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ABSTRACT

Trade barriers in services typically take the form of regulatory measures. Services trade liberalization therefore tends to imply a reduction in the unduly distortive effects of domestic regulation on trade and investment. At the same time, certain domestic regulation in services may serve to pursue legitimate policy objectives.

Governments, particularly in developing countries, face a dual challenge in this regard:
(i) services trade negotiations are challenging because they require that the trade distorting and market regulating effects of existing domestic measures are simultaneously taken into account; and (ii) domestic regulation (and attendant regulatory institutions) may need to be built, redesigned or significantly strengthened when WTO members open their borders to services trade.

The proposed session aims to discuss this dual challenge by focusing on questions regarding the role of, and relationship between, services regulators and trade negotiators at both the national and international level. The possible role of trade-related technical assistance in strengthening or adjusting domestic regulation will be addressed in this context. The session will also look into questions regarding the design of legal provisions and different forms of international dialogue and cooperation from the point of view of their potential to facilitate the adoption of non-discriminatory regulation in the services sector. These issues could usefully inform work at the WTO and on services preferential trade agreements, as well as other recent plurilateral initiatives.
