[image: image1.emf]

INT/SUB/3484
SESSION 14: SUPPLY CHAINS, LABOUR RIGHTS AND DEVELOPMENT
Organized by: International Trade Union Confederation (ITUC)
Date: Tuesday, 25 September, 9:00 — 11:00
Meeting Room: CR
ABSTRACT

In the last two decades, world production has become increasingly organized in global production and supply chains accelerated by trade liberalization, reduction of transportation costs, off-shoring and outsourcing of the services component of products. The WTO has recently introduced the “Made in the World” initiative to support new approaches for measuring trade in terms of value added.

Experience and studies show that global value chains (GVCs) might be an efficient way to respond to global demand. However, the distribution of the benefits of these organizational innovations in production is problematic. Often companies operating in value chains seek to invest in countries with low taxes, low wages and little capital regulation in order to maximize profit. Upstream small and medium enterprises in manufacturing, some of them in Export Processing Zones, do not always respect all internationally recognized labour standards. Furthermore, they often face unreasonable cost-cutting demands and other abuses of buyers’ power.

The outcome of the reorganization of global production into supply chains might be delivering cheaper products more quickly, but the developmental impact of this mode of production is under question.

The questions this session will address include:

· Do GVCs benefit developing countries?

· Do GVCs assist or undermine industrial development in developing countries?

· Would effective implementation of labour standards help disseminate benefits more broadly?

· Could smarter taxation as well as capital controls be used in order to keep the benefits in the local economy?

· Could GVCs be connected to improvements in social protection?
