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ABSTRACT
 

For the past 20 years, globalization has caused increased geographical fragmentation of industries, with important restructuring within companies and entire manufacturing sectors, which has resulted in the outsourcing, offshoring and relocation of activities. These industrial linkages are one of the characteristics of the “new economy”, characterized by rapid technological change, and closer integration of capital, labour and product markets. Vertical integration helped firms in industrialized countries to improve their efficiency and react more rapidly to changes in international market situations. For many developing countries, toll manufacturing has provided a unique opportunity to insert themselves in the globalized economy and create employment opportunities.
 
However, greater interdependence has also created larger and faster propagation of adverse external shocks, whose role in the present global recession is not yet completely understood. The outsourcing discussion has also fuelled political debate on the economic and social effects of globalization.
Unfortunately, traditional trade statistics do not provide an adequate interpretation of the picture. Accurately measuring the chain of value in international trade would dramatically rescale the relative importance of bilateral flows and the traditional measure of trade surplus or deficits. Getting the figure right is of importance not only for specialists, but also for the wider public because the outsourcing discussion has spilled over into the political debate at all levels. 
This session will first provide some relevant data for resizing the global trade figure and will shed some light on the real value-added content of the international trade flows. A closer look at the role of this new mode of industrial production in explaining the industrialization process in emerging Asia will help in understanding the local effects of industrial supply chains in developing countries, and their role in fostering a new type of regional integration. Finally, the session will analyse the new challenges created by the global crisis and their implications for the global supply chains.

________________
1
2

[image: image1][image: image2][image: image3.png]


[image: image4.wmf]