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Session 27: Global production networks: What do they mean for trade and employment?
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ABSTRACT

The rise of global production networks and the factors underpinning this rise are major issues in developing effective policy with respect to world trade. Until relatively recently, products were manufactured in a single country and exported. Now manufacturing is driven by global supply chains, spreading the process across several countries. This makes the tracking, and more importantly the understanding, of the impact of trade on employment much more complicated. People fear the label “Made in China” because of perceptions of what it implies for jobs and wages. However, the label “Made in the world” may be more accurate because China is often only the final assembler of goods that incorporate inputs from many countries. 

In a world where outsourcing and offshoring have increased, there is a new international division of labour where trade in tasks replaces trade in goods. This session will highlight the productivity gains implied by this new paradigm (leading to higher income and higher wages) as well as the concerns of a detrimental impact on the labour markets of some economies, and will answer questions such as: 
· What is the impact of the fragmentation of production on employment and wages? 


· What evidence do we have on trade in tasks? 


· Who benefits from and who is hurt by the rise of offshoring? 


· What policies should accompany the development of global production networks? 


· What is the future likely to bring – has this kind of development reached “saturation” or will it continue to intensify?
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