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The Role of Innovation and Technical Change in Harnessing Globalisation:  Challenges and Opportunities

Much of the increase in globalization over the past decade has been facilitated by innovation and technical change in communication and transportation, that have lowered the costs of international trade. Over the past decade, innovation in information and communications technology has even further strengthened this process, by enabling international trade and digital delivery of a growing range of services. A couple of areas of potential point of debate are the following: 1) How far will this process go; will we see a continued growth in international trade due to innovation, or will we see some goods and services continuing to be provided at the national level? 2) What challenges does this pose for countries; how can they adjust to this continued globalization process. This issue is therefore primarily focused on the challenges.
Globalisation of research and innovation can be important positive factors for change. Globalisation, such as the growing role of China in science and innovation, allows new knowledge and potential solutions to be generated and diffused world-wide. In providing much broader access to global knowledge and in enabling universities, firms and other institutions to collaborate on science and innovation, more and better innovative solutions to global problems can be generated and diffused throughout the world. The point of debate here is more on how this positive impact of globalization can be fostered and which barriers to this exchange of knowledge and ideas need to be addressed. Our proposed work on the Innovation Strategy, as well as the work following up on the G8 meeting in Heiligendamm is partly aimed at addressing these questions.
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