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Abstract
A dynamic export sector is increasingly recognized as fundamental to sustain high rates of growth over a long period. Moving rapidly into new products and markets is an essential part of making exports dynamic. The role of policies in influencing the structure of exports, however, has been a source of controversy among economists and policymakers.

Some trade experts, including notably Dani Rodrik, have highlighted numerous market imperfections that impede trade expansion and diversification, and called for new industrial policies to change the structure of trade. They argue that the most dynamic developing countries have used well designed industrial policies in order to expand and diversify their export. These policies include, among others, export promotion strategies, tariffs and tax subsidies, and subsidized credits.  These authors argue that WTO rules prevent governments from adopting these policies. 

On the other hand, others have argued that industrial policies often distort market forces and often are captured by special interests, producing new inefficiencies. Governments have limited information about markets and have a high probability of protecting losers rather than stimulating winners, so sector-neutral policies are likely to be more effective. 

The panel will focus on the challenges and opportunities for developing and emerging economies regarding future multilateral industrial policy. Key questions that the panel will discuss include:

· Are market failures that systematically retard trade growth susceptible to government intervention?

· Do WTO disciplines prevent governments from adopting pro-active policies to remedy the most important market failures, and stimulate export growth and structural change?

· What types of institutional arrangements can be adopted to lower the probability of capture and ensure the highest probability of success? 
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