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Abstracts
Outline of a contribution by Colin Beaumont, Honorary Member 

International Federation of Freight Forwarders Associations (FIATA)

Efficient logistics is vital to world trade and FIATA regrets the recent failure of the latest Doha round urging that talks are resumed again as quickly as possible.
FIATA members are freight forwarders who work at the coal face of international logistics. They see and experience what actually happens when goods are transported. In particular when goods cross international borders. They incur costs to maintain cargo flows and they solve problems for their customers.

Logistics suppliers are driven by customer demands that require goods to be delivered to where they are needed on time and in a good condition. Generally customers are not concerned for the reasons of delay only the fact that unnecessary time in the transport chain costs money.

World trade is driven by consumer demand and certainly in the developed world we have become used to a wide variety of products available to us all year round at very cheap prices.  Much of what logistics does is taken for granted. Logistics vitally connects world markets importantly giving access to developing countries in even the remote regions of the world to the consumers who need their products.

Predictability in the supply chain is a paramount requirement. Unpredictability adds cost and discourages those who might otherwise participate in international trade.
The key barriers to trade include:

•
Lack of international electronic trading standards

•
Protection of markets

•
Bureaucratic border controls

•
Poor infrastructure

•
Criminal activity

•
Lack of training.

Many of these issues will take a long time to resolve others only require the political will to achieve.
In particular many small but effective efficiency gains could be made by creating a requirement for better training in all levels of society. The need for better trade facilitation is recognised by the WTO as an essential element of their programme. FIATA argues that training also needs to be added to WTO programmes as a vehicle to improve understanding and to save costs.
*****
Outline of a contribution by John Simpson, Director General

Global Express Association (GEA)

The importance of efficient logistics to international trade is not fully recognized, even though innovations to circumvent logistical roadblocks have had enormous impacts on history.
Express delivery, as a relatively recent addition to the logistics industry, has established itself as a distinct option that enables trade that might otherwise not occur and has helped to open the global marketplace to small businesses.

Providers of logistics services today operate under obsolete rules, and governments around the world seem unable to undertake reforms, chiefly because of domestic political forces.  A special burden for express delivery is posed by national postal operators that arrogate to themselves extraordinary powers to regulate trade, often in contravention of national development objectives. 

Obsolete rules also govern air and ground transport in many parts of the world, reducing logistics efficiency and undermining efforts to stimulate trade.

All of this is compounded by persistently inefficient border management, which with the demise of the Doha negotiations may continue to go unaddressed.

In order to obtain their development goals and the full benefits of trade liberalization governments must place logistics efficiency at the forefront of reform programs.  In the end, no matter what other trade liberalization is successfully accomplished, goods must be delivered to customers on their timetables.
*****
Outline Contribution by Simon Bennett, Secretary, International Chamber of Shipping

International shipping transports about 90% of world trade by volume. Without shipping, intercontinental trade, the bulk transport of raw materials and the import/export of affordable food and manufactured goods would simply not be possible.  It is the availability, low cost and efficiency of maritime transport that has permitted the large shift towards industrial production in Asia – and is in large part responsible for recent improvements in global living standards.

The efficiency of world trade also depends on liberalised shipping markets, and the preservation of OECD maritime principles regarding market access following the disbandment of the OECD Maritime Transport Committee. It is hoped that that these will be codified by incorporation into the WTO agreement on maritime services.  In the meantime, the industry works closely with the Consultative Shipping Group of maritime administrations to defend free trade principles and ensure that major maritime nations set an example to emerging economies.  It is also hoped that the successful conclusion of the WTO facilitation negotiations will help promote international standards and the simplification of customs procedures.  

Important obstacles to the efficiency of shipping

Regional regulation

International shipping is a global industry requiring global regulation.  A comprehensive framework of technical and legal rules governing international shipping is provided by the UN International Maritime Organization (IMO), but there is always the danger of this being threatened by regional regulation which can create market distortions and reduce the efficiency of maritime transport. 

New pressures regarding environmental rules, and suggestions that shipping be included in the ‘post Kyoto’ UNFCCC regime on climate change (with its principle of ‘common but differentiated responsibility’) presents a particular challenge to maintaining a level playing field in shipping.

Security versus facilitation

There is a need for balance between legitimate concerns about protecting the security of the supply chain and the practicalities of keeping trade moving.  The focus of current debate is at the World Customs Organization (WCO). 

The US law demanding 100% container scanning, and implementation of new EU cargo security rules are particular challenges.  

Trade facilitation (including IMO FAL standards) are being eroded by new priorities – particularly post 9/11.  Increased red tape and restrictions on the movement of goods threaten inefficiency.  The need for the facilitation of crew transfers and access to shore leave by seafarers is also important. 
Keeping pace with the growth in world trade

World trade continues to grow and shipping has responded to the increased demand for its services.  But as world seaborne trade continues to expand, infrastructure struggles to keep pace.

Port infrastructure is under enormous strain with congestion and delays – an issue being given new emphasis by rising fuel costs and the new demand for carbon efficiency throughout the supply chain. 

There is a need for greater investment in infrastructure, and a greater balance between environmental sensitivities and the needs of international, multi-modal business.  The industry needs integrated transport policies.  In Europe (and to some extent in the US) we are seeing the development of more co-ordinated strategies in the maritime sector, but all too often strategies for different transport modes are developed in isolation.

The shipping industry has much to gain from the WTO

The shipping industry supports the successful conclusion of the WTO facilitation negotiations to help ‘lock-in’ customs ‘best practices’ and to reinforce facilitation activities in other bodies such as WCO and IMO. 

The simplification of customs procedures ties in with the work of the IMO FAL Committee, to standardise and streamline administrative procedures.  This is particularly important, given the growing paper burden on industry personnel. There are also welcome initiatives such as the current EU consultation on a Common Maritime Transport Space for customs procedures.  

There is a need for proper trade consultation, as seen from ICS’s own involvement in regulatory discussions at IMO and consultation processes with, for example, the EU and US.  Proper trade consultation helps create better legislation. 

WTO facilitation efforts can help promotion of international standards, such as the work at the WCO to develop the SAFE Framework of customs security standards, the use of e-commerce and concepts like the Single Window - the submission of electronic data to a single portal.
*****
Outline of a contribution by Peter Krausz, Head, Goods Transport and Facilitation

International Road Transport Union (IRU)
Road transport should be appreciated as an indispensable mode of transport in the 21st century. It is an important contributor to and facilitator of GDP production. Without road transport, trade is impossible.
Losses due to barriers to international road transport can be measured only in billions of USD or Euros. These are preventable losses to economy and society alike. The IRU makes efforts to help the industry to reduce these losses.

On the international governmental scene, there are two principal multilateral ways of facilitation, i.e. loss prevention:

· UN Conventions and

· WTO instruments

Road transport facilitation has been neglected in the 20th century, while it is an acknowledged fact that the freedom of sea routes has enormously contributed to economic and social progress all around the world. 

It is high time to provide the same freedom to inland transport such as road transport. 

GATT Article V on the freedom of transit is to be reconfirmed in a new WTO facilitation instrument since its proper implementation, including the use of the dispute settlement facility of the WTO, is an excellent tool to support the progress of trade and international cooperation via facilitated road transport. The new WTO agreement should be concluded without further delay as an independent WTO tool separated from the Doha package. 
_____________________
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