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Session 39: The role of trade in fostering a recovery that is supportive of employment
Organized by: Organisation for Economic Co-operation and Development (OECD)
Date: Friday, 17 September, 16:30 – 18:30

Meeting Room: W

ABSTRACT

International trade is an essential source of growth, development and, ultimately, well-being. Open economies achieve higher levels of economic growth, contribute to net job creation, help to raise real wages, and ensure lower prices and a wider choice of products and services. An increase in the share of trade in gross domestic product (GDP) of one percentage point raises income levels by between 1 per cent and 3 per cent.  

Keeping markets open and world trade flowing during the recovery phase is crucial. While world leaders have shown resolve in meeting these objectives, fears of protectionism, due to unprecedented levels of unemployment, persist. A genuine trade deal that provides for new market opportunities on the basis of comparative advantage, and that would support growth and the creation of decent employment in both industrialized and developing countries, is urgently needed. 

How can public understanding of the role of trade in job creation and as a driver of development be improved, so that political leaders do not view protectionism as an answer to concerns about unemployment? How can civil society and private-sector actors work together with governments and international organizations to ensure that open markets for trade and investment create the conditions most likely to lead to a job-rich recovery? How can governments soften the burden on workers who have been displaced due to trade-induced structural change and facilitate their integration into competitive industries?
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