Outline of Ambassador Guth’s intervention to Panel discussions on HRIAs
For ten years, the European Commission has been carrying out Sustainability Impact Assessments (SIAs) of all its major trade negotiations, as part of its commitment to better policy making. 

SIAs are studies undertaken by external consultants during trade negotiations with a view to identifying the significant cause-effect link between a proposed change in trade policy and its economic, social, and environmental impacts. SIA consultants are required to actively engage with key stakeholders in business, national administration and within civil society; in both the EU and countries or regions under consideration.

SIAs analyse the potential impacts within the EU, as well as in the partner countries. They also propose flanking measures to mitigate the adverse effects and to amplify the benefits of any agreement. The follow-up to be given to the SIA findings is spelled out in an official Commission paper. 

In a nutshell, SIAs consist of two complementary elements of equal importance: (1) a robust analysis of potential economic, environmental and social impacts, and (2) a transparent and very wide consultation process.
SIAs are an important policy tool for improving governance, by:
· Rationally analysing the impact of trade liberalisation. SIAs use coherent analytical tools, solid modelling techniques and rational causal chain analysis.
· Providing decision makers with information to help clarify the trade-offs faced in trade negotiations. 
· Improving transparency and thereby accountability. Thanks to their very transparency, SIAs favour policies that serve the interests of society as a whole, rather than just those of special groups.

SIAs are also a key tool in integrating sustainability into trade policy. The hallmark of the SIAs is that the analysis covers the three pillars of sustainable development: economic growth; but also social development (looking at such issues as poverty, social equity, gender equity, education, health) and the environment (resources stock, pollution, biodiversity). SIA reports have highlighted the many ways in which trade agreements may impact on peoples' lives. They have contributed to ensuring that international trade rules take into account non-economic concerns of importance to EU citizens (precaution, consumer information etc…).  They have also highlighted the complexity of cause and effect.
The main difficulty faced in the SIAs is to ensure the integration of the results in the trade negotiations. In this respect the issue of timing is critical. To effectively feed into the decision making process, SIAs - impact assessments in general - must be carried out at the outset of the negotiation process.
Since their inception, the SIA methodology has been regularly refined and improved. In 2003 and 2006 the European Commission held two international conferences to review experience and further develop the process. They confirmed that SIAs generate considerable interest and that SIAs, and the SIA methodology, are generally positively viewed. 
