per cent for commercial banks and 19.5 per cent for savings banks and building societies.  In June 2001, the mandatory reserves coefficients were harmonized at the latter rates (31 and 19.5 per cent respectively irrespective of the currency in which the liabilities were denominated).  In addition, banks were required to keep 30 per cent of the mandatory reserves in gourdes in assets denominated in foreign currencies.  In 2000, the BRH sold the equivalent of US$16.75 million on the exchange market and US$15.175 million to the MEF for petroleum importing companies.  Lastly, the interest rates on 7, 28 and 91–day instruments were raised from 6.85 per cent, 9.72 per cent and 11.3 per cent to 14 per cent, 16 per cent and 26.7 per cent respectively, while the average monthly interest rate in the banking system was 27.5 per cent for loans in gourdes and 14.25 per cent for loans in foreign currencies.
  In June 2003, the interest rates on these loans were 22 per cent, 24 per cent and 26 per cent respectively.

22. The Government also began to privatize a certain number of State enterprises and to limit State intervention in production activities.  A Presidential Commission on Growth and Modernization was set up in 1994 for this purpose (Chapter II(2)).  Only slight progress has been made in privatization however, and there have been many delays in implementing the relevant programme (Chapter III(4)(iv)).

(5) trade performance and investment 

23. Since 1995, Haiti's trade in goods has amounted to around 30 per cent of GDP (on average), which is a fairly low volume of trade for such an open economy as Haiti's.  The Haitian economy is a net importer of both goods and services (Table I.2).  The goods and services balance shows a chronic deficit, which is offset in part by net current transfers which have helped to limit the current account deficit (Chart I.3).  The vast majority of these remittances come from the private sector, more specifically from Haitians living abroad.
  

Table I.2

Balance of payments, 1997-2002

(US$ millions)


1995
1996
1997
1998a
1999a
2000a
2001a
2002 ab











Current account
-22.5
-46.1
-59.0
41.0
-58.7
-84.9
-96.9
-48.9

Balance on goods and services
-544.7
-497.9
-522.4
-553.8
-719.8
-847.4
-856.0
-810.9

 Credit
256.9
329.3
382.3
485.8
529.6
501.3
444.9
421.1

 Debit
-801.7
-827.2
-904.7
-1,039.6
-1,249.4
-1,348.8
-1,300.9
-1,232.0

 Balance on goods
-364.3
-328.7
-494.7
-516.2
-676.5
-757.9
-750.2
-706.0

Credit
152.8
169.9
208.6
305.9
341.0
328.9
305.2
274.4

Debit
-517.2
-498.6
-703.3
-822.1
-1,017.5
-1,086.7
-1,055.4
-980.4

 Balance on services
-180.4
-169.2
-27.8
-37.6
-43.3
-89.6
-105.8
-104.9

Credit
104.1
159.4
173.7
180.0
188.6
172.5
139.7
146.7

Debit
-284.5
-328.6
-201.5
-217.6
-231.8
-262.1
-245.4
-251.6

Balance on income
-30.6
-10.7
-13.6
-11.7
-12.6
-9.2
-9.5
-13.7

 Credit
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

 Debit
-30.6
-10.7
-13.6
-11.7
-12.6
-9.2
-9.5
-13.7

Net current transfers
552.9
462.5
477.0
606.5
673.7
771.7
768.6
775.7

 Credit
552.9
462.5
477.0
606.5
673.7
771.7
768.6
775.7

 Debit
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0











Capital account
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

Credit
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

Debit
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0











Financial account
137.5
78.2
60.8
187.8
81.1
-12.1
85.7
2.6

Direct investment
7.4
4.1
4.0
10.8
30.0
13.3
4.4
5.7

Other investment
130.1
74.1
56.8
177.0
51.1
-25.3
81.3
-3.1

 Central government sector (net)
119.0
67.9
36.9
37.7
71.8
26.3
3.9
-19.0

 Banking sector (net)
-10.9
-5.1
15.9
-1.7
-3.9
-62.3
5.1
3.4

 Non-banking sector (net)
22.0
16.0
20.0
140.0
-15.0
6.0
71.0
12.0

 Other assets and liabilities (net)
0.0
215.6
-16.0
1.0
-1.8
4.6
1.3
0.6











Net errors and emissions
70.3
-78.7
28.6
-194.4
-1.0
51.3
8.8
-36.7











Overall balance
185.4
-46.6
30.4
34.5
21.4
-45.7
-2.4
-83.0

Financing
-185.4
46.6
-30.4
-34.5
-21.4
45.7
2.4
83.0

Reserve assetsc
-175.6
48.6
-50.2
-29.1
-33.6
57.1
-5.0
49.0

Use of IMF credits and loans
-6.3
-3.9
18.2
-5.3
11.5
-15.5
-4.2
3.3

Overall liabilitiesd
2.4
-2.6
1.6
-0.1
0.7
0.2
1.1
0.1

Changes in payment arrearse
-118.8
4.4
0.0
0.0
0.0
4.0
10.5
30.6

Rescheduling obtained
112.9
0.0
0.0
0.0
0.0
0.0
0.0
0.0











Memorandum:









External assistance
557.1
377.5
276.1
311.6
335.0
203.8
144.7
84.3

 Official grants
..
..
221.0
279.2
251.6
193.0
145.0
100.0

 Net loans
..
..
55.1
32.4
83.4
10.8
-0.3
-15.8

..
Not available. 

a
Fiscal years (1 October to 30 September).

b
Provisional data.

c
Changes in gross reserve assets.  The sign (-) indicates an increase.

d
Short-term commitments to international financing organizations.

e
No sign equals accumulation; (-) = repayment.

Source:
Information provided by the Haitian authorities.
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External balances, 1995-2002
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Current account 
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Current account, with the exception of unrequited transfers

Balance on goods and services


(iv) Trade in goods and services

24. In recent years, the trend in Haiti's exports has been towards goods rather than services.  The latter's share in exports of goods and services fell from around 41 per cent in 1995 to almost 15 per cent in 2002, mainly owing to the slowdown in tourism activities.  Earnings from the export of goods rose between 1995 and 1999 before declining for the remainder of the period.  This increase can mainly be attributed to the strong growth in exports of textile products, the assembly industry and certain agricultural products such as mangoes. The reduction was due to the impact of certain diseases that affected the coffee harvest, the fall in coffee prices (of around 8 per cent), as well as the slowdown in American demand for textile and assembly products from Haiti, inter alia.

25. Haiti's principal exports are manufactured goods, especially products of the textiles and assembly industries.  Their share of the total value of exports of goods is regularly increasing and rose from around 38 per cent in 1995 to 76 per cent in 2000.  The share of agricultural exports, on the other hand, fell from around 62 per cent in 1995 to 24 per cent in 2000.  This trend can be explained by the decline in agricultural production (section I(2)), the replacement of cash crops by food crops, a higher percentage of domestic consumption in the overall production of certain goods such as coffee, and the rise in the share of manufactures as a result of tax and customs concessions.

26. Haiti's imports of goods and services saw a sustained increase between 1995 and 2000, before declining in 2001 and 2002 as a result of the recession.  The vast majority of imports are goods (on average, three quarters of the total volume since 1995).  The principal imports are food products, whose share is decreasing (they still currently account for almost 31 per cent of imports of goods), followed by manufactures (28.5 per cent of the value of imports in 2000), whose share is continually rising.  The share of imports of machinery and equipment remains fairly stable at an average level of around 23 per cent.  The same applies to mineral fuels, which accounted on average for 13.5 per cent of the value of imports of goods during the period 1995-2000, with the exception of 2000, during which their share rose to around 25 per cent because of the increase in the price of petroleum products.

27. Haiti's major trading partner is the United States.  Exports of goods to the United States have steadily increased and in 1995 their share of the total was 65 per cent, rising to around 90 per cent in 2000.  The other major partners are the European Union (EU), with a share of 5 per cent in 2000, and the Dominican Republic (4.2 per cent).  Imports of goods into Haiti essentially come from the United States, whose share of total imports is nonetheless on the decline, falling from 63 per cent in 1995 to 54 per cent in 2000.  The other principal sources of imports of goods are the Dominican Republic (11 per cent in 2000) and the EU (9 per cent).
  

28. The services balance shows a structural deficit (Table I.2).  During the period 1995-2002, exports of services covered up to around 64 per cent of imports, although there were marked fluctuations.  Since 1998, there has been a downward trend in the rate of coverage.  This is due to higher expenditure on travel because larger numbers of Haitians are leaving the country due, inter alia, to political instability and insecurity.  It can also be explained by the higher freight and insurance costs caused by a relative increase in imports of goods.

(v) Investment

29. Gross fixed capital formation accounted for around 26 per cent of GDP in recent years.  The annual average rate of growth in investment was approximately 2.5 per cent.  Public investment remains relatively high.  It has mainly been in infrastructure projects, particularly in the transport sector, and has involved a higher level of financing.  The private sector accounted for 52 per cent of total investment in 1999.  In Haiti, private investment is to a great extent hampered by the factors described above, which act as obstacles to the economy’s growth (section I(1)) and by administrative problems.  Table I.3 shows the structure of investment in Haiti in 1999.

30. The share of foreign investment in the total is small due to the reasons mentioned above.  The flow of foreign direct investment (FDI) has fluctuated from year to year, with US$4 million in 1997;  US$10.76 million in 1998;  US$30.01 million in 1999;  and US$13.2 million in 2000.

31. In recent years, foreigners have mainly invested in the supply of telecommunications services, importation and distribution of petroleum products, banking services, and the assembly industry.  The inflow of foreign direct investment comes mainly from American (Texaco, Esso, Citibank  inter alia) or European (Shell, Elf, inter alia) firms.

Table I.3

Structure of investment, 1999

Investments
Amount


In G millions 

Domestic investment


Total
7,942


Private
3,781


Public
4,161


Including:  central Government
1,724


In US$ millions

Foreign direct investment 


Total
30.01

Source:
Ministry of the Economy and Finance (2000), Bilan économique, exercice 1998-1999 (Economic performance 1998-1999).

(6) outlook

1. The economic outlook for Haiti depends on the establishment of a domestic environment that is conducive to work and investment.  Such an environment should allow the ongoing implementation of reforms to underpin development plans.  This should help to achieve annual economic growth of over 4 per cent in the medium term and a reduction in the unemployment rate from 60 to 45 per cent.  Such a performance would also assist poverty reduction.

2. The macroeconomic stabilization component of the reforms should allow the budgetary deficit to be brought down to 1 per cent of GDP over a period of five years.  This budgetary performance could be achieved by increasing fiscal pressure to 10 per cent by improving the collection of public revenue, broadening the tax base, and modernizing the Fiscal and Customs Codes.  The reduction in the budgetary deficit should help the Central Bank to control the supply of money and, combined with economic growth, it would allow the annual rate of inflation to be kept at under 10 per cent, as well as stabilizing the Haitian gourde in comparison with the United States dollar.  

3. The economic performance forecast also depends on giving renewed impetus to agriculture, tourism and trade (inter alia), and on lowering production costs.  To achieve this, it is planned that a large share of tax revenue and earnings from privatization will be used to finance public investment in the highway, port and airport infrastructure, as well as in education and health.  It is also planned to improve the population’s access to drinking water, to generate more electric power and reduce losses, and to improve the school attendance and literacy rates.

4. The reform of the Commercial Code and the establishment of a mechanism to facilitate investment should attract both domestic and foreign capital, thereby supporting economic growth.




� EMBED Excel.Sheet.8  ���











� Estimate by the Institut haïtien de statistique et d'informatique (Haitian Institute of Statistics and Information Technology).


� United States Department of State (2001). Information available at:  http://www.state.gov/r/pa/ei/bgn/1982.htm.


� Haiti is the poorest of the Caribbean basin and Latin American countries, which had an average per capita gross national income (calculated according to the Atlas method) of US$3,280 in 2002, compared to US$440 for Haiti (estimate by the World Bank (2003a)).


� World Bank (2003b).


� Haitian Institute of Statistics and Information Technology (2000a).


� Banque de la Republique d'Haïti (BRH) Bank of the Republic of Haiti (2001).


� Bank of the Republic of Haiti (2001).


� Haitian Institute of Statistics and Information Technology (2000a).


� United Nations Development Programme (2000).


� Oriol, Michèle (2001).


� The major donor countries are, in decreasing volume of aid, the United States, Canada, France and Japan.


� Bank of the Republic of Haiti (2001).


� Ratio between payments in capital and interest and exports of goods and non-factor services.  The trend in the ratio is due, inter alia, to the fall in exports during the embargo (this kept the ratio at a high level) and the increase in exports in subsequent years (together with the annulment of part of the debt in 1995, this has helped to lower the ratio).


� Dollarization means situations in which a substantial amount of the assets and liabilities of domestic operators are with commercial banks or the operators undertake some of their domestic transactions (in goods and/or services) in foreign currency, usually the United States dollar.


� Humanitarian aid was not subject to the embargo.


� Bank of the Republic of Haiti (2001);  IMF (2001a).


� In the fiscal year 1999/2000, the value of exports fell by around 3.6 per cent.  This drop is due to diseases that affected the coffee harvest, a fall in coffee prices and a slowdown in American demand for Haitian textile products.


� During the fiscal year 1999/2000, the construction and public works subsector showed growth of around 4.6 per cent, which is a noticeable decrease in comparison with previous years.


� In order to maintain prices at the pump, the State modifies the amount of taxes levied in the form of variable or fixed excise duties.  Consequently, if the c.i.f. price of petroleum products increases, the fiscal revenue from these products decreases.  At the beginning of the 1999/2000 fiscal year, taxes, levies and duties on petroleum products ranged from 41 per cent to 45 per cent.  In May 2000, following the rise in the price of petroleum products as a result of the increase in global petroleum prices and the depreciation of the gourde, the authorities decided to grant tax credits on the sale of kerosene and diesel fuel in order to maintain the stability of prices at the pump.  As a result, the taxes, levies and duties on petroleum products fell to around 17 per cent and 23 per cent, equivalent to a fiscal loss estimated at  G 1,079 million.  Since January 2003, the application of a law dating back to March 1995 has led to changes in the mechanism for fixing the prices of petroleum products, making them more flexible.


� Bank of the Republic of Haiti (2001).  In June 2003, the average rate was 34 per cent for loans in gourdes and 16 per cent for loans in foreign currencies. 


� In the meantime (up to October 2002), these rates had fallen to 6 per cent for 7-day instruments and 10.2 per cent for 91-day instruments;  no 28-day instruments were issued.


� Bank of the Republic of Haiti (2001).


� International Monetary Fund (2001b).


� Bank of the Republic of Haiti (2001).  The amounts given for 1999 and 2000 are provisional.


� Since June 2003, Shell has sold its assets to a group of national investors.


� This section was prepared on the basis of information contained in the following:  Government of Haiti (2001), Memorandum submitted to the Third United Nations Conference on Least-Developed Countries, Brussels;  and Republic of Haiti (2001).
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Chart I.2

Trend in real GDP, 1987/88 - 2001/02

Millions of 1986/87 gourdes

Source:

WTO Secretariat, based on information provided by the Haitian authorities.
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Chart I.1
Sectoral breakdown of real GDP, 1995/96 and 2001/02

1995/96

2001/02

Agriculture
32.8%

Manufacturinga
9.0%

Services
58.2%

Agriculture
27.8%

Manufacturinga
8.4%

Services
63.9%

a

Source:

Including mining and quarrying, which accounts for only 0,1% of GDP.

WTO Secretariat, based on information provided by the Haitian authorities.
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Chart I.3
External balances, 1995-2002

Source:

WTO Secretariat, based on information provided by the Haitian authorities.
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Graphique I.3
Soldes extérieurs, 1995-02

Source:

Secrétariat de l'OMC sur la base d'informations fournies par les autorités haïtiennes.
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		Table for chart 1.3 Soldes extérieurs

		Mn US $																Transferts courants nets		(575.40)		(508.60)		(514.20)		(536.00)		(565.46)		(732.39)		(856.63)		(865.45)		(824.60)

						Current account		Trade & services balance		Current account less transfers		Transfers

		Commodity

																		Compte courant		Balance des biens et services		Transferts courants nets		Transferts courants nets		-508.6		-514.2		-536		-565.46		-732.39		-856.63		-865.45		-824.6

		1991														1995		-22.5		-544.7		-575.4		552.9

		1992														1996		-46.1		-497.9		-508.6		462.5

		1993														1997		-36.3		-500.6		-514.2		477.9

		1994														1997		-59		-522.43		-536		477

		1995				-23		-544.7		-575		552.9				1998		41.04		-553.81		-565.46		606.5

		1996				-46		-497.9		-509		462.5				1999		-58.74		-719.78		-732.39		673.65

		1997				-36		-500.6		-514		477.9				2000		-84.93		-847.44		-856.63		771.7

		1998				53		-542.3		-554		606.5				2001		-96.87		-855.98		-865.45		768.58

		1999				6		-654.7		-667		673.6				2002		-48.94		-810.93		-824.6		775.66

		2000				-86		-773.2		-785		699

		Source:

		Haitian authorities

		Tableau I.2

		Balance des paiements, 1997-2002

		(Millions de dollars E.U.)

				1995		1996		1997		1997		1998a		1999a		2000a		2001a		2002 ab

		Compte courant		(22.50)		(46.10)		(36.30)		(59.00)		41.04		(58.74)		(84.93)		(96.87)		(48.94)

		Balance des biens et services		-544.7		-497.9		-500.6		-522.4		-553.8		-719.8		-847.4		-856.0		-810.9

		Crédit		256.9		329.3		379.1		382.3		485.8		529.6		501.3		444.9		421.1

		Débit		-801.7		-827.2		-879.7		-904.7		-1,039.6		-1,249.4		-1,348.8		-1,300.9		-1,232.0

		Balance des marchandises		-364.3		-328.7		-497.8		-494.7		-516.2		-676.5		-757.9		-750.2		-706.0

		Crédit		152.8		169.9		205.5		208.6		305.9		341.0		328.9		305.2		274.4

		Débit		-517.2		-498.6		-703.3		-703.3		-822.1		-1,017.5		-1,086.7		-1,055.4		-980.4

		Balance des services		-180.4		-169.2		-2.8		-27.8		-37.6		-43.3		-89.6		-105.8		-104.9

		Crédit		104.1		159.4		173.7		173.7		180.0		188.6		172.5		139.7		146.7

		Débit		-284.5		-328.6		-176.4		-201.5		-217.6		-231.8		-262.1		-245.4		-251.6

		Balance des revenus		-30.6		-10.7		-13.6		-13.6		-11.7		-12.6		-9.2		-9.5		-13.7

		Crédit		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Débit		-30.6		-10.7		-13.6		-13.6		-11.7		-12.6		-9.2		-9.5		-13.7

		Transferts courants nets		552.9		462.5		477.9		477.0		606.5		673.7		771.7		768.6		775.7

		Crédit		552.9		462.5		477.9		477.0		606.5		673.7		771.7		768.6		775.7

		Débit		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Dont transferts privés		- 0		- 0		256.0		- 0		- 0		- 0		- 0		- 0		- 0

		Compte de capital		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Crédit		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Débit		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Compte financier		137.5		78.2		79.1		60.8		187.8		81.1		-12.1		85.7		2.6

		Investissements directs		7.4		4.1		4.0		4.0		10.8		30.0		13.3		4.4		5.7

		Autres investissements		130.1		74.1		75.1		56.8		177.0		51.1		-25.3		81.3		-3.1

		Secteur des administrations publiques (net)		119.0		67.9		55.2		36.9		37.7		71.8		26.3		3.9		-19.0

		Secteur bancaire (net)		-10.9		-5.1		15.9		15.9		-1.7		-3.9		-62.3		5.1		3.4

		Secteur non bancaire (net)		22.0		16.0		20.0		20.0		140.0		-15.0		6.0		71.0		12.0

		Autres avoirs et engagements (nets)		- 0		215.6		-16.0		-16.0		1.0		-1.8		4.6		1.3		0.6

		Erreurs et omissions nettes		70.3		-78.7		-12.5		28.6		-194.4		-1.0		51.3		8.8		-36.7

		Balance globale		185.4		-46.6		30.4		30.4		34.5		21.4		-45.7		-2.4		-83.0

		Financement		-185.4		46.6		-30.4		-30.4		-34.5		-21.4		45.7		2.4		83.0

		Avoirs de réservec		-175.6		48.6		-50.2		-50.2		-29.1		-33.6		57.1		-5.0		49.0

		Utilisation des crédits et prêts du FMI		-6.3		-3.9		18.2		18.2		-5.3		11.5		-15.5		-4.2		3.3

		Autres engagementsd		2.4		-2.6		1.6		1.6		-0.1		0.7		0.2		1.1		0.1

		Variation des arriérés de paiemente		-118.8		4.4		- 0		- 0		- 0		- 0		4.0		10.5		30.6

		Rééchelonnement obtenu		112.9		- 0		- 0		- 0		- 0		- 0		- 0		- 0		- 0

		Pour mémoire

		Assistance externe		557.1		377.5		295.3		276.13		311.58		334.95		203.84		144.66		84.25

		Dons officiels		..		..		..		221		279.2		251.6		193		145		100

		Prêts nets		..		..		..		55.13		32.38		83.35		10.84		-0.34		-15.75

		..		Non disponible.

		a		Année fiscales (1er octobre au 30 septembre).

		b		Données provisoires.

		c		Variation des avoirs de réserve bruts. Le signe (-) signifie une augmentation.

		d		Engagements à court terme envers les Organisations financières internationales.

		e		Sans signe = accumulation; (-) = remboursement.

		Sources:		Autorités haïtiennes.
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Chart I.2
Trend in real GDP, 1987/88 - 2001/02
Millions of 1986/87 gourdes

Source:

WTO Secretariat, based on information provided by the Haitian authorities.
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Graphique I.2
Evolution du PIB réel, 1987/88-2001/02

Source:

Secrétariat de l'OMC sur la base d'informations fournies par les autorités haïtiennes.
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		Table for chart 1.2 Evolution of PIB

						Mn gourdes 1975/76

						PIB		PIB per capita		Population (Mn)

		Commodity

		1970				3365		793.6320754717		4.24

		71				3583		831.3225058005		4.31

		72				3617		827.6887871854		4.37

		73				3789		853.3783783784		4.44

		74				4009		888.9135254989		4.51

		75				4054		885.1528384279		4.58

		76				4395		941.113490364		4.67

		77				4416		929.6842105263		4.75

		78				4630.9		958.7784679089		4.83

		79				4982.5		1012.7032520325		4.92

		80				5342		1066.2674650699		5.01

		81				5196		951.6483516484		5.46

		82				5018		902.5179856115		5.56

		83				5056		893.2862190813		5.66

		84				5071		880.3819444444		5.76								Mn gourdes 1986/87

		85				5085		867.747440273		5.86								PIB		PIB per capita		Population (Mn)

		86				5134		857.0951585977		5.99

		87				5122		838.2978723404		6.11

		88				5110		818.9102564103		6.24						88		13,398		2,147		6.24						13.398151

		89				5091		800.4716981132		6.36						89		13,008		2,045		6.36						13.007808

		90				5100		785.8243451464		6.49						90		13,143		2,025		6.49						13.142844

		91				5342		806.9486404834		6.62						91		13,390		2,023		6.62						13.390216

		92				4638		686.0946745562		6.76						92		12,679		1,876		6.76						12.679061

		93				4525		655.7971014493		6.9						93		11,990		1,738		6.9						11.99047

		94				4150		589.4886363636		7.04						94		10,558		1,500		7.04						10.558366

		95				4335		603.704735376		7.18						95		11,328		1,578		7.18						11.328144

		96				4451		606.3760217984		7.34						96		12,083		1,646		7.34		2.2284122563				12.083453

		97				4511		602.2963951936		7.49						97		12,410		1,657		7.49		2.0435967302				12.410278

		98				4652		608.0522875817		7.65						98		12,681		1,658		7.65		2.1361815754				12.681049

		99				4755		609.5897435897		7.8						99		13,025		1,670		7.8		1.9607843137				13.024737

		2000				4808		604.0452261307		7.96						00		13,138		1,651		7.96		2.0512820513				13.138062

																01		12,991		1,598		8.13		2.135678392		1.0213567839		12.991003

																02		12,874		1,550		8.3036306533		2.135678392				12.87434

		Source:

		IMF, IFS CD rom

		Source:  Table from Ministry of Agriculture and Rural development, Agriview - 1998, June 2000.






