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Introduction

The trade landscape is undergoing a profound
transformation. Trade is increasingly shaped by three
interrelated factors: i) rapid digitalization, i) evolving
trade patterns and a greater focus on supply chain
resilience, and iii) growing attention to environmental
considerations across a wide variety of economies
(OECD, 2025a). Together, these dynamics are also
redefining what it means to support trade capacity
in developing economies. They are shifting the
focus of Aid for Trade beyond traditional border

and infrastructure constraints towards more
complex ecosystems involving conformity with
standards, regulatory cooperation and cross-border
co-ordination among a wider set of parties.

Digitalization is expanding the scope and speed
of trade, while also raising new challenges for
connectivity and interoperability. From electronic
documentation and “single window” systems
for cross-border trade to e-commerce platforms
and data governance frameworks, the ability

to participate in and benefit from digital trade
depends on investments that combine support
for hard and soft infrastructure with institutional
capacity building (IMF, OECD, UNCTAD, World
Bank, WTO, 2023).

At the same time, efforts to respond to evolving
trade patterns — partly driven by recent global
disruptions and geopolitical tensions — are placing
greater emphasis on diversification, transparency
and risk management (OECD, 2025a). This

includes improving visibility across supply chains,
reinforcing logistics performance, and supporting
firms’ capacities to adapt to supply chain disruptions,
all of which have implications for how Aid for Trade
programmes are designed and delivered.

Environmental considerations in several
economies add a further layer of complexity. As
many economies implement policies related to
non-product-related process and production
methods, a more circular economy or long-term
resource use, new forms of information,
verification and compliance are becoming integral
to trade-related processes (OECD, 2025b).

In this context, traceability systems for traded
goods and related standards together with
environment-related requirements are increasingly
embedded in cross-border transactions, with
implications for producers, traders and border
agencies alike (OECD, 2026a). Supporting
developing economies to meet these requirements
while ensuring that they remain integrated in
global markets appears increasingly linked

to more targeted forms of assistance and
capacity building.

These transformations are increasingly
interconnected. Digital tools underpin traceability,
can support more efficient risk management and
can enable timely data flows that strengthen
supply chain resilience, while environmental
considerations often depend on the capacity

to monitor and verify production processes
across borders. Aid for Trade is therefore being
called upon to operate in a more integrated

and strategic manner, aligning investments in
digital infrastructure, trade facilitation, productive
capacity and regulatory frameworks, while
strengthening co-ordination among governments,
development partners, private sector actors,
standard-setting bodies, technology providers
and specialized regulatory agencies to ensure
coherence and maximize impact.
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Digital connectivity and e-commerce
continue to be a transformative force

Digital trade — encompassing digitally enabled
and digitally ordered cross-border transactions
in both goods and services — has been
reshaping not only how trade is conducted, but
who can participate and under which conditions
(Lopez-Gonzalez, Sorescu and Kaynak, 2023;
IMF, OECD, UNCTAD, World Bank and

WTO, 2023).

By lowering trade costs across sectors,
digitalization has been expanding opportunities

in everything from agri-food and manufacturing

to services. It has also been opening new
pathways for micro, small and medium-sized
enterprises (MSMEs) and individuals to engage in
international markets through cross-border parcel
trade. Underpinning these shifts is the progressive
digitalization of trade processes themselves,
including the use of electronic documentation,
e-signatures, e-contracts and digital systems that
can streamline border procedures and reduce
administrative burdens (Lépez-Gonzalez and
Sorescu, 2021; Lépez-Gonzalez, Sorescu and
Kaynak, 2023; OECD, 2025b).

The nature of what is traded is evolving
simultaneously. Digitally delivered services are
growing rapidly, alongside increasingly “bundled”
products that integrate goods and services
through digital technologies such as the Internet of
Things, the network of devices that use sensors to
collect and transmit data. Central to all of this are
cross-border data flows, which have become the
backbone of modern trade, but also introduce new
policy and regulatory challenges related to privacy,
security, intellectual property and data governance
(IMF, OECD, UNCTAD, World Bank, WTO, 2023).

Strengthening digital connectivity remains critical.
Not only can it facilitate participation in digital trade
but also deliver measurable reductions in trade costs
— both domestically and internationally — creating a
“double dividend” that has grown significantly over
time (Lopez-Gonzalez, Sorescu and Kaynak, 2023).
For Aid for Trade, this underscores the importance of
supporting investments that go beyond infrastructure
to include regulatory frameworks, digital skills and
institutional capacities needed to harness the full
potential of digital trade.

Digital trade is advancing rapidly but
participation remains uneven

Total digitally ordered trade is estimated to have
grown by approximately 5.5 per cent per year since
2010. While this is smaller than the overall growth of
digitally delivered services, which averages 7 per cent
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annually, the annual growth in digitally ordered trade is
higher than other services exports (around 5 per cent
per year) or “traditional” goods exports (almost

4 per cent per year) (OECD, 2025¢).
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While digital trade has expanded rapidly at the
global level, developing economies remain at

an early and uneven stage of integration into
digital trade. Many developing economies, and
particularly least-developed countries (LDCs),
account for only a limited share of digitally
delivered services exports and have yet to
establish a significant presence in digitally enabled
value chains (IMF, OECD, UNCTAD, World Bank
and WTO, 2023; UNCTAD, 2026).

Regions such as Africa, Latin America and

the Caribbean have a relatively limited market
presence in digitally delivered services, with

1 per cent and 2 per cent of global exports
reported, respectively, in 2024. The participation
of LDCs is particularly restrained, accounting

for only 0.2 per cent of global exports of digitally
delivered services in 2024 (WTO, 2026). These
shares of global trade in digitally delivered services
also lag those of other regions, with Europe, Asia
and North America accounting for 53 per cent,
23 per cent and 18 per cent of global exports

of digitally delivered services, respectively, in
2024. This suggests that, despite the global

shift towards digitalization, a large part of the
developing world has yet to fully benefit from this
transformation (IMF, OECD, UNCTAD, World
Bank and WTO, 2023; IDB, WTO and World
Bank, 2026).

Where participation in digital trade is observed,

it tends to be concentrated in a relatively

small group of developing economies and in
specific activities. For instance, in Southeast
Asia, economies such as the Philippines have
established strong positions in business process
outsourcing and digitally delivered services, while
Malaysia and Viet Nam have expanded exports

of information and communications technology
(ICT) services and integrated into related supply
chains. In Central America, economies such as
Guatemala have begun to develop a niche market
in digitally delivered services, including information
technology-enabled services, shared services
centres and back-office operations (World Bank,
2021; OECD, 2024; Giordano et al., 2024).

For many other developing economies,
engagement remains more limited in scale

and scope. Across parts of Southeast Asia

and Latin America, digital tools are often used
primarily to support traditional trade — facilitating
payments, logistics or market access — rather
than enabling a structural shift towards higher
value added, digitally delivered exports. Even
where e-commerce is expanding domestically

or regionally, integration into global digital trade
remains constrained by gaps in connectivity, skills
and regulatory readiness (IMF, OECD, UNCTAD,
World Bank and WTO, 2023).

Important opportunities still to be unlocked
for developing economies

The digitalization of trade procedures represents

a major, and still underexploited, opportunity for
developing economies to deepen their participation
in both “traditional” and digital trade (see Box 3.1).
Moving from paper-based to digital processes —

through electronic documentation, single window
systems, and the legal recognition of e-signatures
and e-contracts — could significantly reduce
administrative burdens, speed up clearance times,
and improve predictability and efficiency for traders.
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Box 3.1:
Public-private partnerships to unlock faster and safer trade through digitalization

In Ukraine, support for trade in plants and plant products has been supported by
the Deutsche Gesellschaft fiir Internationale Zusammenarbeit (GI1Z) development
agency together with the Global Alliance for Trade Facilitation (GATF) — a
public-private partnership — through implementation of the ePhyto certificate. An ePhyto
certificate is a digital version of a phytosanitary certificate that electronically verifies that
exported plants and plant products meet the health and safety requirements of the importing
country, enabling secure and paperless cross-border exchange.

Ukraine's ePhyto reform exemplifies how digitalization of trade documents can transform
export processes in times of crisis. By replacing paper-based phytosanitary certificates

with electronic ones, Ukraine has significantly reduced delays, administrative burden and
safety risks linked to physical paperwork, helping ensure that critical grain supplies continue
to reach vulnerable economies. Since going live, the new system has enabled Ukraine to
exchange more than 100,000 electronic certificates, demonstrating rapid uptake and tangible
efficiency gains.

Across projects in Africa, Asia and Latin America, the GATF has promoted the transition
from manual, paper-heavy systems to fully digital processes. This includes the introduction of
electronic certification, automated approvals and digital platforms linking customs, inspection
agencies and laboratories. By enabling real-time data sharing as relevant and reducing the
need for physical document handling, these reforms have helped address key bottlenecks
that previously slowed trade and increased costs for businesses.

These digitalization efforts are grounded in a public-private partnership approach, ensuring
that reforms respond to practical business needs while strengthening institutional systems.
Such efforts span more than 40 economies, with GATF-supported initiatives estimated to
have helped generate over US$ 273 million in savings for businesses.

The specific experience in Ukraine highlights a broader lesson emerging from these efforts:
digitalizing trade documentation is not only about efficiency gains, but also about resilience.
By enabling continuity of trade under difficult conditions, such reforms can support food
security, protect livelihoods and ensure reliable access to essential goods in an increasingly
uncertain global environment.

Source: Aid for Trade impact story, submitted by GIZ and GATF; GATF Annual Report 2025: 10 Years of Impact.

These gains are particularly important for and uncertainty often constitute binding
MSMEs, for whom procedural complexity constraints to internationalization. Digitalized
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procedures can also help address some of
the challenges related to growing volumes
of e-commerce shipments, support more
effective risk management by border
agencies, and enable better integration into
data-driven supply chains.

If implementation challenges can be
effectively addressed and digitalization
efforts are accompanied by streamlined
documentation and stronger cooperation
among border agencies, a 10 per cent
improvement in automating border
procedures (as measured by the
Organisation for Economic Co-operation
and Development (OECD) Trade Facilitation
Indicators) is estimated to potentially boost
global goods exports by up to 18 per cent
(OECD, 2025b).

Realizing these benefits, however,
requires that digital tools be embedded
within a supportive policy ecosystem
that combines legal certainty, system
connectivity, cross-border cooperation
and institutional capacity, so that firms can
use digital processes efficiently across
markets rather than face new layers of
fragmented digitalized requirements.
For economies at different levels of
development, this policy landscape is
particularly broad.

First, it includes legal and regulatory
frameworks that give practical effect to
electronic transactions, including the
recognition of e-signatures, e-contracts,
e-invoices, e-payments and electronic
transferable records.

Second, it requires border agencies to be
able to securely process, share and reuse

Changing trade landscape, transforming development partnerships

data digitally through pre-arrival processing,
automated risk management, electronic
payment of duties and charges, and single
window systems; these systems are
connected not only to customs, but also to
other relevant agencies involved in licensing,
certification, standards, sanitary and
phytosanitary controls and other regulatory
requirements.

Third, it depends on aligned data
standards, secure digital identity systems,
cybersecurity safeguards, frameworks that
protect confidential business information
and commercially sensitive data, and rules
that enable trusted cross-border data
transmissions (OECD, 2025b).

These broader enabling conditions are
also increasingly being addressed in digital
trade discussions across multilateral,
plurilateral, regional and bilateral forums
(OECD, 2025b).

Digital trade chapters in trade agreements,
dedicated digital economy agreements
and entire digital trade agreements (see
Box 3.2), as well as ongoing discussions in
forums such as the WTO, all reflect growing
efforts to reduce regulatory fragmentation
and build more compatible frameworks

for digital trade. These initiatives cover
many of the policy areas that matter for
developing economies, including electronic
transaction frameworks, e-authentication
and e-signatures, e-contracts, e-invoicing,
e-payments, paperless trading, digitalized
border processes, online consumer
protection, cybersecurity, personal data
protection, digital inclusion and, in some
agreements, cross-border data flows and
data localization.
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Box 3.2:
The state of digital trade

Digital trade commitments in trade agreements are growing rapidly. According to an
analysis by Digital Policy Alert, which provides an independent repository of measures affecting

the digital economy, 163 jurisdictions have entered into digital trade commitments to date.
Commitments in plurilateral agreements, especially the Comprehensive and Progressive Agreement
for Trans-Pacific Partnership, and the emergence of stand-alone digital economy agreements have
largely contributed to this number.

Governments in Asia participate in the most agreements, followed by the Americas (covering North
America, Central America and South America), Europe and Africa. In terms of individual economies,
Singapore participates in the most agreements (26), followed by the United Arab Emirates (21),
the European Union member states (20), the Republic of Korea (18), Australia (16), the United
Kingdom (16) and Chile (15).

The Agreement on Electronic Commerce (ECA), which involves over 60 WTO members, focuses on
e-commerce enablement,' openness? and trust®. It further contains commitments on transparency,
cooperation, telecommunications and development. The development provision includes the
possibility for governments to self-designate a five- to seven-year implementation period for each
provision and support for needs assessments. The ECA, which is yet to enter into force, does not
cover certain digital trade topics, such as source code and data flows, as well as some novel topics,
like artificial intelligence and online safety.

The ECA's topical and geographical breadth presents an opportunity for international alignment
to counter digital fragmentation. Since January 2020, Digital Policy Alert has documented over

22,000 domestic regulatory and enforcement developments affecting the digital economy.

This regulatory activity has caused two forms of diversity. From a regulatory perspective, some
jurisdictions have established frameworks, while others have not. In terms of regulatory approach,
the rules that are in place differ between jurisdictions. Regulatory diversity presents a significant
compliance challenge for companies, especially small ones. It can result in them exiting markets or
refraining from market entry, leading to digital fragmentation.

The ECA addresses both forms of regulatory diversity differently, recognizing governments' right to
regulate. Binding commitments aim to ensure that basic rules, for instance to protect e-commerce
consumers, are in place. Only select provisions touch on the regulatory approach and, if so, in
non-binding language. The key issue, however, lies in the domestic implementation of these
commitments.

Governments need to bridge knowledge and communication gaps between negotiators and
regulators, which include various ministries, cybersecurity entities, consumer and data protection
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authorities, border and tax agencies, and central banks. These gaps are widened by capacity

constraints in developing economies. The ECA's development provision acknowledges this reality

and includes language on implementation periods, needs assessment and technical assistance.

To further support governments, Digital Policy Alert has developed an ECA needs assessment tool.

It supports traditional needs assessments, which manually compare domestic rules to international
commitments, but are time consuming and not future proof. With this tool, negotiators and
regulators can upload any national rule through a secure portal. Once submitted, the tool processes
the rule through a suite of legal scripts, based on each ECA commitment, and provides a free and
instantaneous legal review. Digital Policy Alert is currently piloting the tool with developing WTO
members and aims to launch it publicly in Autumn 2026.

Source: Contributed by Tommaso Giardini, Digital Policy Alert.

One of the key contributions by the WTO in digital
trade cooperation has been the moratorium on

the imposition of customs duties on electronic
transmissions. Introduced in 1998, this moratorium
allowed members to achieve growth of the digital
economy and provided regulatory predictability.

It also contributed to the reduction of trade costs
for firms of all sizes participating in digital trade
(Andrenelli and Lopez-Gonzalez, 2019).

Members also exchanged information and shared
experiences on broader digital trade issues of
relevance to international trade under the WTO
Work Programme on Electronic Commerce, also
established in 1998.

At the 14th Ministerial Conference (MC14)

in Cameroon in March 2026, members were
unable to reach consensus on the extension of
the moratorium and the Work Programme, which
lapsed at the end of March 2026. However, a
considerable number of members continue to
underscore the value of the moratorium for further
boosting digital trade growth and for continuing
to examine trade-related aspects of e-commerce
at the WTO. Discussions on the moratorium and

the work programme are continuing among WTO
members in Geneva.

The Agreement on Electronic Commerce (ECA),
developed by a group of WTO members under
the Joint Statement Initiative on E-commerce of
2017, also includes a provision to not impose
duties on electronic transmissions. At MC14,
67 members adopted interim arrangements to
bring this Agreement into force. It will do so
once 45 participating members have deposited
their instrument of acceptance. Meanwhile, ECA
participants continue to request its incorporation
into the WTO rulebook.

Recent modelling suggests that implementation
of the ECA by 71 economies participating in

the negotiations at the time of the analysis*

could raise their gross domestic product by

0.43 per cent and trade by 0.97 per cent, while
increasing global trade by 0.58 per cent. The
potential development gains are estimated to be
larger with broader participation. If the Agreement
were to be extended to all WTO members, global
trade could rise by 2.3 per cent, with the largest
relative gains accruing to low- and lower-middle
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income economies, particularly through stronger
participation in digitally deliverable services
(Bekkers, Lopez-Gonzalez and So, 2025).

Reducing barriers to digitally enabled services
can create a particularly important opportunity
for developing economies to diversify exports,
reach foreign customers remotely and
participate in value chains even where physical
distance, the small size of a firm, or limited
logistics capacity have traditionally constrained
market access. A 0.1-point reduction in barriers
affecting digital services (as measured by the
OECD Digital Services Trade Restrictiveness

Index) is associated with a 145 per cent
increase in overall exports, with the largest effect
estimated for digitally deliverable services, at
277 per cent.

The estimated gains are also sizeable for other
services, agriculture and food, ICT services

and manufacturing, at around 207 per cent,

176 per cent, 158 per cent and 118 per cent,
respectively. This reduction in digital trade
restrictiveness is equivalent to lowering trade
costs by approximately 19.3 per cent for all trade
and 32.1 per cent for digitally deliverable trade
(Lopez-Gonzalez, Sorescu and Kaynak, 2023).

Support for ICT is falling behind while the need
for new partnerships increases

Disbursements in support of ICT increased
60.3 per cent in the past five years and by

22 per cent in 2023-2024 specifically,
cementing the role of Aid for Trade as a

key support mechanism for digitalization.
Commitments declined, however, by

17.2 per cent in 2024, pointing to the need

to sustain momentum and enhance new
partnerships to translate growing commitments
into effective support (see Figure 3.1). This

is particularly important as governments

and development partners pursue two
complementary objectives: focusing on trade
needs to accelerate digitalization, including
through digital payments and other systems
that enable cross-border transactions, and
using digital technologies to make trade more
accessible and efficient, including by connecting
businesses and individuals to new market
opportunities.
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Bridging the digital divide through support to
ICT is important as uneven readiness limits
participation in digital trade. As highlighted
above, digital trade-related regulations

are multidimensional. Therefore, a range

of policies are needed to promote greater
participation and wider benefits, including new
approaches to market openness. In developing
economies, it includes operational trade
processes, measures affecting infrastructure
and connectivity, or frameworks for electronic
transactions and payments (Lépez-Gonzalez,
Sorescu and Kaynak, 2023).

Digital tools for trade facilitation constitute a
critical first step for developing economies

to participate effectively in digitally ordered
trade while improving the overall efficiency and
predictability of cross-border transactions.
The OECD Trade Facilitation Indicators (TFls)
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Figure 3.1:

Evolution of Aid for Trade for information and communications technologies, 2002-2024
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Source: OECD Creditor Reporting System.

highlight that the automation of border
procedures improved globally by 16 per cent
between 2020 and 2022 and by 4 per cent
between 2022 and 2024. Aid for trade
facilitation has played a key role in this context,
supporting developing economies to invest

in the reforms necessary to advance border
digitalization. TFI evidence also suggests,
however, that progress in areas related to
automation and procedural streamlining has
slowed in many regions relative to other
dimensions of trade facilitation such as
transparency and predictability, and border
agency cooperation (see Figure 3.2) (OECD,
2025d). This emerging gap highlights the need
for enhanced focus on the digitalization of
trade processes, ensuring that improvements

=== Disbursements

in institutional co-ordination are matched by
advances in the systems and technologies that
underpin efficient and scalable trade operations.

Second, disparities regarding regulatory
openness for digital trade persist and are
particularly significant between regions (see
Figure 3.3). The average OECD Digital
Services Trade Restrictiveness Index (DSTRI)
score for Africa, for example, is almost three
times the value of the OECD average, meaning
that, on average, the regulations in African
economies are three times tighter than in
OECD economies. While Africa’s overall trade
restrictiveness has strongly decreased in

the last decade, it is still higher than in other
regions (OECD, 2025e).
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Figure 3.2:
Overall progress on trade facilitation is occurring in all regions, but automation is stalling
2 = maximum performance that can be achieved by area
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Source: OECD Trade Facilitation Indicators, 2025.

Notes:  Transparency and predictability is the average of TFls A, B, C, D, E (see the OECD Trade Facilitation Indicators Simulator for
TFI categories).® Automating and streamlining processes is the average of TFls F, G and H. Border agency cooperation
is the average of TFIs | and J. The Americas region includes economies in North America, Central America and South
America. Regional groups based on World Bank regional classifications.

Alongside efforts to facilitate digital trade, In developing economies, the benefits of a
complementary policies, including mechanisms more enabling digital trade environment may
that support consumer confidence and be reinforced by regulatory frameworks that
regulatory cooperation, have the potential are coherent and responsive to domestic

to help create conditions for more effective circumstances (Box 3.3 considers several of
participation of economies (OECD, 2021). these issues in LDCs).
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Figure 3.3:
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How digital trade regulations differ across and within regions, 2014-2025
Average Digital Services Trade Restrictiveness Index scores across regions
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Notes:

The OECD DSTRI takes values between 0 and 1, 1 being the most restrictive. The DSTRI database records measures
on a most-favoured-nation basis towards third countries. The Americas region includes economies in North America,

Central America and South America. In the left-hand figure: each dot represents the Digital STRI score of an economy.

The box shows the middle 50 per cent of values (from the 1° to 3 quartile); the line inside the box marks the median, the
“whiskers" extend to the minimum and maximum values that are not considered outliers, while points outside the whiskers
represent outliers.
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Box 3.3:
Digital trade integration: regulatory trends in developing economies

The opportunities offered by the expansion of digital trade are increasingly recognized.
These range from lowering costs and barriers to cross-border trade, especially for small and
medium-sized enterprises, to diversifying into services and offering new avenues for growth,
development and economic resilience (Hoekman, 2022; UNCTAD, 2021, 2022).

However, digital trade and its benefits remain unevenly distributed among economies (Ismail,
2026; Hoekman, 2022; UNCTAD, 2022). For many developing economies and least-developed
countries (LDCs), benefiting from digital trade depends on bridging a multidimensional digital
divide encompassing not only information and communications technology (ICT) infrastructure, but
also affordable and reliable connectivity and data, digital literacy and skills, institutional capacities,
whether related to governments or businesses, and an enabling, up-to-date regulatory environment
(Ismail, 2026; IMF, OECD, UNCTAD, World Bank, WTO, 2023; Vasquez Callo-Miiller and Kugler,
2023; Guglya and Magiel, 2020).

The Digital Trade Integration (DTI) database, an open-access repository of digital trade policies,
contains regulatory information on digital trade policies across 163 jurisdictions, including 122
developing economies (Ferracane, Gonzalez Ugarte and Rogaler, 2026a, 2026b). The DTI database
maps over 5,400 policies applied by developing economies across 65 different indicators, divided
into two macro categories: restrictive policies and enabling policies for digital trade.

On average, developing economies imposed 36 restrictive policies in 2025 across different
components of digital trade, namely ICT goods, digital services, data, and investment in relevant
sectors, with significant regulatory heterogeneity between and within regions (see Figure 3.4). The
Latin America and Caribbean (LAC) region has the lowest average number of restrictive policies

(29 measures), followed by Africa (35), the Middle East (40), Developing Asia (46) and non-European
Union (EU) south-eastern Europe (53).

The 40 LDC:s listed in the DTl database imposed, on average, 35 restrictive policies in 2025, just
below the developing economies’ average. This aggregate conceals substantial heterogeneity:
restrictions range from 21 measures in Comoros to 62 in Bangladesh. LDCs disproportionately also
adopt high barriers in specific policy areas. For example, tariffs on ICT goods average 9.3 per cent,
far above the global average of 0.3 per cent. Divergent approaches to data governance, online
content regulation and telecom rules in LDCs create a fragmented landscape that raises compliance
costs and reduces the potential for digital market integration.

Enabling policies for digital trade include data protection and consumer protection rules,
participation in relevant trade agreements, such as the WTO's Information Technology Agreements
(ITA I and ITA 1I), and adoption of rules in line with the United Nations Commission on International
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Figure 3.4:
Average number of restrictive policies per region, 2025
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Source: DTl database, data accessed in September 2026.

Trade Law Model Laws on electronic signatures and electronic commerce. The non-EU
south-eastern Europe and the LAC regions implement the highest number of enabling policies
on average (12 and 11, respectively), followed by Developing Asia and the Middle East (10
policies) and Africa (8 policies) (see Figure 3.5).

LDCs implemented only 7 enabling policies on average in 2025, compared to a global average
of 11 for the same year. This gap limits trust, interoperability and firms' ability to scale up across
borders. Yet, as in the case of restrictive policies, there is substantial heterogeneity across
economies: while economies such as Myanmar and South Sudan have only two enabling
measures, and Eritrea has none, Uganda stands out with 14 enabling policies.

Empirical research on the effects of domestic regulations related to digital trade is scarce,
especially in developing economies. The limited empirical evidence indicates that restrictive
policies negatively affect digital trade, with higher costs associated with regulatory
heterogeneity (UNECA, 2023). Recent research also shows that certain enabling policies,
which would be expected to support digital trade by raising trust and reducing regulatory
heterogeneity, can in fact hamper trade among low-income economies by increasing
compliance costs (Ferracane, Gonzalez Ugarte and van der Marel, 2025). This can be the
case when regulatory models developed in high-income economies are adopted by developing
economies without adaptation to local needs and realities.
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Figure 3.5:
Average number of enabling policies per region, 2025
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Source: DTl database, data accessed in September 2026.

Taken together, these findings highlight that the regulatory environment plays an important role
in shaping a country’s ability to integrate digital trade and benefit from it. While in recent years
more developing economies and LDCs have become increasingly active in regulating digital
trade, the uneven adoption of enabling policies, regulatory heterogeneity, and transposition

of rules from advanced economies without contextualization continue to hinder their digital
trade inclusiveness.

Strengthening institutional capacities, improving regulatory coherence and tailoring enabling
frameworks to domestic development needs remain essential for ensuring that digital trade
contributes meaningfully to developing economies’ trade integration, growth and development.

Source: Contributed by Martina F. Ferracane (LUMSA and European University Institute) and Yasmin Ismail (independent
expert on digital trade).

In addition, the need to support wider participation integration and openness (see Figure 3.6). This
in digital trade is underscored by the OECD low level of integration is particularly relevant
Index of Digital Trade Integration and Openness for many developing economies, where gaps
(INDIGO), which shows that the world economy in regulatory capacity can constrain the ability
is only 8.5 per cent of the way towards what of firms and consumers to benefit from digital
could be considered full global digital trade trade opportunities.
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Figure 3.6:

International integration and openness vary across regions

Average INDIGO by region, 2000-2024

0.10
0.09 —
0.08 /7
0.07 —_
0.06
0.05
0.04 ——— ceessse® s
0.03 TeecerrereNe oeanseee0t?’
—
0.02
0.01
0
O — o o ¥ © O x ©© ®» O — N MO ¥ O O >~ 0 O O — o o %
S 0o © & 9 © & 9O O O = = = = — < = — - - g o & a4 o
S & & & & © & © ©& & O 9O O O O O O O O O © O © o o
N N N N N N N N N N N N AN N N AN N N N N N N N N N
Africa = Americas === Asia-Pacific =~ === Europe sesee Al
Source: OECD INDIGO, 2025.
Notes: INDIGO=O0OECD Index of Digital Trade Integration and Openness. The INDIGO takes values between 0 and 1, with

1 highlighting the highest level of integration. The Americas include the regions of North America, Central America and

South America.

Current levels of digital trade integration are
supported primarily by multilateral frameworks,
including WTO agreements and instruments such
as the WTO Telecommunications Reference Paper
(regulatory principles adopted in 1997), the ITAs
or the WTO's Trade Facilitation Agreement.®
These frameworks provide important

foundations for connectivity, the movement of
technology-related goods and more efficient
border processes (OECD, 2025f).

In turn, existing commitments under regional
trade agreements (RTAs) account for only around
10 per cent of current digital trade integration and
openness. Although RTAs often cover a wider
range of digital trade issues, their contribution
remains more limited at the global level because
they involve narrower groups of economies

(OECD, 2025f). This underscores the importance
of strengthening digital trade cooperation across
both multilateral and regional settings, whilst also
ensuring that commitments in RTA contexts are
supported by the enabling policies, technical
assistance and partnerships needed to build trust
for more effective implementation.

Digital trade integration today is constrained less
by the absence of international commitments than
by the gap between emerging global frameworks
and their heterogeneous domestic implementation.
Deepening digital trade integration will therefore
depend not only on expanding and consolidating
international discussions, but also on supporting
regulatory coherence, capacity building and
implementation pathways, particularly for
developing economies.

181



Two decades of trade and development partnerships: Trends and impact of the Aid for Trade initiative

There are both opportunities and
challenges linked to changing

trade patterns

While digitalization is reshaping how firms
connect, transact and transmit information
across borders, it is also interacting with broader
structural shifts in production networks. These

include changes in sourcing strategies, increased
attention to resilience and the emergence of new
regulatory requirements (OECD, 2025a).

The evolving patterns of global supply chains

Gilobal supply chains remain a central feature

of the international trading system, while their
configuration continues to evolve in increasingly
complex ways. Recent supply chain disruptions,
logistics bottlenecks and geopolitical tensions
have heightened attention to vulnerabilities in
internationally fragmented production networks,
and prompted firms and governments to
reassess how risks are managed across borders.
Recent data from the OECD Trade in Value
Added database highlights that sectors have
responded differently to changes in global trade
and trade policy, with some increasing and
others reducing their reliance on imported inputs
between 2011 and 2024. Trade via global value
chains (GVCs) remained particularly high in
manufacturing and transport-related industries.
The manufacture of coke and refined petroleum
products was the sector relying most on trade via
GVCs at both the beginning and end of this period
of analysis. The motor vehicles industry reduced
its reliance on imported inputs between 2011 and
2024, while the pharmaceutical industry became
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more globally integrated over the same period
(OECD, 2026b).

In response to the risks of exposure to disruptions,
firms have been reassessing sourcing, production
and risk management strategies. These can
include diversifying suppliers, maintaining
inventories and building flexibility into production
and sourcing decisions. However, no single
approach necessarily enhances resilience

in all circumstances: greater redundancy or
diversification can entail additional costs and
complexity, while flexibility and greater visibility
across supply chains can help firms adjust more
effectively to different types of disruption (WTO,
2023; OECD, 2025a).

Evolving patterns of production, sourcing and
trade are placing greater emphasis on the ability
of supply chains to adjust to changing conditions.
Rather than seeking to eliminate exposure to

risk or reduce international integration as such,
resilience increasingly concerns the capacity of
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supply chains to absorb shocks, adapt to changing
circumstances and reconfigure when needed. This
depends in part on access to alternative sourcing
and production options, efficient logistics, and

the information and visibility needed to identify
risks and respond to disruptions. In this sense,

an enabling environment for trade, diversification
and adjustment across internationally connected
production networks continues to be a key
component of resilient trade systems (IMF, 2023;
OECD, 2025a; OECD, 2026b).

Opportunities for developing economies

Developing economies continue to have
opportunities to integrate into and benefit from
global supply chains. In some respects, ongoing
adjustments in sourcing patterns may even expand
these opportunities, particularly where firms

seek to diversify their supplier base and reduce
exposure to concentrated risks (IMF, 2023;
OECD, 2025a).

First, the search for alternative production
locations can create new entry points for
developing economies. Economies that can
offer stable business environments, predictable
regulatory frameworks and efficient border
processes may attract investment and integrate
into existing value chains. This is particularly
relevant in sectors where firms are actively
seeking to broaden their network of suppliers to
enhance resilience (WTO, 2023).

Second, the interaction between digitalization
and supply chains opens additional avenues
for participation. As highlighted in the previous
sections, improvements in digital connectivity
and the expansion of e-commerce can reduce
barriers to entry, especially for smaller firms.
When combined with efficient trade facilitation
systems, these tools enable firms in developing
economies to connect more effectively with

global buyers, participate in fragmented
production processes, and respond to demand in
a timely manner.

Third, the increasing importance of labour,
environmental and traceability aspects in supply
chains is creating new areas of comparative
advantage. Demand for products compliant with
specific environmental practices, transparent
sourcing or verifiable production processes,

is rising across a range of sectors, including
agri-food, manufacturing and critical minerals.
Developing economies that can meet these
requirements — through appropriate standards,
conformity assessment and wider certification
systems, and data capabilities — may benefit from
new market opportunities and deeper integration
into higher-value segments of global trade
(OECD, 2025a).

At a broader level, integration into diversified trade
networks can also contribute to resilience. By
participating in multiple markets and supply chains,
developing economies can reduce their exposure
to international crises affecting any single partner or
sector. This diversification can support more stable
export performance and provide greater flexibility

in responding to changing global conditions

(IMF, 2023; OECD, 2025a).
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Potential considerations to address risks

While the opportunities associated with evolving
supply chains remain significant, they are
accompanied by a range of risks that require
balanced responses. Addressing these risks
involves strengthening the conditions under which
participation in global trade can promote specific
labour or environmental performance criteria and
resilience (OECD, 2025a).

A first consideration is to enhance trade facilitation
and the efficiency of border procedures. Complex
and costly processes can limit the ability of firms
to participate in time-sensitive supply chains and
reduce the attractiveness of an economy as a
sourcing location.

A second area of consideration concerns
diversification. Encouraging firms to access
a broader range of markets and suppliers

can reduce exposure to concentrated risks
and enhance adaptability. This may involve
strengthening regional trade integration and
facilitating access to information on alternative
sourcing and market opportunities.

A third consideration is to support capacity
building and compliance with evolving supply
chain requirements. As regulatory expectations
related to social and environmental performance,
wider traceability and product standards become
more demanding, firms in developing economies
may face increasing challenges in meeting these
requirements. Investments in infrastructure,
digital systems and institutional capacity —
combined with targeted technical assistance —
can help firms generate, manage and transmit the
information needed to demonstrate compliance
as relevant.

Environmental considerations
increasingly impact global

supply chains

Development cooperation, including through
Aid for Trade, has also been increasingly
supporting developing economies in
integrating environmental considerations
into supply chains. Support has included
capacity building and assistance in meeting
trade-related requirements linked to
environmental aspects, including technical
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regulations and certification systems (WTO
and OECD, 2024). Development cooperation
has also been helping finance policy dialogue
and international cooperation on trade

and biodiversity, while supporting partner
economies in implementing and enforcing
relevant agreements, such as the Convention
on International Trade in Endangered Species



of Wild Fauna and Flora (CITES), to address
the illegal wildlife trade (OECD, 2023).
More broadly, international cooperation has
contributed to the management of natural
resources, reflecting priorities identified

by developing economies that emphasize
availability of information, consultations and
international collaboration in the design and
implementation of environmental-related
measures (Kettunen, 2023).

Such support is increasingly important

as exporters face a growing number of
environmental-related requirements in
international markets. Requirements related
to eco-labelling, certification, traceability and
environmental performance can lead to specific
compliance costs for firms participating in
global supply chains. Diverging approaches
across importing economies may require
exporters to adapt production processes,
maintain multiple product specifications, and

Box 3.4:

Changing trade landscape, transforming development partnerships

invest in monitoring and understanding evolving
regulatory requirements. These adjustments
can increase costs and create uncertainty,
particularly where market access depends on
compliance with specific environmental criteria.

These challenges are often more pronounced

in developing economies. They are especially
relevant for MSMEs, cooperatives and local
companies, which frequently face obstacles in
meeting certification or regulatory requirements
more broadly, and scaling up operations. Limited
awareness of market requirements, together with
shortages of technical expertise and financial
resources, can pressure their ability to comply
with evolving environmental requirements and
benefit from new market opportunities (OECD,
2025f; FAO, 2022). Development cooperation
can play an important role in addressing these
implementation constraints, including in the
context of related provisions in trade agreements
(see Box 3.4).

Non-trade provisions in preferential trade agreements

Non-trade provisions (NTPs) in preferential trade agreements (PTAs) are
increasingly used, with the aim of advancing specific sustainability objectives,
such as environmental protection or labour standards. Aside from their formal legal
commitments, NTPs may act as focal points for policy dialogue and cooperation between

signatories to achieve shared non-trade goals. In practice, such cooperation is likely to include

development assistance programmes and projects. This is particularly the case where NTPs are

not enforceable, i.e., not subject to binding dispute settlement mechanisms.

The voluntary, best endeavour nature of such NTPs implies that the goals they set out are

aspirational. Development aid is an important instrument that can be used to help developing

economy signatories achieve the aspiration, especially if such aid directly targets activities

that will assist in implementation of NTPs. More generally, NTPs, whether enforceable or

non-enforceable, may be more effective if they are complemented by technical and financial

assistance.
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Francois et al. (2025) analyse whether the inclusion of NTPs in PTAs between developed
and developing economies leads to an increase in official development assistance (ODA)
and technical support for developing economy signatories in the areas covered. The analysis
distinguishes between sector-specific aid — assistance that is earmarked for environmental,
labour, or civil rights objectives — and total ODA flows to a signatory of a PTA that includes
NTPs. The central question is whether commitments in PTAs are accompanied by additional
support to facilitate implementation, or whether such provisions substitute for development
assistance.

While a complementary relationship might be expected, alternative dynamics may be at play.
Acceptance of enforceable NTPs could signal that signatories have the institutional capacity to
implement associated requirements, as otherwise an economy would presumably not accept
the underlying commitment. In such cases, enforceable commitments could be regarded by
donor economies as substitutes for ODA. As implementation is presumed, there may be less
of a perceived need for technical and financial assistance or, given budget constraints, aid for
such projects may be seen to be less of a priority.

Conversely, developing economy governments may prioritize other policy areas and use
NTPs to secure additional development assistance to support these objectives. Such issue
linkage strategies may be reflected in higher overall ODA allocations rather than increases
in sector-specific support tied directly to NTPs. Many PTAs include language on technical
assistance and cooperation that is not provision-specific but may be allocated to any sector,
including projects that address matters pertinent to NTPs.

Francois et al. consider two scenarios. The first examines PTAs with non-enforceable NTPs,
comparing signatories with economies that have concluded PTAs without such provisions. The
second focuses on enforceable NTPs, using the same control group. This approach allows for
an assessment of how enforceability shapes the relationship between trade commitments and
development assistance.

The results point to a differentiated pattern. In the case of non-enforceable provisions,
signatory economies receive more ODA, although the effect is statistically significant only in
the case of environmental NTPs, particularly in European Union (EU) PTAs. The magnitudes
are considerable. The estimates indicate a 370 per cent increase in total ODA received
compared to the sample mean. This finding is consistent with development assistance as a
complementary instrument, supporting implementation where commitments are not legally
binding. However, there is no evidence that NTPs (whether enforceable or not) lead to higher
levels of sector-specific ODA (i.e., to more ODA that is specifically earmarked for projects
related to the domain of the provision of interest).
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For enforceable provisions, the relationship with development assistance differs. Rather than leading to
higher aid flows, enforceable NTPs are often linked to reduced ODA. Signing PTAs with enforceable
labour provisions is associated with lower EU aid allocations, while civil rights provisions in non-EU
agreements are similarly correlated with reduced assistance. Overall, the results reveal a negative
association between acceptance of enforceable NTPs and ODA. The only instance where the expected
positive relationship between acceptance of NTPs and ODA is found for non-enforceable environmental
provisions is in the case of EU PTAs. The evidence underscores the importance of ensuring coherence
between trade policy and development cooperation. If NTPs are to contribute effectively to sustainability
objectives, they may need to be systematically complemented by targeted financial assistance and

related support that addresses implementation constraints in partner economies.

Source: Contributed by Bernard Hoekman, Joseph F. Francois, Filippo Santi and Miriam Manchin.

Implications of evolving environmental
considerations for developing economies

The integration of environmental considerations
into supply chains creates a range of opportunities
for developing economies, particularly in the
context of evolving global demand and production
patterns. As consumers and regulators place
greater emphasis on environmental performance,
demand is increasing for goods that can

prove compliance with relevant requirements.
Developing economies that are able to meet
these requirements may benefit from improved
market access, participation in higher-value
segments of the value chain and more stable
trading relationships (UNIDO, 20264a). Realizing
these benefits, however, increasingly requires

the capacity to comply with environmental
requirements and to engage effectively in

the development of emerging standards and
regulatory approaches.

An additional opportunity relates to integration
into emerging supply chains linked to specific

environmental criteria. The transition
towards energy-efficient production and
specific objectives for more environmentally
performing supply chains is overall
generating demand for specific goods

and inputs, including critical minerals

and components for energy-efficient
technologies. Developing economies with
relevant endowments or capabilities can
position themselves within these value
chains, provided they can meet associated
standards and information requirements
(UNIDO, 2026b). This highlights the
importance not only of supporting
adaptation to existing requirements, but also
of strengthening developing economies’
ability to identify their trade and development
opportunities and contribute to relevant
discussions on environmental measures that
affect their participation in international trade
(Olarreaga, 2021; van der Ven, 2024).
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Challenges and constraints in adapting to
evolving environmental considerations in

global supply chains

Despite the opportunities outlined above, the
growing importance of environment-related
requirements also presents significant challenges
for developing economies. A central issue

is the complexity and scope of compliance.
Environment-related requirements often extend
across multiple stages of production and involve

a combination of public regulations and private
standards. Firms may be required to provide detailed
information on production processes, inputs and
environmental impacts, which can be difficult to
generate and verify, particularly for MSMEs (OECD
and ITC, 2024). Addressing these challenges
requires investments in technical and institutional
capacity, including data systems, traceability
infrastructure and certification mechanisms, as

well as targeted technical assistance to support

compliance and participation in international markets.

Compliance is also associated with significant
cost implications. Investments may be needed in
new technologies, monitoring systems, certification
processes and data management infrastructure.
While these investments can yield long-term
benefits, they may represent substantial barriers to
market entry, especially where access to finance

is limited. Institutional capacity constraints further
complicate the picture. For border processes in
particular, environmental requirements necessitate
closer cooperation between customs, environmental
agencies and standards bodies, as well as the ability
to handle complex and data-intensive procedures.
Integrating environment-related requirements

into existing trade facilitation tools, such as single
windows, other relevant digital platforms and

risk management systems, can help streamline
procedures, reduce duplication and support more
efficient compliance processes (OECD 2026a
forthcoming).

Finally, regulatory and technical challenges

can create additional burdens. Differences in
regulatory approaches, certification schemes and
documentary requirements across markets can
increase compliance costs and create uncertainty for
exporters. These can be compounded by technical
challenges linked to the systems supporting

relevant sharing of information and the verification of
compliance at borders (OECD, 2025b). International
cooperation, through greater consultation and
technical collaboration, can play an important role in
addressing these challenges.

Development cooperation partnerships

in practice

New development partnerships are emerging
to support the integration of environmental
considerations — such as those relating to
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biodiversity — into trade processes and relevant
supply chains, including through cooperation
with the private sector, financial institutions,
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MSMEs, artisans, cooperatives and local
communities. These partnerships illustrate how
development cooperation can support partner
economies respond to biodiversity-related
market and regulatory requirements, while also
supporting export opportunities, local livelihoods
and conservation objectives. In this context,
development cooperation can play a bridging
role: helping firms and producers adapt to
evolving environmental, quality and marketing
requirements; supporting the development of
biodiversity-relevant value chains; and mobilizing
finance, technology and knowledge for more
sustainable production and trade (WTO and
OECD, 2024; UNCTAD, 2025).

A first set of partnerships concern regulatory
cooperation, compliance with trade-related
requirements and continued market access.
Development cooperation can support partner
economies in responding to evolving trade-related
requirements by facilitating awareness of relevant
environmental regulations and supporting
alignment and compliance with these regulations.

For example, the European Union (EU) provides
support to the EU-Brazil Green Finance Center in
Sé&o Paulo, which provides research and training
on projects financing aspects related to the energy
transition and circular economy approaches. The
initiative engages with the public and private
sector in Brazil to raise awareness of upcoming
environment-related regulations with potential
impacts on supply chains, and prepares for their
implementation. The initiative also addresses
competitiveness issues arising from differences in
classification systems for nature or carbon credits
used to finance environmental projects, while
promoting economic growth and the protection of
natural resources such as the Amazon rainforest
(European Commission, 2026).

Similarly, Spain has supported partnerships for
certified sustainable wood from Guatemala, including
through collaboration with the home improvement
and gardening retailer Leroy Merlin. Spain has also
collaborated with the environmental organization
COPADE, which helps to connect producers in
Guatemala with Spanish companies and European
market demand, while supporting fair trade and
compliance with certification requirements of

the Forest Stewardship Council, a non-profit
organization that promotes responsible management
of the world's forests (Fundacion COPADE, 2023).

A second group of partnerships supports
productive capacity in developing economies

and integration into environmentally performing
supply chains. These initiatives aim to help
producers improve quality, productivity and
environmental performance, while strengthening
their ability to access higher-value markets. For
example, the Korea International Cooperation
Agency's (KOICA's) Kenya office funded a project
in Embu in central Kenya, implemented by the
non-governmental organizations Kenya Good
Neighbors and Global Impact Foundation, and the
Korean specialty coffee brand Coffee Changgo, to
increase coffee farmers’ incomes by strengthening
cooperative operations, expanding market access
and promoting environmentally sustainable farming
practices through capacity building and training
(KOICA Kenya Office, 2025).

Italy has also helped strengthen African coffee
supply chains, including through partnerships
involving ltalian coffee companies such as Lavazza
and llly, to upscale production, promote and

sell local products, and improve the quality and
competitiveness of coffee in partner economies
(Italian Agency for Development Cooperation,
2024). In Ethiopia, the Italian government, the

UN Industrial Development Organization, the

189



Two decades of trade and development partnerships: Trends and impact of the Aid for Trade initiative

ltalian coffee company illycaffé, the Ernesto llly
Foundation (a non-profit organization) and the
Commercial Bank of Ethiopia have supported

a multi-stakeholder partnership and blended
finance facility to help cooperatives, producers
and exporters improve quality, productivity and
environmental performance, including through
production models that protect natural resources.

Development cooperation can also play a

role in the area of trade procedures, logistics
and value chain integration. Czechia provides
business-to-business grants to strengthen
environmentally sustainable sheep’s wool supply
chains for exports from the Kyrgyz Republic to
the European Union, improving logistics and
value chain integration (Czech Aid, 2024).
Other initiatives focus on the technological

and productive capacities that underpin
environmentally sustainable resource governance.

A third set of partnerships seeks to address the
financing gap for biodiversity-related investments.
Beyond the compliance challenge, there is often a
mismatch between demand for biodiversity-related
investments and environmentally sustainable
products in donor economies, and the supply of
investment opportunities and bankable projects

in partner economies (Zabel, Nanhthavong and
Epprecht, 2025). Development cooperation can
help bridge this gap by stimulating both supply
and demand, including through partnerships and
matchmaking platforms that link local project
developers, producers and enterprises with investors
and buyers (WWF and AXA Group, 2019).

The Land Degradation Neutrality Fund, supported
by Canada, the European Investment Bank, France,
the Global Economic Forum, the Green Climate
Fund, Luxembourg, the Netherlands and the United
Kingdom, provides an example of a multi-donor
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blended finance approach that mobilizes private
capital into environmentally sustainable land
management, regenerative agriculture and
environmentally sustainable forestry across Africa,
Asia and Latin America (Government of Canada,
2025). Luxembourg’s support to the Finance

for Nature Platform of the Global Landscapes
Forum, a multi-stakeholder initiative that promotes
sustainability, similarly aims to channel investment
into sustainable land use and value chains (Global
Landscapes Forum, 2025).

Other partnerships in this category are developing
new investment pipelines and revenue models for
activities that halt or reverse the loss of nature. The
Global Fund for Coral Reefs, supported by several
donors, UN agencies, philanthropic foundations
and the private sector, mobilizes private investment
to protect and restore coral reef ecosystems by
supporting “reef-positive” enterprises, including
environmentally performing aquaculture and
fisheries, long-term financing for marine protected
areas and risk financing for coral restoration
(Global Fund for Coral Reefs, 2026).

The Amazon Bioeconomy and Forest Management
Fund, supported by the Swiss State Secretariat
for Economic Affairs, the governments of Germany
and the Netherlands, and the Inter-American
Development Bank (IDB), provides another
example of efforts to empower small- and
medium-scale land users, particularly indigenous
peoples and local communities in the Amazon
region (IDB, 2023).

A fourth group of partnerships focuses on
innovation, entrepreneurship and market
development. The Cumbre de Innovacion e
Inversion para la Biodiversidad y Economias del
Futuro (Innovation and Investment Summit on
Biodiversity and the Economies of the Future),



supported by the IDB, Sweden, France and the
United Kingdom, seeks to scale up innovation
and investment for biodiversity by fostering
collaboration among bioentrepreneurs,
start-ups, businesses and incubation networks
(groups of businesses that link together to
share resources) (CEIBA, 2025).

Germany, Sweden and the UNDP have also
supported the Biodiversity Credit Alliance, a
voluntary international initiative which seeks

to develop credible and scalable biodiversity
credit markets in developing economies and
facilitate partnerships with indigenous peoples
and local communities (Biodiversity Credit
Alliance, 2025).

Digital tools and traceability are also becoming
important elements of biodiversity-related
partnerships. Denmark’s Danida Green
Business Partnerships bring together local
commercial and non-commercial parties

in developing economies to promote
environmentally performing supply chains,
including by supporting traceable regenerative
agricultural practices in partnership with farmer
producer organizations, agri-SMEs and private
companies (Ministry of Foreign Affairs of
Denmark, 2024).

Italy's partnership with the ltalian technology
and digital traceability company Apio in

Cote d'lvoire provides another example

of cooperation, where support for the
environmental performance and transparency
of the cocoa value chain through digital
traceability tools has helped to improve
information flows and environmental and social
outcomes, including premium prices for fully
traceable cocoa. Such initiatives illustrate how
digitalization can help producers demonstrate
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compliance with regulations, strengthen buyer
confidence and capture more value from
biodiversity-relevant products (Trusty, 2026).

In addition, several partnerships focus on
knowledge exchange, capacity support and
responsible business practices. Team Sweden
Sustainability is a collaborative network that brings
together government authorities and Swedish
businesses to promote responsible business
models in Swedish export and value chains in
partner economies (Team Sweden, 2025).

Latvia's Consultative Council for Development
Cooperation Policy provides a platform for
exchange of information among ministries,
academia, civil society organizations and

the private sector to promote private sector
participation in development cooperation
policy (Government of Latvia, 2024). Through
its Intercoonecta programme, Spain supports
regional cooperation and technical exchange in
Latin America and the Caribbean on sustainable
natural resource use and circular bioeconomy
approaches, with a focus on strengthening
innovation and economic opportunities for rural
MSMEs (AECID, 2025).

These examples show that development
cooperation in areas linked to biodiversity

is increasingly moving beyond traditional
technical assistance. Partnerships are being
used to strengthen productive capacity,
facilitate compliance with regulations and
market access, mobilize finance, support
innovation, improve traceability and build
knowledge networks. This can help partner
economies ensure that trade opportunities
contribute to conservation, environmentally and
economically sustainable livelihoods, and more
resilient local economies (see Box 3.5).
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Box 3.5:
Trade and biodiversity: exploring opportunities for private sector engagement for development
cooperation

Private sector engagement is essential to translate biodiversity ambitions into
changes in business models, supply chains, and investment and financial decisions.
While private sector engagement in biodiversity is increasing, alignment between the public
and private sectors remains limited, reflecting persistent capacity and technical gaps among
participants in the sector, lack of awareness of regulations, data and technological constraints,
and uncertainty around business case needs. Indeed, support to overcome these issues,
strengthen strategic partnerships and reduce risks when investing and working in developing
economies, is key to transitioning to sustainable pathways. Trade offers a key avenue to achieve
biodiversity outcomes, as environment-related requirements increasingly shape market access
and supply chain practices across borders.

In this context, development cooperation can help align trade and biodiversity objectives by
partnering with the private sector in either donor or partner economies through multiple direct
partnerships, intermediaries, multistakeholder platforms, and incountry networks, such as
embassies and offices, each suited to different sectors, locations and partner types.

In particular, a local presence in partner economies can strengthen tailored and timely
engagement by facilitating dialogue, sharing relevant geopolitical information, helping identify
partners and opportunities, and supporting project structuring and implementation.

Across this spectrum, development cooperation can promote private sector engagement

in biodiversity across key areas relevant for trade: trade facilitation and market access;
building productive capacity; environmentally and socially performing supply chains (including
responsible business conduct standards and environmental impact assessments); innovation
and entrepreneurship; traceability; data and technology for informed decision making; and
knowledge exchange and policy dialogue.

Source: OECD (2026c¢).
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Endnotes

1 Electronic transactions framework; electronic authentication and signatures, electronic contracts,
electronic invoicing, paperless trading, single window data exchange and system interoperability, and
electronic payments.

2 Customs duties on electronic transmissions, open government data and access to and use of the
internet for electronic commerce.

3 Consumer protection, unsolicited commercial electronic messages, personal data protection and
cybersecurity.

4 At the WTO 14th Ministerial Conference, 67 WTO members adopted interim arrangements
on 28 March 2026 for the entry into force of the Electronic Commerce Agreement, covering
approximately 70 per cent of global trade. The modelling referenced in the text is based on a
broader group of 71 participating economies at the time of the analysis.

5 OECD Trade Facilitation Indicators Simulator. Available at https://sim.oecd.org/default.
ashx?lang=En&ds=TFl&d1c=0ecd&cs=0ecd

6 The available Index of Digital Trade Integration and Openness (INDIGO) data highlight that,
in 2025, the WTO e-commerce moratorium represented 24 per cent of existing digital trade
integration and openness. The successful implementation of the Agreement on E-commerce is
estimated to increase global digital trade integration and openness by 21 per cent. The more
economies that join the Agreement, the higher the overall impact on the INDIGO (OECD, 2025c).
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Supporting greater integration of developing
economies, including least-developed countries
(LDCs), into global trade has been a long-standing
objective of the international community. Since

the launch of the Aid for Trade initiative in 20086,
US$ 795 billion has been disbursed to bolster
infrastructure, build productive sectors and strengthen
trade institutions in these economies. These efforts
have played an important role in helping developing
economies increase their participation in the
multilateral trading system.

“Two decades of trade and development partnerships:
Trends and impact of the Aid for Trade initiative”
examines trends in trade-related development
assistance and the evolving participation of developing
economies, including LDCs, in global trade. It also
explores emerging priorities for developing economies
in a changing trade and development cooperation
landscape. The report sheds light on how partnerships
for trade and development can be strengthened in the
future to help developing economies, including LDCs,
benefit more fully from global trade.
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