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IDEAS WORKSHOP

HOW CAN WE ENSURE THAT GREEN ECONOMY POLICIES WORK TOGETHER

RATHER THAN AT CROSS-PURPOSES?: A CLOSER LOOK AT POLICIES TO

SUPPORT RENEWABLE ENERGY
Keynote Speaker: Dr. Carolyn Fischer, Senior Fellow at Resources for the Future

Discussant: Mr Ronald Steenblik, Senior Trade Policy Analyst,

Trade and Agriculture Directorate, Organisation for Economic Co-operation

and Development (OECD)

Organized by: Trade and Environment Division, WTO Secretariat

Date: Monday, 24 September, 14:30 — 17:30

Meeting Room: WTO Training Room (4th floor, Centre William Rappard)

ABSTRACT


A green economy strategy holds the promise of supporting countries' efforts to tackle the twin challenges of making economic growth more inclusive and reducing the pressure of economic activity on the environment.  The recognition by the international community that the green economy is an important tool to eradicate poverty and achieve sustainable development is a key outcome of the Rio+20 conference.


Successful green economy strategies are rooted in government policies that shift consumer behaviour away from unsustainable patterns, leverage private investment for green infrastructure, and spur green technology innovation and diffusion.  Not only must these policies reinforce each other, but they must also be consistent with policy objectives in other areas, including trade openness.  This presents a considerable challenge, not least due to the interaction and possible overlap between a rapidly growing number of green economy policy initiatives at the international, regional, national, and sub-national levels.


Nowhere is the vital task of ensuring policy coherence in the context of green economy strategies more evident than in the area of renewable energy sources.  Policymakers at all levels of government and around the world have introduced a wide range of incentive schemes and other policies related to renewable energy, reflecting efforts to tackle climate change, enhance energy security, spur job creation, improve air quality, and achieve a competitive advantage in technologically advanced markets.  This has led to concerns about the interactions and possible overlap between multiple renewable energy policies, and the effects of such policies on international trade.


This Ideas Workshop is an effort to collect and share the latest thinking, experiences, and recommendations on the critical issue of how to ensure that green economy policies are environmentally effective, economically efficient, and coherent with trade and other policies.  Environmental effectiveness is a key consideration when evaluating the extent to which a specific policy can be qualified as "protectionist" from the perspective of international trade.  Therefore, assessing the effectiveness of green economy policies lies at the heart of the debate on the risks of green protectionism.


The goal of this Ideas Workshop is to gather a select group of representatives from government, business, civil society and academia to contribute their expertise and share individual perspectives and experiences on the design and implementation of optimal policies for renewable energy.  The Ideas Workshop will kick off with a lecture by Dr. Carolyn Fischer, Senior Fellow at Resources for the Future, on the interactions between and outcomes of environmental and technology policy options for the promotion of renewable energy, with an application to the electricity sector.  Participants will then have an opportunity to engage in a focused exchange on key issues raised by Dr. Fischer's lecture, including:

· What motivates the adoption of policies to support renewable energy sources?  How do the justifications cited in national green economy strategies differ from first-best justifications for government support for renewable energy?  How does the level of maturity of particular renewable energy technologies influence the choice of policy instrument?

· What is the menu of policy instruments for renewable energy?  What situations call for the use of regulatory instruments instead of market-based mechanisms for renewable energy?  What evidence exists regarding the advantages of price-based mechanisms relative to quantity-based ones? What conditions might justify the use of policy "packages" rather than a single policy instrument?  What are the risks of using multiple policy instruments to support renewable energy?  What are the effects on international trade of different policy instruments for renewable energy?

· What types of institutional structures would help ensure that renewable energy policies work together rather than at cross purposes?  Are there any examples of successful institutional settings? What is the role of cross-border co-operation in supporting greater policy coherence of renewable energy policies? What contribution, if any, can the WTO make in this area? What are the key research priorities to narrow the gap between available empirical research and the needs of models used for policy evaluation?

For further information, please contact karsten.steinfatt@wto.org or jose.monteiro@wto.org

