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Gen eral Coun cil

Oman’s membership approved
he Gen eral Coun cil, on 10 Oc to ber, ap proved the acT
ces sion of the Sul tan ate of Oman to the WTO. Following the General Council’s approval, Maqbool Ali

Sul tan, Oman’s Min is ter of Com merce and In dus try, accompanied by WTO Director-General Mike Moore,
signed the Pro to col of Ac ces sion thereby com plet ing the
pro cess of the Sul tan ate to be come the 139th Mem ber of
the WTO on 9 No vem ber 2000.
“Oman’s forth com ing ac ces sion is a new vote of con fidence in the WTO”, said Mr. Moore. “No na tion, large or
small, can secure its future alone, and the Multilateral
Trading Sys tem pro vides a sta ble and pre dict able framework for eco nomic en gage ments be tween na tions and for
the busi ness com mu nity. That in turn pro motes growth,
em ploy ment and pros per ity”.
Mr. Moore added: “About 30 can di dates are lin ing up
to join the WTO. They see the ben e fits of a sys tem based
on the rule of law and not by the ex er cise of power. It’s a
sys tem that has served us well now for more than fifty
years and has pro vided for open mar kets and an un prec edented eco nomic growth”.
Mr Maqbool Ali Sul tan re it er ated that the Sul tan ate of
Oman at ta ches great im por tance to its mem ber ship of the
WTO. He stressed that Oman sincerely believes in the
prin ci ples of the mul ti lat eral trad ing sys tem em bod ied in
the WTO rules, and in fact, Oman has been following
these prin ci ples for a long time.
The Chair man of the Working Party on Oman, Am bassa dor Munir Akram (Pa ki stan), in in tro duc ing the
Working Party re port to the Gen eral Coun cil, said members had been impressed with the country’s
broad-ranging and dy namic ef forts aimed at achiev ing
con for mity of its trade re gime with the WTO rules and
dis ci plines. He said Oman had put into place the nec essary leg is la tion to im ple ment the WTO Agree ments by
the date of its ac ces sion.
Many del e ga tions wel comed the im pend ing ac ces sion
of Oman to the WTO.
Fourth Min is te rial Con fer ence
The Chair man, Amb. Kare Bryn (Nor way), said that under the WTO rules, the next Ministerial Con ference
should be con vened in 2001. He sug gested that the General Coun cil seek to take a de ci sion on the date and venue
of the next Con fer ence by its year-end meet ing sched uled

Oman’s Min is ter of Com merce and In dus try Maqbool Ali
Sul tan signs the Sul tan ate’s Pro to col of Ac ces sion as Di rector-General Mike Moore looks on. (C. Velasquez/WTO)
for 7-8 De cem ber.
The Gen eral Coun cil noted with ap pre ci a tion the in vita tion of Qa tar to host the Min is te rial Con fer ence and invited any other mem ber wish ing to host the Con fer ence to
so in form the Gen eral Coun cil in time for the next meeting. It re quested the Sec re tar iat to pre pare a re port on the
con fer ence fa cil i ties avail able in each pro posed venue.
Qa tar said that upon its in vi ta tion, the Sec re tar iat had
vis ited the cap i tal Doha to as sess the avail able fa cil i ties. It
said that the Sec re tar iat had found that all the re quired facilities for hosting the Conference were available with
one exception. It said that Doha could not ac com mo date
the ex pected 6,000 par tic i pants to the Con fer ence.
Many del e ga tions ex pressed ap pre ci a tion to Qa tar for
its in vi ta tion to host the Con fer ence.
Pa ki stan said that any po ten tial host coun try would find
it dif fi cult to ca ter to 6,000 par tic i pants and asked about
the pos si bil ity of re duc ing this num ber.
Director-General Mike Moore said the 6,000 figure
Con tinued on page 2

GENERAL COUNCIL
New WTO member
(Con tinued from page 1)

Albania joins the WTO

was al ready sub stan tially less than the 7,000 per sons who
at tended the Se at tle Con fer ence. He paid trib ute to Qa tar
for its cour tesy and for its work with the WTO of fi cials.
The Chair man said that the num ber of ex pected par tic ipants would de pend, to a cer tain ex tent, on what the Conference was ex pected to achieve. He said that both the
Sec re tar iat and the mem bers would need to con sider what
sort of Conference was required and what the entire
set-up would be. Am bas sa dor Bryn said he would conduct consultations on this matter be fore the De cem ber
meeting.

Albania’s trade officials celebrate conclusion of
WTO ne go ti a tions.. (Photo by Tania Tang/WTO)

Re ports on the man dated ne go ti a tions
The Gen eral Coun cil heard re ports on the man dated nego ti a tions con ducted in the Spe cial Ses sions of the Council for Trade in Ser vices and the Com mit tee on
Ag ri cul ture. Am bas sa dor Bryn pre sented the re ports in
the ab sence of the Chair men of these two bod ies.
Am bas sa dor Bryn said that ser vices ne go ti a tions had
been pro ceed ing with a very pos i tive spirit and sub stantive work was be ing done by the Ser vices Coun cil and its
sub sid iary bod ies as they ap proached the end of the first
phase of negotiations and the stocktaking exercise of
March 2001. In par tic u lar, the last Spe cial Ses sion (5-6
Oc to ber) had seen an in ten si fi ca tion of the de bate on the
de vel op ment of guide lines and pro ce dures for the ne go tia tions, with an in creased num ber of pro pos als by members. He said more con tri bu tions had been prom ised.
In ag ri cul ture, Am bas sa dor Bryn said that 12 ne go ti at ing
pro pos als had been pre sented and ex am ined as part of the
first phase of ne go ti a tions. The Sec re tar iat had pre pared five
ad di tional back ground pa pers at the re quest of the Com mittee. Del e ga tions in tend ing to ta ble sub mis sions or pro pos als
were urged to do so in ad vance of the next Spe cial Ses sion,
sched uled for 15-17 No vem ber 2000.
Switzerland proposed that the General Coun cil should
also in vite the Chair per son of the TRIPS Coun cil to make
sim i lar re ports on the ne go ti a tions re gard ing pro tec tion of
geo graph ical in di ca tions, as man dated by Ar ti cle 24.1 of the
TRIPS Agree ment. The Chair man pro posed, and the Council agreed, to hold fur ther con sul ta tions on the pro posal.
Proposal to amend DSU
Ja pan, on be half of co-sponsors Can ada, Co lom bia, Costa
Rica, Ecuador, Korea, New Zealand, Norway, Peru,
Switzerland and Venezuela, presented a proposal to
amend WTO’s Dis pute Set tle ment Un der stand ing (DSU)
with a view to its im prove ment. It said the pro posal is
based on the one that had been sub mit ted to the Min is terial Conference in Se at tle, and is the re sult of work in
which a large num ber of mem bers had par tic i pated.
Ja pan said that the spon sors had fo cused on the is sue of
sequencing be tween Ar ti cles 21.5 and 22 of the DSU,
which they be lieved to be a pri or ity is sue and one where
an early so lu tion was pos si ble. It added that the WTO dispute set tle ment sys tem, through pan els and the Ap pel late
Body, pro vided a use ful tool to clar ify am bi gu ities or differences in the interpretation of a particular language.
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lbania became 138th member of the World
A
Trade Or ga ni za tion on 8 Sep tem ber. WTO Director-General Mike Moore greeted the event by

saying: “I welcome Al bania into the multilateral
trad ing sys tem. Mem ber ship prom ises a more prosper ous fu ture and raised liv ing stan dards for all Al banian cit i zens. I also be lieve that, by en cour ag ing the
trade links be tween coun tries, the WTO can help foster greater peace, stabil ity and de vel op ment in
south-eastern Eu rope. Al ba nia’s mem ber ship brings
this Or ga ni za tion ever closer to be ing a truly ‘World
Trade Or ga ni za tion’.”
Al ba nia has agreed to as sume its WTO ob li ga tions
upon ac ces sion. In ad di tion, it will sign on to the two
plurilateral agree ments on gov ern ment pro cure ment
and on trade in civil aircraft. Albania’s accession
package includes market-access commitments on
goods and ser vices. o
How ever, this could not amend the lan guage it self.
The General Council agreed that the Chairman hold
con sul ta tions on how to move for ward on the pro posal.
In ter nal and ex ter nal trans par ency
Un der “Other Busi ness”, the Eu ro pean Com mu nities and
the United States sub mit ted pa pers on in ter nal and ex ternal trans par ency, re spec tively. Both del e ga tions said they
looked forward to reactions from other members at the
next meet ing.
The EC said its dis cus sion pa per is about how to fos ter
the trans par ency and ef fec tive ness of the or ga ni za tion so
as to en sure real par tic i pa tion by all mem bers. It said the
pa per con tained the fol low ing el e ments for prac ti cal reforms of the WTO: mea sures to im prove de ci sion-making,
including on the or ga ni za tion and functions of informal
con sul ta tions; mea sures to fos ter the flow of in for ma tion
and participation by all members; and measures to im prove the func tion ing of Min is te rial Con fer ences and the
Gen eral Coun cil.
The US said its pa per ad dressed ex ter nal trans par ency
of the or ga ni za tion from many per spec tives, in clud ing access to documents, making the WTO more open to the
pub lic, dis pute set tle ment, en hanced use of the in ternet,
and shar ing na tional ex pe ri ences with var i ous means of
main tain ing di a logue with the pub lic on the WTO. o

DISPUTE SETTLEMENT

Panel to consider US trademark dispute
he Dis pute Set tleT
ment Body (DSB), at
t h e r e q u e s t of the

Europen Com mu nities,
established on 26 Sep tember a panel to ex amine US Sec tion 211 of the
Om ni bus Ap pro pri ations Act of 1998. This
was the EU’s sec ond re quest. Ja pan and Nic a ragua reserved their
third-party rights to par tic i pate in the panel’s
proceedings. Cuba wel comed that fact that a panel has
now been set up.
This ques tion had pre vi ously been dis cussed at sev eral
meet ings of the TRIPS Coun cil. It deals with the own ership of intellectual property such as trademarks when
prop erty has been ap pro pri ated with out com pen sa tion. At
the cen tre of the TRIPS Coun cil’s dis cus sions was a US
court’s rul ing in a case that Ha vana Club Holding SA and
Havana Club International SA brought against Galleon
SA, Bacardi-Martini USA Inc, Gallo Wine Dis trib u tors
Inc, GWD Hold ings Inc, and Pre mier Wine and Spirits,
over the own er ship of the name “Ha vana Club”.
The DSB adopted the Ap pellate Body Re port on
“United States — Anti-Dumping Act of 1916” and the
Panel re ports as up held by the Ap pel late Body Re port.
The EU and Ja pan (the com plain ing par ties) wel comed
the panel’s rul ing that the Anti-Dumping Act of 1916 is
in con sis tent with the WTO Agree ment.
Without a consensus to re ject the reports, the DSB
adopted them.

•

•

•

New panel re quests
Two new panel re quests were pre sented:
• The EU asked for a panel to examine its complaint
against Argentina’s definitive anti-dumping mea sures on car ton-board im ports from Ger many and
de fin i tive anti-dumping mea sures on im ports of ceramic floor tiles from It aly. Ar gen tina ob jected, prefer ring to con tinue con sul ta tions.
• Ko rea asked for a panel to ex am ine United States’ defin i tive safe guard mea sures on im ports of cir cu lar
welded car bon qual ity line pipe from Ko rea. The US
objected.
Monitoring of implementation
The DSB heard prog ress re ports on im ple men ta tion of its
pre vi ous rec om men da tions re gard ing dis putes:
• The EC, re gard ing its ba nana re gime, re ported that its
Com mis sion would soon con sider a “first come, first
served” sys tem for ad min is ter ing its tar iff rate quo tas
which would ap ply dur ing the tran si tion to a tar iff-only
sys tem for ba nana im ports. Ec ua dor, Gua te mala, Hondu ras and Pan ama ex pressed con cern that the pro posal
would only prolong the dis pute in stead of solv ing it,
and that the EU’s ba nana re gime re mains a vi o la tion of

•

•

•

WTO rules. The US ques tioned why the EU had not exam ined “first come, first served” be fore. St. Lu cia took
the opposing view that “first come, first served” and
tar iff-only sys tems fa vour larger ex port ers with more
re sources to pro duce and trans port ba nanas. It stressed
that any so lu tion should take into ac count the in ter ests
of all the par ties con cerned, in par tic u lar the most vulnerable.
Ja pan, re gard ing its mea sures on ag ri cul tural products, said it was still con sult ing with the United States
to sort out tech ni cal ques tions to re solve this case. The
EU and Aus tra lia, which re served third party rights, expressed re gret that Ja pan has still not im ple mented the
rul ing 18 months af ter it was adopted.
Can ada, about its mea sures af fect ing the importation
of milk and the ex por ta tion of dairy prod ucts, said it
was con tin u ing con sul ta tions with the two com plainants, the US and New Zea land, on the staged im plemen ta tion of the DSB rul ing. It added that this would be
com pleted by 31 De cem ber 2000. New Zea land and the
United Sta tus ex pressed con cern that Can ada’s new export schemes would continue to be inconsistent with
the WTO be cause Ca na dian prov inces will con tinue to
sup ply milk for ex port at be low mar ket prices, mean ing
an ex port sub sidy that ex ceeds Can ada’s com mit ments.
Canada challenged this interpretation, describing its
new sys tem as a “dra matic” change in volv ing the dereg u la tion of the mar ket and purely pri vate trans ac tions
be tween buy ers and sell ers.
In dia, re gard ing its quantitative restrictions on im ports of agricultural, textile and industrial prod ucts, reported that half its remaining quan ti ta tive restric tions were re moved on 1 April 2000, and the rest
would be removed within the “reasonable period of
time” for im ple ment ing the rul ing, which ex pires on 1
April 2001. The US, which orig i nally brought this case
to the DSB, said it looked for ward to fur ther re ports.
Tur key, on its- re stric tions on im ports of tex tile and
cloth ing prod ucts, in formed the DSB that, in an ef fort
to find a so lu tion, it con tin ues to hold dis cus sions with
the EC in or der to en sure that the rights of the par ties to
the customs un ion are pre served. Tur key said it will
also con sult In dia (the com plain ing party) about im plement ing the rul ing. In dia ques tioned why the rights of
mem bers of the cus toms un ion were re lated to Tur key’s
WTO ob li ga tions. The “rea son able pe riod of time” for
com ply ing with the rul ing ex pires on 7 Jan u ary 2001.
Korea, on its definitive safeguard measure on im ports of cer tain dairy prod ucts, in formed the DSB
that on 20 May 2000, it had lifted its safe guard mea sure
on dairy prod ucts im ports and so had com pleted im plement ing the DSB’s rec om men da tions in this case. The
EU wel comed Ko rea’s ac tion.
Mex ico in formed the DSB that on 20 Sep tem ber 2000
i t h a d p u b l i s h e d the fi n a l d e ter mi na tion o n
anti-dumping investigation of high-fructose corn
syrup from the United States and thereby com plied
with DSB’s rec om men da tions in this case. The US said
it would ex am ine Mex ico’s fi nal de ter mi na tion. o
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DEVELOPMENT
WTO holds 2nd “Geneva Week” for non-resident delegations
n information week for WTO Members and Ob A
servers with out per ma nent rep re sen ta tion in Geneva
was held from 21 to 27 Oc to ber at the WTO. The “Geneva

Week” is de signed to bring up to date on WTO ac tiv i ties
those WTO Mem bers and Ob servers who are un able to attend WTO meet ings in Geneva. The WTO, in co op er a tion
with 13 other in ter na tional or ga ni za tions, or ga nized this
Geneva Week to give rep re sen ta tives from these gov ernments re ports on dif fer ent ar eas cov ered by the WTO and
to in form them about tech ni cal as sis tance in these fields.
“All coun tries par tic i pat ing in the WTO sys tem, in cluding rich and poor, large and small, must be fully aware of
the on-going work and discussions in the organization,
and also the pos si bil i ties for trade-related as sis tance that
are available through the WTO and its sister agencies.
Through annual ses sions of the Geneva Week and also
through constant communication we are helping our
smaller Members and Ob servers to par tic i pate better in
the WTO pro cess. It is a way of in creas ing par tic i pa tion
and trans par ency,” said Mike Moore, WTO Di rector-General.
The Geneva week started with a Seminar on Small
Econ omies. It ended with the 31st ses sion of the Com mittee on Trade and Development. During the week, there
wasl also a dis cus sion on elec tronic com merce.
France boosts WTO tech ni cal as sis tance
he French Government, on 2 October, made a
T
con tri bu tion of 1 mil lion eu ros to the Global Trust
Fund for WTO Technical Cooperation. The French
Minister of State for Foreign Trade, Mr. François
Huwart, signed in Geneva a mem o ran dum of un derstand ing with the WTO Di rec tor-General, Mr. Mike
Moore. This vol un tary con tri bu tion by France in the
form of a spe cial fund from the Min is try of For eign
Af fairs of 1million eu ros over the pe riod 2000-2003
(i.e. ap prox i mately 1.6 mil lion francs per year) will
ben e fit first and fore most the least-developed countries and the Af ri can coun tries.
According to Mr. Huwart, “the French Gov ernment wanted to make an added ef fort to con trib ute to
the fi nanc ing of tech ni cal as sis tance ac tiv i ties or ganized by the WTO on be half of the de vel op ing countries to help them play their full role in the mul ti lat eral
trad ing sys tem. By do ing so, France hopes to en sure
en hanced in te gra tion of the de vel op ing coun tries, in
par tic u lar the poor est among them, in the work of the
WTO with a view, inter alia, to the launch ing of a
global round of negotiations. In the same spirit,
France will be contributing to the financing of the
Con fer ence of Af ri can Trade Min is ters to be held in
Libreville from 13 to 15 No vem ber 2000.”

“I am most grate ful to France for its con tri bu tion to
the Tech ni cal As sis tance Fund”, said Mike Moore. “It
is only thanks to such generous contributions that
WTO can meet the in creas ing re quests for tech ni cal
as sis tance,” he added. o
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WTO mem bers with out permanent representation in
Geneva were able to catch up on WTO de vel op ments at
the sec ond Geneva Week. (Photo by Tania Tang/WTO)
Thirty-seven WTO Mem bers and Ob servers at tended
the Geneva Week. Invitations were sent both to their
Trade Min is tries and their per ma nent del e ga tions in Europe. Their pres ence is funded by the Swed ish gov ernment, the World In tellectual Property Orga ni za tion
(WIPO) and the In ter na tional Trade Cen ter (ITC).
A first “Geneva Week” was suc cess fully held in Novem ber 1999. This year, the Geneva Week will fo cus on
the on-going work programme, in clud ing im ple men ta tion
of WTO agree ments; man dated ne go ti a tions in agriulture,
ser vices and in tel lec tual prop erty; elec tronic com merce;
and tech ni cal co op er a tion.
The 28 WTO Mem bers and 9 Ob servers par tic i pat ing
in Geneva Week lack the re sources to main tain per ma nent
of fices in Geneva. They have dif fi culty ac cess ing all the
avail able in for ma tion on WTO’s work and mon i tor ing actions or is sues they may need to con sider. This in for mation week therefore in tends to help non-resident WTO
Members and Observers inform themselves about the
work go ing on in the WTO, and also ex pose them to the
work of other rel e vant agen cies in Geneva.
The 37 countries invited are: Andorra; Antigua &
Barbuda; Ar me nia; Benin; Bot swana; Burkina Faso; Cambo dia; Cen tral Af ri can Re pub lic; Chad; Dem o cratic Re public of Congo; Dominica; Republic of the Fiji Islands;
Gam bia; Gre nada; Guinea Bissau; Guy ana; Lao Peo ple’s
Democratic Republic; Macau, China; Malawi; Maldives;
Mali; Namibia; Niger; Pa pua New Guinea; Sa moa; St. Kitts
& Nevis; St. Lucia; St. Vincent & the Grenadines; Sey chelles; Si erra Le one; Sol o mon Is lands; Su ri name; Swa ziland; Togo; Tonga; Uzbekistan and Vanuatu.
Agencies in vited to make pre sen ta tions at the Geneva
Week are: the Af ri can Ca rib bean Pa cific Gen eral Sec retar iat (ACP), the Agency for In ter na tional Trade In for mation and Co op er a tion (AITIC), the Com mon wealth
Secretariat, the Food and Ag ricultural Or ganization
(FAO), the Forum Sec re tar iat, the In ter na tional La bour
Organization (ILO), the International Tele com mu ni cations Un ion (ITU), the ITC, UN Con fer ence on Trade and
De vel op ment (UNCTAD), the United Na tions En vi ronmen tal Programme (UNEP), WIPO, the World Bank and
the World Tour ism Or ga ni za tion. o

ENVIRONMENT

Moore calls for cooperation on trade-environment issues

The WTO Com mit tee on Trade and En vi ron ment’s meeting on 2425 Oc to ber fea tured an In for ma tion Ses sion on
mul ti lat eral environment agree ments. Shown above are
Chair per son Am bas sa dor Yolande Biké (Ga bon), Di rector-General Mike Moore and UNEP Ex ec u tive Di rec tor
Klaus Töpfer. (Photo by Carlos Velasquez/WTO)
irector-General Mike Moore, on 24 Oc to ber, called
D
for greater cooperation and understanding between
the WTO and en vi ron ment agree ments to help “max i mize
syn er gies and re duce po ten tial ten sions”. He also urged
sen si tiv ity to the needs of de vel op ing coun tries and vig ilance against hid den pro tec tion ism.
UNEP Ex ec u tive-Director Klaus Töpfer said a co herent re la tion ship be tween the WTO and these agree ments
will be “a vi tal el e ment in cre at ing a sus tain able global
economy”.
Ex cerpts from Mr. Moore’s speech:

hen min is ters agreed in Marrakesh in 1994 that a
W
Com mit tee on Trade and En vi ron ment should be estab lished, they re called, among other things, the Rio Decla ra tion, Agenda 21 and the Pre am ble to the Agree ment
es tab lish ing the WTO it self. Thus, the WTO, UNEP and
MEAs share com mon ob jec tives.
The CTE has a broad and complex analytical work
programme. The Sin ga pore Min is te rial Con fer ence noted
that the breadth and com plex ity of the is sues showed that
fur ther work was needed on all items of its agenda. I think
that these MEA in for ma tion ses sions, which have be come
a regular feature of the CTE, have served to enhance
Mem bers’ un der stand ing of the re la tion ship be tween the
trade and en vi ron ment agen das, par tic u larly with re spect
to MEAs, as well as MEAs’ grasp of the mul ti lat eral trading system. Building on these sessions will help us to
maxi mise syn er gies and re duce po ten tial ten sions.
In the GATT, the word “environment” was seldom
heard in trade cir cles (ex cept when they talked about “the
trad ing en vi ron ment”). The phrase “sus tain able de vel opment” was in no body’s vo cab u lary un til it was coined by
the Brundtland Com mis sion in 1987, yet it served as the
ba sis for the prog ress made at the UN Con fer ence on Envi ron ment and De vel op ment in Rio in 1992.
I think the plac ing of trade and en vi ron ment is sues on
the WTO’s agenda and the in tro duc tion of sus tain able devel op ment as one of the WTO’s aims has helped to raise
awareness in ter na tion ally and na tion ally of the need to

maxi mise syn er gies be tween trade and en vi ron ment pol icies. That aware ness rais ing owes much to the work of the
CTE over the last five years.
There has also been a change of men tal ity at the WTO.
Dis cus sions have served to dis pel im por tant mis con ceptions and prej u dices that used to pre vail. It is now con ventional wisdom that multilateral cooperative solutions
based on in ter na tional co op er a tion and con sen sus is the
best and most ef fec tive way for gov ern ments to tackle envi ron men tal con cerns. In this sense, the WTO and MEAs
are rep re sen ta tives of ef forts of the in ter na tional com munity to pur sue shared goals, and due re spect must be given
to both. Our spe cial study on trade and the en vi ron ment,
pub lished a year ago, was em blem atic of the WTO’s new
ap proach.
Through a mutual exchange of information on trade
We must re main sen si tive to the sit u a tion and needs
of de vel op ing coun tries.....

and en vi ron ment is sues, and in creas ing aware ness of the
pro cesses in MEAs and vice versa, the in for ma tion sessions have served as a con fi dence-building mech a nism.
They have also played a role in fostering in creased
co-ordination be tween trade and en vi ron ment of fi cials at
the na tional as well as in ter na tional lev els.
In dis cuss ing the re la tion ship be tween the WTO and
MEAs, in gen eral, it is im por tant to bear in mind that there
are in her ent dif fi cul ties in adapt ing a “one-size-fits-all”
ap proach. For this rea son, un der stand ing and iden ti fy ing
ar eas of complementarity be tween spe cific MEAs and the
WTO rep re sents a way to max i mize syn er gies and to mini mize ar eas of po ten tial ten sion. In this re spect, I wel come
the ini tia tive taken by UNEP and the MEA sec re tar i ats to
broaden the de bate to ex plore the nu mer ous avail able syner gies. This prac ti cal ap proach fo cus ing on con crete examples can provide the basis for a more pro-active
en gage ment with the trade com mu nity.
Through out the dis cus sions, I think we must re main
vig i lant to the threat of pro tec tion ism; this is in the in ter est
of the en vi ron men tal com mu nity it self, be cause if en viron men tal mea sures are seen, or be lieved, to be hid den
“green pro tec tion ism”, it would set back your cause and
ours.
We must also remain sensitive to the situation and
needs of developing countries. Forging a common ap proach to trade and en vi ron ment be tween all WTO Members is essential. Progress on en suring that trade and
en vi ron ment pol i cies are put in place in a man ner that is
mu tu ally sup port ive can not be made with out the con sent
and sup port of de vel op ing coun tries.
WTO work will be helped by prog ress else where on the
multilateral environmental policy agenda. The UNEP
meeting yesterday and the MEA information sessions,
such as the one to day, are im por tant steps for ward in this
re spect. En hanced co-ordination will greatly fa cil i tate the
smooth evo lu tion of the trade and en vi ron men tal re gimes.
o
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TRADE POLICIES
TPRB: Korea

Sustaining momentum of
economic reforms
The Trade Pol icy Re view Body con cluded its third re view
of Ko rea on 26 and 28 Sep tem ber 2000. Ex cerpts from the
Chair per son’s con clud ing re marks:
e have had an open and in for ma tive dis cus sion of
W
Ko rea’s trade pol i cies. Mem bers were im pressed
by Ko rea’s strong and swift re cov ery from the 1997 cri sis

and rec og nized that this re cov ery was largely the re sult of
pru dent mac ro eco nomic pol i cies and far-reaching structural re forms. In ad dress ing the cri sis, Ko rea had, by and
large, es chewed pro tec tion ist mea sures and had in stead
taken steps to fur ther im prove the com pet i tive en vi ronment both through domestic reform, par tic u larly in the
cor po rate, fi nan cial and la bour spheres, and through trade
and in vest ment lib er al iza tion. Mem bers also rec og nized
that the mul ti lat eral trad ing sys tem had con trib uted to Korea’s re cov ery, by en sur ing that ex port mar kets re mained
open. Mem bers pointed to the role played by Ko rea’s social pro tec tion pol i cies in mit i gat ing the ef fects of the crisis and in fa cil i tat ing re forms. Mem bers took note of the
ex tent of the in volve ment of the State and the chaebols in
the econ omy as well as their im pact on do mes tic com pe tition. Mem bers urged Ko rea to re duce state in volve ment
and fa cil i tate for eign par tic i pa tion in sev eral sec tors.
Mem bers ex pressed their ap pre ci a tion for Ko rea’s active par tic i pa tion in the work of the WTO. Many Members un der lined that their bi lat eral trade and in vest ment
ties with Ko rea had been strength ened over the re cent period. They noted Ko rea’s in creased will ing ness to ex plore
bi lat eral trade agree ments and its in volve ment in re gional
groups such as APEC and ASEAN+3. In the light of Korea’s in ter est in such ar range ments, Mem bers sought and
were given reassurance about Korea’s commitment to
multilateralism. Cer tain Mem bers ap plauded Ko rea’s initia tive in pro vid ing for duty free treat ment of cer tain items
orig i nat ing in Least-Developed Coun tries.
Mem bers com mended Ko rea’s ef forts to en hance the
trans par ency of its trade reg u la tions, in clud ing their pub lication in English. However, concern was expressed on
per sis tent ad min is tra tive de lays in cus toms clear ance and
certification procedures. Members noted both Korea’s
com plex tar iff struc ture and its use of ad just ment du ties,
both of which reduced the predictability of the applied
rates. Mem bers ac knowl edged the de cline in av er age tariff lev els in line with im prov ing Ko rea’s bind ing com mitments. Members noted that indirect taxes were borne
dis pro por tion ately by im ports of lux ury items. In the light
of the size of the Ko rean gov ern ment pro cure ment and the
im ple men ta tion of the WTO Agree ment on Gov ern ment
Pro cure ment, cer tain Mem bers con sid ered that the share
of foreign suppliers could have been expected to be
higher.
On sec toral pol i cies, Mem bers noted the wide range of
mea sures used to pro tect and as sist ag ri cul ture as well as
the increasing level of spending on domestic support.
Some sym pa thized with Ko rea’s high and in creas ing level

Semi con duc tor plant: Ko rea is a sig na tory to WTO’s Infor ma tion Tech nol ogy Agree ment. (Photo cour tesy of the
Ko rean Over seas In for ma tion Ser vice)
of agricultural support on the grounds of
multifunctionality and food security. However, other
Mem bers ex pressed con cern over the ad verse im pact of
these pol i cies on do mes tic ef fi ciency and con sum ers as
well as on de vel op ing coun tries; they en cour aged Ko rea
to re duce mar ket dis tor tions in ag ri cul ture. Mem bers recog nized that weak nesses in the fi nan cial sys tem had contrib uted to the 1997 cri sis and unan i mously wel comed the
re mark able open ing of this and other ser vice sec tors. Never the less, they be lieved that fur ther ac tion to open up the
markets in non-life insurance, telecommunications and
trans por ta tion was needed.
Mem bers also sought ad di tional de tails in a num ber of
ar eas, in clud ing:
• plans to re struc ture and pri vat ize state-owned
firms (e.g., steel, en ergy);
• com pe ti tion pol icy is sues (no ta bly merg ers and ac quisi tions, il le gal intra-group trans ac tions);
• plans to change investment incentives and liberalise
for eign di rect in vest ment across sec tors;
• FTA negotiations and prospects for the coverage of
sub stan tially all trade in goods, and trade in ser vices;
• matters concerning the different types of rates and
plans for sim pli fy ing the cus toms tar iff;
• commitments un der the Agreement on Government
Procurement;
• align ment of na tional stan dards with in ter na tional standards;
• the phase-out of export and production assistance
programmes;
• the pro tec tion and en force ment of in tel lec tual prop erty
rights;
• im ped i ments to mar ket ac cess, and do mes tic sup port
for items, such as beef, rice, fruit;
• stan dards, taxes and con sumer-related im ped i ments to
im ported au to mo biles;
• support provided to the ship build ing in dus try and to
ship ping com pa nies; and
• plans for, and costs and dif fi cul ties in un der tak ing further fi nan cial and cor po rate re forms.
Members expressed their ap pre ci a tion of the written
and oral re sponses pro vided by the Ko rean del e ga tion and
its un der tak ing to pro vide ad di tional writ ten re sponses as
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soon as pos si ble.
In con clu sion, it is my view that this Re view has provided Mem bers with a much better un der stand ing of Korea’s trade and re lated pol i cies, par tic u larly the
far-reaching re forms un der taken to ad dress long-standing
structural weaknesses exposed by the crisis. Members
have been im pressed by the speed and strength of Ko rea’s
eco nomic re cov ery from the cri sis. Not with stand ing this
re cov ery, in our Re view we have not seen com pla cency

on the part of Ko rea re gard ing struc tural re form. Members urged Ko rea to main tain the mo men tum of these reforms so as to en sure that the re cov ery is sus tained. It is
my sense that Mem bers were re as sured by Ko rea’s re it era tion of its strong at tach ment to the mul ti lat eral trad ing
sys tem, but they did urge Ko rea to make sure that plans
concerning bi lateral and regional arrangements were
WTO-consistent. This would not only be in Ko rea’s long
term eco nomic in ter ests but also to the ben e fit of the multi lat eral trad ing sys tem. o

Market-based reforms help Korea recover from Asian crisis
he re sponse of the Gov ern ment of Ko rea to the reT
cent se vere cri sis and re ces sion was not to re sort to
pro tec tion ist mea sures but rather to opt for far-reaching

mar ket-based re forms, says a new WTO re port on the
trade pol i cies of Ko rea. The re port adds how ever that
such re forms, which are es sen tial for the achieve ment
of a sta ble ba sis for sus tain able and eq ui ta ble growth of
the Ko rean econ omy, are still in com plete.
The re port notes that mar ket-based re forms, in cluding steps to lib er al ize fur ther the for eign in vest ment regime, have not only fos tered a re mark able re cov ery of
the Ko rean econ omy, but re duced its vul ner a bil ity to
external shocks and es tab lished a solid ba sis for sustain able growth in the fu ture. Real GDP, which shrank
by 6.7% in 1998, re bounded to grow by 10.7% in 1999.
Recovery was also supported by the multilateral
trad ing sys tem that main tained for eign mar kets largely
open to Korea’s exports. The report states that the
United States, the EU and Ja pan have main tained their
po si tions as Ko rea’s main trad ing part ners, al though
the cri sis seems to have di verted cer tain ex ports to Euro pean mar kets. Sim i larly, the im por tance of trade with
coun tries from the cri sis-affected Asia-Pacific re gional
only slightly declined, still representing roughly one
third of to tal trade.
How ever, the re port notes that in the face of the cri sis
and the de fin i tive loss of pref er en tial ac cess in im portant mar kets (no ta bly the EU, Ja pan and Swit zer land),
the Ko rean au thor i ties now ap pear tointer alia view regional and bi lat eral trade agree ments as an ap pro pri ate
re sponse to the world-wide ex pan sion of re gional arrange ments as well as in stru ments en abling a se lec tive
and prompt open ing of mar kets. In this con text, it has
initiated negotiations on a bilateral free-trade agree ment with Chile and is exploring sim ilar initiatives
with other coun tries in the re gion. Fur ther more, Ko rea
now grants duty-free ac cess to im ports of 80 com mod ities from 48 least de vel oped coun tries.
Korea has car ried out re forms in trade and re lated
pol i cies through the im ple men ta tion of com mit ments
un der taken in the con text of the WTO as well as bi lat erally agreed ar range ments with mul ti lat eral in sti tu tions
or other trad ing part ners. Ef forts to im prove trans parency in trade and investment policies were made by
meeting regular GATT/WTO notification re quire-
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ments as well as by sim pli fy ing, trans lat ing in Eng lish
and mak ing part of the reg u la tory frame work avail able
through a web-based com puter net work.
The re port notes that Ko rea’s main trade pol icy instru ment is the cus toms tar iff, which is also an im portant source of tax revenue. Korea’s average applied
MFN tariff is currently 13.8% (down slightly from
14.4% in 1996) with 7.5% for in dus trial prod ucts and in
the order of 50% for agricultural products, some of
which are sub ject to con sid er able tar iff “peaks”.
The re port states that Ko rea con sid er ably im proved
its tar iff bind ings on au to mo biles and items cov ered by
the In for ma tion Tech nol ogy Agree ment (ITA).
The report notes, however, that because Korea’s
cus toms tar iff in volves 125 dif fer ent types and lev els
of duty, it is a highly com plex in stru ment. The re port
also notes that the gap be tween bound and ap plied rates
im ports a de gree of un cer tainty to the ef fec tively applied tar iff.
Only beef and rice are sub ject to quan ti ta tive re strictions while import pro hi bi tions on items from Ja pan
were de fin i tively elim i nated ahead of sched ule, the report notes. Over all, Ko rea has re duced its re course to
anti-dumping ac tions and pro vi sional mea sures. Never the less, it has taken safe guard ac tions against im ports
of cer tain ag ri cul tural and live stock items.
In the ag ri cul tural sec tor, the re port states that given
the rel a tively low level of ag ri cul tural pro duc tiv ity and
nu mer ous dis tor tions to com pe ti tion, there ap pears to
be a great deal of scope for efficiency gains. While
quan ti ta tive re stric tions have been largely elim i nated,
sev eral pro duc ers’ co op er a tive and state-trading en tities con tinue to im ple ment trade-distorting mea sures.
The re port notes that prog ress in the man u fac tur ing
sec tor has been largely based in con sumer elec tron ics
and com mu ni ca tions equip ment, au to mo tive prod ucts,
chem i cals, ma chin ery and equip ment, and ba sic metals. How ever, de spite on go ing cor po rate re forms the
sec tor re mains dom i nated by the large con glom er ates
(chaebols).
The re port notes that in re cent years, Ko rea has under taken a re mark able open ing of the ser vices sec tor to
foreign investment - notably fi nan cial, tele com mu nica tions, broad cast ing, mar i time and air trans por ta tion.
Nonetheless, both the State and the large con glom erates con tinue to be in volved in sev eral ac tiv i ties. o

TRADE POLICIES
TPRB: Bahrain

Export diversification is a
major goal
The Trade Pol icy Re view Body con cluded its first re view
of Bah rain trade pol i cies on 11 and 13 Oc to ber 2000. Excerpts from the Chair per son’s con clud ing re marks:
e have had a frank and most in for ma tive dis cus sion
W
of Bah rain’s trade pol i cies and prac tices. Mem bers
noted that Bah rain’s lib eral pol i cies have played a role in

help ing it to main tain sta ble eco nomic growth de spite the
recent fluctuations in pe troleum prices. Bahrain’s de pendence on petroleum exports, nev ertheless, remains
sig nif i cant. In this re gard, Mem bers were ap pre cia tive of
Bahrain’s ef forts in trying to reduce this dependence
through re forms aimed at di ver si fy ing the eco nomic base.
Re cent mea sures in clude ef forts to re duce the pub lic sector’s role in the econ omy through fis cal re form and pri vatiza tion, as well as sec toral re form aimed at open ing up
sec tors to pri vate in vest ment. Not with stand ing these efforts, Mem bers also noted that the State con tin ued to play
a ma jor role in the econ omy, urg ing Bah rain to main tain
its ef forts to re duce the size of the pub lic sec tor and to increase private domestic and foreign in vestment in the
economy. Some Members also suggested that com pe tition pol icy leg is la tion would be use ful in en hanc ing compe ti tion in the econ omy.
Re gard ing trade pol icy mea sures, Mem bers ob served
that Bah rain’s ap plied MFN tar iff was rel a tively low, aver ag ing 7.7%. How ever, the bound tar iff re mained considerably higher at 35.6%, pre sent ing some un cer tainty
for in ves tors and trad ers as it gave the au thor i ties scope to
raise the applied tar iff within bindings. They asked
whether Bah rain would con sider re duc ing or elim i nat ing
this dif fer ence and sought and re ceived as sur ance from
the Bahraini del e ga tion that Bah rain was com mit ted to reduc ing its ap plied tar iffs.
Ques tions were also raised on non-tariff mea sures, including: Bahrain’s import prohibitions and restrictions
and the rationale for maintaining these; standards and
technical reg u la tions and their con for mity with in ter national norms; and san i tary and phytosanitary mea sures. In
ad di tion to its par tic i pa tion in the WTO, they noted that
Bah rain was a mem ber of the Gulf Co op er a tion Coun cil
(GCC) and was at tempt ing to in te grate it self more closely
with re gional econ o mies of the GCC and oth ers through
the Greater Arab Free-Trade Area (GAFTA). Details
were re quested on the im ple men ta tion sta tus of the customs un ion be tween GCC mem bers and the GAFTA and
the ques tion was also raised whether re gional agree ments
might make Bah rain over-dependent on a few mar kets.
Mem bers noted that Bah rain was mak ing an ef fort to
amend its laws to bring them into conformity with its
WTO com mit ments, even though Bah rain’s in ter na tional
treaty ob li ga tions su per seded na tional law. In this re gard,
they asked whether Bah rain could pro vide more de tails
re gard ing the sta tus of its cur rent leg is la tion, in par tic u lar
with re spect to in tel lec tual prop erty rights. Sev eral Members also ex pressed con cern about the ap par ent dis crep-

Oman’s Arab Ship Re pair Yard (Asry): ex pand ing the indus trial base is a ma jor pri or ity. (Photo courtesy of the
Bah rain Pro mo tions and Mar keting Board)
ancy be tween Bahrain’s legislation on trade-related
mea sures and the im ple men ta tion of these mea sures.
On sectoral issues, the discussion focussed on Bah rain’s plans to fur ther di ver sify the in dus trial base which
is still largely based on en ergy in ten sive in dus tries. In services, sev eral Mem bers asked for de tails on plans to encour age pri vate sec tor par tic i pa tion in eco nomic
de vel op ment, in clud ing through pri vat iza tion of ser vices
such as transport and telecommunications. In addition,
Mem bers re marked that Bah rain had not made any commit ments un der the GATS in ser vices sec tors with the excep tion of fi nan cial ser vices. They be lieved that mak ing
ad di tional com mit ments un der the GATS was im por tant
to enhance transparency and predictability in the trade
and in vest ment re gime and to move the lib er al iza tion process for ward.
Ad di tional de tails were also sought on a num ber of issues, in clud ing:
• fis cal re form, in par tic u lar with re gard to tax a tion;
• the “Bahrainization” programme (em ploy ment tar gets
for Bahrainis in the pri vate sec tor);
• Bah rain’s pri or i ties with re gard to fu ture trade ne go ti ations in the WTO;
• cus toms pro ce dures, val u a tion and rules of or i gin;
• in fant in dus try pro tec tion and plans to phase these out
by 2005;
• tariff exemptions on certain products based on local
con tent and plans to bring these into con for mity with
the TRIMs Agree ment;
• the rationale for import prohibitions and restrictions
main tained on a num ber of prod ucts;
• im port li cens ing pro ce dures;
• anti-dumping and coun ter vail ing leg is la tion and measures;
• state trad ing com pa nies and plans to no tify these to the
WTO;
• government procurement procedures (preference for
lo cal and GCC sup pli ers, plans to ac cede to the WTO
Agreement, pro ce dures for ap peals against de ci sions
taken by the au thor i ties);
• the cur rent sta tus of price con trols and sub si dies;
• sectoral issues in cluding Bahrain’s preparations for
trade in tex tiles and cloth ing be fore the end of the imple men ta tion pe riod for the Agree ment on Textiles and
Cloth ing, de tails about the con struc tion sec tor, re stric-
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tions on for eign own er ship of lo cal banks and of compa nies listed on the Bah rain Stock Ex change, plans to
join the In for ma tion Tech nol ogy Agree ment (ITA) and
to es tab lish a Tele com mu ni ca tions Act.
Mem bers also ex pressed their ap pre ci a tion of the written and oral re sponses pro vided by the del e ga tion of Bahrain dur ing the meet ing.
In con clu sion, I feel that this Re view has helped us to
better un der stand the trade pol i cies and prac tices of Bahrain. Mem bers were ap pre cia tive of Bah rain’s ef forts to
implement wide rang ing eco nomic re forms to di ver sify
the econ omy and in crease real eco nomic growth; they,
how ever, rec og nized that there was a need for ac cel er ated
re form to tackle the prob lem of grow ing un em ploy ment
among Bahrainis. It is my view that Mem bers were also
re as sured by Bah rain’s state ment that it was com mit ted to

the re form programme. How ever, they urged Bah rain to
im prove the trans par ency and pre dict abil ity of its trade
and in vest ment re gime. Views were ex pressed in fa vour
of Bah rain’s in creased com mit ments un der the GATS and
through reg u lar no ti fi ca tions to the WTO. The Bahraini
del e ga tion also re it er ated Bah rain’s strong com mit ment
to a rules based mul ti lat eral sys tem and its de ter mi na tion
to bring all its leg is la tion into con for mity with its WTO
ob li ga tions. On the whole it is my view that the re view
suc ceeded in achiev ing what it sought to do. I con clude by
ex press ing my sin cere thanks to H.E. Shaikh Daij and his
del e ga tion, all other par tic i pat ing col leagues and del e gations, the discussant Dr. Barba in particular, Messrs.
Boonekamp and Daly, Ms. Rohini Acharya and their
team, the interpreters, and all those whose endeavours
went into this ef fort. o

Accelerated reform crucial to raising real economic growth
iberal trade and investment policies have helped
L
Bahrain to maintain stable economic growth for
much of the pe riod since the 1980s and al lowed some

di ver si fi ca tion into non-energy related economic ac tivities. Con tinued depend ence on pe troleum re sources, however, has resulted in a slowdown in
eco nomic growth, par tic u larly dur ing the period
1994-1999 as a re sult of lower en ergy prices. Lower
eco nomic growth and de clin ing pub lic rev e nue, which
is mainly de rived from taxes on pe tro leum and nat u ral
gas, prompted Bahrain to implement economic re forms aimed at fur ther di ver si fy ing the econ omy and
rais ing eco nomic growth to ac com mo date a grow ing
population. The liberalization programme has gone
some way in ad dress ing ris ing un em ploy ment among
Bahrainis and raising private investment. However,
for eign in vest ment, par tic u larly in key sec tors of the
economy has been sluggish, suggesting that ac cel erated re form would better meet Bah rain’s tar gets of economic diversification and growth. says a new WTO
re port on the trade pol i cies and prac tices of Bah rain.
Bah rain’s MFN tar iff on im ports is rel a tively low,
av er ag ing 7.7% in 2000, with tar iffs on al co hol and tobacco products con siderably higher than for other
products. Escalation in the tariff, however, provides
greater protection for finished products although in
some sec tors there is de-escalation in the tar iff, pro viding greater pro tec tion to pri mary prod ucts and in ter medi ate goods. The re port also notes that Bah rain’s bound
tar iff av er age at 35.6% is sig nif i cantly higher than the
sim ple av er age tar iff, in tro duc ing an el e ment of un certainty for trad ers and in ves tors by pro vid ing Bah rain
with scope to raise ap plied tar iffs within their bind ings.
There also appears to be some discrepancy between
trade-related legislation and practice, potentially re ducing transparency and predictability in Bahrain’s
trade re gime.
The re port also notes that Bah rain has few non-tariff
bar ri ers and re cent tar iff re duc tions have taken place in
the con text of the Gulf Co op er a tion Coun cil’s Unified
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Economic Agreement which is to be completed by
2005. Bah rain’s trade and in vest ment re la tions are partic u larly strong with other mem bers of the Gulf Co oper a tion Coun cil to which it grants pref er en tial
treat ment on tar iffs, in vest ment and gov ern ment procurement.
Sec toral re form ap pears to have been mainly concen trated in ser vices. Bah rain has a well de vel oped financial services sector and liberalization has been
pursued to try and strengthen the sector fur ther.
Banking, es pe cially off shore bank ing has grown rapidly and pol i cies reg u lat ing off shore bank ing, are liberal. For eign in vestment re stric tions in on shore
bank ing are up to 49% for non-GCC na tion als and up to
100% for GCC na tion als. Bah rain is also try ing to develop its Stock Exchange which began operating in
1989. Financial ser vices was also the only sec tor in
which Bah rain made com mit ments un der the Gen eral
Agree ment on Trade in Ser vices (GATS). Lib er al ization has also been pro ceed ing in other ser vices, no ta bly
telecommunications, and transport, although more
slowly than in fi nan cial ser vices.
The pe tro leum and man u fac tur ing sec tors tend to be
dom i nated by the pub lic sec tor. As part of its di ver si fication strategy, Bahrain has targeted investment in
down stream ac tiv i ties re lated to Bah rain’s ex ist ing energy in ten sive in dus tries and is pro vid ing sup port ing
in fra struc ture to at tract in vest ment in these ac tiv i ties.
The re port con cludes that de spite these ef forts, impor tant sec tors such as pe tro leum and tele com mu ni cations ap pear to be es sen tially closed to pri vate
in vest ment, whereas re form in ser vices, other than finan cial ser vices, has been piece meal. An ac cel er a tion
and deep en ing of eco nomic re form will there fore not
only be im por tant for eco nomic growth, but would also
send a pos i tive sig nal to po ten tial in ves tors. Pre dictabil ity and trans par ency of the trade and in vest ment regime would be en hanced were Bah rain to more
ac tively no tify its leg is la tion to the WTO, and bind a
greater num ber of ser vices in the GATS. o

TRADE POLICIES
TPRB: Brazil

Active in multilateral and
regional initiatives
The TPRB concluded its third review of Brazil’s trade
pol i cies on 30 Oc to ber and 1 No vem ber 2000. Ex cerpts
from the Chair per son’s con clud ing re marks:
e have had an open, de tailed and in for ma tive dis cusW
sion of Brazil’s trade pol i cies and prac tices. Members were impressed by the resilience of the Brazilian

econ omy and its rapid re cov ery from the fi nan cial cri ses
in 1997 and 1998. They at trib uted this largely to sound
macroeconomic policies and the liberalization pursued
over the last de cade, both uni lat er ally and in the con text of
in ter na tional agree ments: greater ex po sure to com pe ti tion
from for eign goods and ser vices has helped con tain in flation, en hanced pro duc tiv ity and com pet i tive ness and attracted in vest ment. Mem bers rec og nized that, as a re sult,
Brazil has now moved un equiv o cally away from the import sub sti tu tion model of ear lier years.
Sig nif i cant role
Al though the rel a tive im por tance of trade in the Bra zilian econ omy prob a bly re mains be low its po ten tial level,
Mem bers un der lined Brazil’s al ready sig nif i cant role as a
trader and in vest ment des ti na tion. Mem bers com mended
Brazil for its ac tive par tic i pa tion in the mul ti lat eral trading system, with sev eral wel com ing its sup port for the
launch ing of a new round of ne go ti a tions. Some Members, how ever, en cour aged Brazil to help strengthen, and
to take fuller ad van tage of, ex ist ing mul ti lat eral rules and
dis ci plines by join ing the GPA and ITA. Some Mem bers
also asked about Brazil’s still pend ing ratifications of the
Fourth and Fifth Pro to col of the GATS.
Brazil’s ac tive in volve ment in pref er en tial ini tia tives
also attracted considerable interest. Mainly, Members
sought in for ma tion on cur rent and fu ture di rec tions for
MERCOSUR, particularly concerning the automotive
and sugar regimes. They offered different views on
MERCOSUR’s mean ing to third par ties, some stress ing
the op por tu ni ties of fered by a sin gle large, re gional market, and oth ers rais ing ques tions about trade di ver sion.
Re gard ing Brazil’s do mes tic trade re gime, an im portant is sue was the myr iad laws and reg u la tions gov ern ing
trade, with the wide spread use of pro vi sional mea sures
iden ti fied as a par tic u lar source of dif fi culty. There thus
ap pear to be room for sim pli fi ca tion in this area to ren der
the trade re gime more trans par ent, sug ges tions in clud ing
the adop tion of a sin gle trade law as Brazil had con sid ered
in the past.
Concerns
Mem bers ob served with con cern that since Brazil’s last
Re view in 1996 the av er age MFN tar iff had risen to 13.7%
as a re sult of the tem po rary three per cent age points tar iff
in crease; they took note of Brazil’s re as sur ances that the
increase would be eliminated at the end of this year.
Mem bers also ob served that clos ing the of ten large gap
be tween bound and ap plied rates would in crease pre dict-
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Am bas sa dor Jose Alfredo Graça Lima, head of the Bra zilian del e ga tion, and Am bas sa dor Celso Amorim, the country’s am bas sa dor to the WTO. (Photo by T. Tang/WTO)
abil ity for Brazil’s trad ing part ners. On cer tain ap plied
rates apparently exceeding bound levels, the Brazilian
del e ga tion stated that all WTO tar iff bind ings were be ing
fully re spected.
Questions were also raised on non-tariff measures,
many fo cus ing on Brazil’s cus toms val u a tion and the role
of min i mum prices, as well as on the non-automatic import li cens ing re gime. The use of la bel ling and san i tary
and phytosanitary mea sures also were que ried. Brazil’s
fre quent re sort to anti-dumping mea sures was a con cern,
with some Members observing, however, Brazil’s sup port for stricter mul ti lat eral dis ci plines in the ap pli ca tion
of such mea sures.
Mem bers sought clar i fi ca tion on sec tor-specific support programmes, par tic u larly for ag ri cul ture and man ufacturing. It was observed that agricultural support,
in clud ing to ex ports and credit pro vided un der fa vour able
terms, appeared modest, particularly relative to as sistance lev els in other pro duc ing ar eas. None the less, even
that sup port could af fect world mar kets where Brazil is a
ma jor sup plier, for ex am ple sugar and al co hol. Brazil is
also a lead ing pro ducer of au to mo tive prod ucts; its special au to mo tive re gime hav ing given rise to con cerns earlier, the Bra zil ian del e ga tion em pha sized that all ben e fits
pro vided to that in dus try had ceased at end 1999.
Ad di tional de tails were also sought on a num ber of issues, in clud ing:
• non-tariff im port charges, in clud ing the Mer chant Marine Re newal Tax;
• the Law of Similars;
• in cen tive programmes linked to lo cal con tent re quirements;
• ex port pro mo tion and fi nan cial as sis tance, par tic u larly
PROEX;
• ex port taxes;
• com pe ti tion pol icy;
• en force ment of in tel lec tual prop erty rights;
• mar ket ac cess in the ser vices sec tor.
Mem bers ex pressed their ap pre ci a tion of the writ ten
and oral re sponses pro vided by the del e ga tion of Brazil to
those and other ques tions dur ing the meet ing.

TRADE POLICIES
I feel that this Re view has met the vi sion for the TPRM
expressed by Ambassador Graça Lima in his opening
state ment, our dis cus sion hav ing en hanced trans par ency
and un der stand ing of Brazil’s trade pol i cies and prac tices
through a col lab o ra tive quest. Mem bers were ap pre ciative of Brazil’s efforts to im ple ment wide rang ing economic re forms and en cour aged it to con tinue down this

path. This will have to be but tressed no doubt by fur ther
im prove ments to the trade and in vest ment re gimes, es pecially to improve transparency and predictability. The
Bra zil ian del e ga tion re it er ated its strong com mit ment to a
rules based mul ti lat eral sys tem, and I hope that Mem bers
will be able to support this commitment by extending
open ac cess for Bra zil ian ex ports. o

Brazil’s economic reform has lead to a more market-driven,
decentralized and flexible economic environment
razil’s eco nomic re form, which was ini ti ated over a
B
de cade ago has led to a more open trade and in vestment re gimes and, dur ing the last four years, has pro-

duced a more mar ket-driven, de cen tral ized
en vi ron ment through the de reg u la tion of state mo nopo lies and prices, in vest ment lib er al iza tion and pri vatiza tion, says a new WTO re port on the trade pol i cies of
Brazil. The re port adds that the re sult ing im proved resource allocation and greater flexibility have helped
the economy to deal successfully with external and
other shocks, fa cil i tat ing in par tic u lar a rapid re cov ery
from the fi nan cial cri sis that lead to the float ing of the
real in 1999.The report notes that a market-set ex change rate would now seem to pro vide the op por tunity for Brazil to reduce, and per haps re move, some
mea sures taken to re strict im ports or sup port ex ports,
and to make a de fin i tive break from traces of past inward-looking pol i cies. These and other re forms aimed
at fostering an undistorted balance between exports
and Brazil’s large domestic market offer a positive
strategy to achieve and sus tain higher eco nomic
growth.
De vel op ments in eco nomic ac tiv ity were better than
ex pected af ter the fi nan cial cri sis of late 1998 and the
pros pects are for real growth of 4% in 2000, says the report. In fla tion has been kept in line with the Gov ernment’s tar get of 8%. For eign di rect in vest ment (FDI)
has increased substantially since 1996, exceeding
US$30 bil lion in 1999. Al though FDI has been stim ulated by pri vat iza tion, an im por tant share has been autonomous re flecting the attractiveness of a large
internal market, better access to other MERCOSUR
markets, and the im proved mar ket-orientation of the
pol icy en vi ron ment. Brazil’s trade as a per cent age of
GDP re mained sta ble at some 20% dur ing the pe riod
under review. Brazil remains the world’s larg est exporter of several agricultural prod ucts in clud ing coffee, orange juice and sugar. The United States and
MERCOSUR, es pe cially Ar gen tina, are Brazil’s most
important mar kets, fol lowed by the Eu ro pean Un ion
(EU). The main sup pli ers to Brazil are, in de creas ing
im por tance, the EU, the United States, and Ar gen tina.
The re port states that for eign trade in Brazil is governed by a large num ber of laws, pro vi sional mea sures
(MPs), de crees, and res o lu tions, which have cre ated an
in tri cate web of stat utes; its sim pli fi ca tion, for ex ample through the single trade law mentioned during
Brazil’s previous Review, could enhance trans parency. Trade-related laws are amended fre quently, in-

clud ing through the use of MPs is sued au ton o mously
by the Pres i dent. Some amend ments have helped speed
up cer tain re forms but they may also have less ened the
pre dict abil ity of the reg u la tory struc ture for trad ers.
Brazil’s main trade instrument is the tariff, whose
struc ture and level are largely de ter mined b y a
programme of convergence to wards MERCOSUR’s
Com mon Ex ter nal Tar iff (CET). In 1997, Brazil tempo rarily raised the tar iff by three per cent age points. In
ad di tion, tar iffs for cap i tal goods not pro duced do mestically were increased from zero to 5%. As a result,
since 1996 the average MFN tariff has increased to
13.7% (from 12.5%); the tem po rary three per cent age
points in crease is due to be re moved by end 2000.
Au to matic im port licen ces are in place for sta tis ti cal
purposes and to monitor trade flow, the report says.
Brazil’s im port li cens ing re gime has been the sub ject
of con sul ta tions be tween Brazil and some WTO Members, and is cur rently un der re view. The coun try is an
ac tive user of con tin gency mea sures, mainly
anti-dumping.
Since 1996, pro tec tion of in tel lec tual prop erty rights
has been en hanced through the pas sage of new leg is lation and greater en force ment ef forts.
The re port also notes that State in volve ment in production activities in Brazil has diminished sub stantially and dis tor tions to inter-sectoral in cen tives have
been re duced through the pro gres sive adop tion of more
neu tral sec toral pol i cies. How ever, some cur rent pol icies echo ear lier im port sub sti tu tion strat e gies, with incentives favoring some activities while implicitly
tax ing oth ers.
Since 1996, there has been sig nif i cant lib er al iza tion
in the ser vices sec tor, mainly in tele com mu ni ca tions
and fi nan cial ser vices.
The re port says that Brazil gives great im por tance to
deep en ing in te gra tion in South Amer ica; it is the re gion’s larg est econ omy and trader, and is play ing a key
role in that pro cess. Ac cord ingly, one of Brazil’s ma jor
trade ob jec tives is the com ple tion of MERCOSUR, by
including the sectors currently excluded from free
trade (i.e. automobiles and sugar), the progressive
elim i na tion of the ex cep tions to the CET, the co or di nation of eco nomic pol i cies, and the deep en ing of in te gra tion in new ar eas. An other key el e ment of Brazil’s
agenda is the pur suit of ne go ti a tions with the EU; efforts in volv ing the United States, Brazil’s main sin gle
trading partner, take place mostly through the Free
Trade Area of the Amer i cas ini tia tive. o
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De cem ber 2000

Participants to the WTO’s 15th Trade Pol icy Course, include trade officilas from Ar me nia, Irgan, the Rus sian
Federation and Vanuatu who are participating for the
first time ever in these reg u lar courses. (Photo by Tania
Tang/WTO)

WTO starts 15th trade policy course

D

uring a brief ceremony held on 2 September, Mr.
Paul-Henri Ravier, Dep uty Di rec tor-General of the
World Trade Or ga ni za tion, of fi cially launched the 15th
Trade Pol icy Course held un der the aegis of the WTO.
Mr. Ravier wel comed the 28 trade of fi cials on be half of
Mike Moore, Di rec tor-General of the WTO. “In or der to
deal with global is sues, you have to be global your self”,
Mr. Ravier said. He also re ferred to the pos si ble ex pansion of the WTO train ing ca pac ity which is pres ently being discussed by WTO Members in the context of the
bud get prep a ra tion for 2001. Mr. Ravier also high lighted
the high in ter est that Mike Moore has placed on ac tiv i ties
aimed at in creas ing the ca pac ity of least-developed countries to par tic i pate in the mul ti lat eral trad ing sys tem.
Of fi cials from Ar me nia, Iran, the Rus sian Fed er a tion
and Vanuatu are par tic i pat ing for the first time ever in
these reg u lar courses.
The 28 par tic i pants from de vel op ing coun tries and customs territories will attend the 12-week course, which
will run un til 8 De cem ber 2000. Since their in cep tion in
1955, 93 res i den tial trade pol icy courses have been or ganized un der the GATT and the WTO and close to 2000 officials have participated in the training. In addition, a
num ber of short trade pol icy courses are also or ga nized
by the WTO in the context of its tech ni cal co op er a tion
programme. o
UNCTAD’s in vest ment re port
oreign direct investment inflows by transnational
F
cor po ra tions may well sur pass the on-trillion-dollar
level this year, fol low ing last year’s al ready im pres sive

$865 bil lion, ac cord ing to the World In vest ment Reprot
2000: Cross-border Mergers and Ac qui si tions and Development, pub lished in Oc to ber by the UN Con fer ence
on Trade and De vel op ment (UNCTAD).
FDI flows into de vel oped coun tries last year rose to
$636 bil lion, while FDI to de vel op ing coun tries climed
to $208 bil lion.
The re port ($49) is avail able at UN Pub li ca tions.o
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Working Party on the Ac ces sion of the Rus sian Fed.

Black Sea Sem i nar: The WTO Sec re tar iat or ga nized a
regional sem i nar in Tbilisi, Georgia on 6-10 No vem ber
for the mem bers of the Black Sea Eco nomic Co op er a tion
(Al ba nia, Ar me nia, Azerbaijan, Bul garia, Geor gia,
Greece, Moldova, Ro ma nia, Rus sian Fed er a tion, Tur key
and the Ukraine). The sem i nar fea tured “hands-on” simu la tions of trade ne go ti a tions. Geor gia’s Dep uty For eign
Min is ter T. Beruchashvili opened the sem i nar. The WTO
was rep re sented by Mr. Mar tin Smeets of the Ac ces sion
Division.
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