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General Council approves accession of Moldova

The WTO's General Council on 8 May approved the
accession package of Moldova to the World Trade
Organization at a session attended by Moldova's Prime
Minister, Vasile Tarlev. Following the General Council’s
approval, Mr. Tarlev signed the original copy of theterms
of accession subject to ratification.

Atthesigning ceremony, WTO Director General, Mike
Moore, said “Moldova’ s accession isgood newsfor all —
for Moldovaand for the WTO. Moldovahassetin placea
solid and irreversible framework for managing and im-
proving its economic growth and engagement with other
nations. Thiswill boost growth and investment and bene-
fitall Moldovans. It also marksanother step towards mak-
ing the WTO truly universal in scope and coverage.”

Moldova commenced its accession process in 1993.
Once Moldova completes its domestic ratification pro-
cessesit is expected to become the 142nd Member of the
WTO. Mr. Moore congratulated Moldova on its process
of economic and legal transformation from a centrally
planned economy which started with itsindependencein
1991.

Moldova's main trading partner is the Russian
Federation, which accounts for 53% of its exports and
22% of itsimports, followed by Ukraine and Romania. In
1999 itsexportstotalled $470 million and importstotal led
$560 million. The country’ smain export commoditiesare
foodstuffs, wine and tobacco, and its imports, mineral
products, fuel and machinery.

Thelast country to complete its accession process was
Lithuania (following domestic ratification it will become
aMember on 31 May 2001). Former Soviet Union Repub-
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Moldova's Prime Minister Vasile Tarlev flanked by WTO
Director-General Mike Moore and Chairman Stuart
Harbinson at the General Council meeting on 8 May.
(Photo by Tania Tang/WTO)

Moore hails spirit of cooperation
among ministers for Doha success

Director—GeneraI MikeMoore, on 18 May, praised ef-
forts by ministers meeting in various forums during
theweek to narrow their differencesand work toward en-
suring a successful outcome to the WTO Ministeria
Conference in Doha, Qatar, this November.

During the week, Mr. Moore attended the Third
United Nations Conference for Least Developed Coun-
triesin Brussels and the ministerial level meeting of the
Organization for Economic Cooperation and Develop-
ment in Paris. At both sessions, he stressed the impor-
tance of launching a global trade round in Doha. Mr.
Mooreal so hosted meetings of ministersin both Brussels
and Parisat which hetold ministersthat timefor prepara-
tion wasrunning short and that governmentswould have
to becomefully engaged in the processif differences be-
tween the 140 WTO member governments were to be
narrowed.

“1 wasvery encouraged by my discussionswith minis-
tersover the past week. |nboth Brusselsand Paris, minis-
ters indicated a firm commitment to the multilateral
trading system and a deep understanding of the impor-
tance of making the Doha Ministerial Conference a suc-
cess. But we should not gloss over the important
differencesthat remain. Countriesacrossthe spectrum of
development have issues that must be addressed. | think

Continued on page 12



GENERAL COUNCIL

Moldova’ accession
approved

(Continued from page 1)

lics Georgiaand the Kyrgyz Republic haverecently com-
pleted their accessions. In the region, Armenia,
Azerbaijan, Belarus, Kazakstan, the Russian Federation,
Ukraine and Uzbekistan are all in the process of negotiat-
ing their terms of accession.

The General Council agreed to revert to Iran’s request
for accession at its next meeting after the United States
said it was not in a position to discuss the matter at the
present meeting. Malaysia, chair of thelnformal Group of
Developing Countries, hoped that the US would have a
positive answer so that the matter could be discussed in
July.

28 governments in WTO
membership talks

Overall, 28 governments are currently negotiating
tojointhe WTO. These are:

Algeria, Andorra, Armenia, Azerbaijan,
Belarus, Bhutan, Bosnia and Herzegovina, Cam-
bodia, Cape Verde, People’s Republic of China,
Former Yugoslav Republic of Macedonia,
Kazakstan, Lao People’'s Democratic Republic,
Lebanon, Nepal, Russian Federation, Samoa,
Saudi Arabia, Seychelles, Sudan, Chinese Taipei,
Tonga, Ukraine, Uzbekistan, Vanuatu, Viet Nam,
Yemen and Y ugoslavia.

Other subjects

The General Council also:

« Agreed to organize a “dedicated discussion”—before
the next regular meeting—on e-commerce. Subsidiary
bodies were invited to continue their work on this sub-
ject and report back to the General Council.

e Heard a report from the Chairman of the
Sub-Committee on LDCs and the Director-General on
anew pilot schemethat can provide arenewed impetus
to the Integrated Framework Scheme for LDCs.

e Heard areport from Deputy Director-General Miguel
Rodriguez on his consultations with members on his
suggestion that practically all WTO documents be cir-
culated, as a general rule, as unrestricted documents.
He said he would intensify his consultations with the
aim of presenting adraft decision to the July meeting of
the General Council.

» Heard areport from Japan, on behalf of the co-sponsors
of the proposal to amend certain provisionsof theWTO
Dispute Settlement Understanding, that they would
continue consultations with other members on thisis-
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Qatari Trade Minister elected
Chair of Fourth Ministerial

TheGeneraI Council elected the Minister of Fi-
nance, Economy and Commerce Y oussef
Hussain Kamalof Qatar to chair the Fourth Minis-
terial Conference.

It was agreed that the General Council Chair-
man, Mr. Stuart Harbinson (Hong Kong, China),
would continue consultations on the election of
the three vice-chairs for the Ministerial.

The General Council granted observer status at
the Fourth Ministerial Conference to Comoros,
Equatorial Guinea, Eritrea, Liberia, Libya and
San Marino.

The General Council also agreed that observer
governments be exceptionally invited to attend as
observersto itsinformal preparatory meetingsfor
the Ministerial Conference.

It also agreed to follow Previous Ministerial’s
guidelines and procedures for observer status of
international intergovernmental organizations
and non-government organizations (NGOS).

Director-General Mike Moore and Minister of
Finance, Economy and Commerce Youssef
Hussain Kamalof Qatar after meeting, on 18
May, on preparations for the Fourth Ministerial
Conference. (WTO Photo by Tania Tang)

sue.

» Heard reports from the Chairs of the Committees on
Rules of Origin, Subsidies, and Sanitary and
Phytosanitary Measures and the Vice-Chair of the
Committee on Agriculture regarding ongoing work in
their respective bodies on implementation-related is-
sues.

» Heard progressreports on mandated negotiationsin ag-
riculture and services.

Under “Other Business’, the United States requested
more information from India regarding alleged new re-
strictions by that country for ports of entry for certain
goods.



DISPUTE SETTLEMENT

EC resolves banana dispute ACTIVE PARELS

with US, Ecuador (May 2001)

The European Communities, at the Dispute Settlement Com- Subject of the complaint Date es-
Body (DSB) meeting on 16 May, announced that it plainant tablished

had resolved itsbanana disputewith the United Statesand US | Argentina- Measures affecting imports of footwear | 26.07.1999

Ecuador. After extensive consultations, it said asolution Japan | US - Anti-dumping measures on certain hot-rolled | 20.03.2000

had been found which was broadly supported by the par- steel products from Japan

ties concerned. Colombia | Nicaragua - Measures affecting imports from Hon- | 18.05.2000

duras and Colombia

Pakistan |US - Transitional safeguard measure on combed 19.06.2000
cotton yarn from Pakistan

US, EC India - Measures affecting the automotive sector 27.07.2000

The EC said the solution provided for atariff-only re-
gimeto be putin placenolater than 1 January 2006. Inthe
interim period, starting from 1 July 2001, the EC would

implement an import regime based on three tariff-rate 17.11.2000

quotasto beallocated onthebasisof historical licensing. Ganexta |US- Messiires freting expart resirainis 2 11.09.2000
The United States welcomed the prospect of resolving subsidies

thedispute, and hoped that the EC would continueto con- EC | US- Section 211 Omnibus AppropriationsAct | 26.09.2000

sult with interested parties. Korea |US- Definitive safeguard measures on importsof | 26.09.2000

circular welded carbon quality line pipe from Korea

us Philippines - Measures affecting trade and invest- | 17.11.2000
ment in the motor vehicle sector

Ecuador saidit wouldfollow closely EC’ simplementa-
tion of the agreements.
Colombia, Costa Rica, Guatemala, Honduras and Pan-

EC Argentina - Definitive anti-dumping measureson | 17.11.2000

amawelcomed the agreement as astep in theright direc- imports of ceramic floor tiles from Italy

tion. EC Chile - Measures affecting the transit and importa- | 12.12.2000
Jamaica welcomed the agreement while St. Luciasaid W & SHEIGITIER

it expected the EC to ensure that even vulnerable Suppli- us Brazil - Measures affecting patent protection 01.02.2001

ers would continue to enjoy market security. Argentina | Chile - Price band system and safeguard measures | 12.03.2001

. - . elating to certai icultural duct
The following reports of implementation of DSB rec- e AN e PR
us Belgium - Administration of measures establishing | 12.03.2001

ommendations were also presented to the DSB: customs duties for rice

* Japan said that after Completi ng discussions with the Brazil | Canada- Export credits and loan guarantees for re- | 12.03.2001
United States, it wasfinalizing administrative stepsfor gional aircraft
implementing new quarantine methodologies on ap-
plesand other fruits. The US expressed di sappoi ntment
that Japan had not yet compl eted implementation. Aus-
traliaand the EC said they al so concerned about the de- 19th WTO special course on dispute
lay in implementing DSB’s recommendations. settlement rules and procedures

» Turkey said it continued to hold discussions regarding
its implementation of DSB’s recommendations con-
cerning itsrestrictionson textile and clothing products.
Indiasaidthat it had proposed acompensation package
during the discussions, while Turkey said it had madea
counter-proposal.

uring a brief ceremony on 6 March, Mr. Ray-
mond Krommenacker, Counsellor and Coordi-
nator of Legal Advisory Services in the Technical
Cooperation Division of the WTO, officially
launched the 19th Special Course on Dispute Settle-
ment Rules and Procedures. Thisisone of aseries of

Report lamb disputes adopted courses held periodically under the auspices of the
eports on famb disputes adopte WTO technical assistance programme.

The complainants in this case, Australia and New Zea- i [T e e s e i et @ e T2 e

land, welcomed the report of the Appellate Body, which WTO Secretariat, the 40 participants from devel-
they said confirmed the panel’s conclusion that the US oped, developi né least-developed countries/cus-
safeguard restrictionson their lamb exportswas inconsis- tomsterritoriesand economiesintransition. *Itismy
tent with the WTO Safeguards Agreement. They ex- hopethat this coursewill be ableto meet your expec-
pected the United States to comply promptly with the tations and improve your capacity to advise your
findings and lift the safeguard measure. _ governments on various WTO legal issues’, Mr.
TheUnited States said it was di sappointed with the Ap- K rommenacker's statement said.
pellateBody’ sreport and disagreed withitsconclusions.
The DSB adopted the Appellate Body report and the
panel report on the US safeguard measures on lamb im-
ports from Australiaand New Zealand.
The DSB will revert to the following panel requests at
its next meeting:

He mentioned that these courses were held three
times a year in Geneva, and on demand and funds
permitting, at various national or regional locations.
Mr. Krommenacker alluded to the fact that the WTO
legal regime is contained in various Agreements,
Understandings, and Decisionsof panelsand the Ap-

. Tu_rkey’s.request to examine Egypt’s definitive pellate Body, requiring tremendous effort to under-
ang—dumpl ng measures on steel rebar from Turkey; stand and apply in practical situations.
an

» Chil€ sreguest to examine Peru’ s taxes on cigarettes.
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TRADE POLICIES

MACAU, CHINA

Maintaining one of the most
liberal trade regimes in the
world

The Trade Policy Review Body concluded its second re-
view of Macau, China on 19 and 21 March 2001. Excerpts
from the Chairperson’s concluding remarks:

This review has provided us with much greater insight
into the trade policies, practices and measures of
Macau, China. Members commended Macau, Chinafor
the fact that neither the Asian financia crisis, which
erupted in 1997, nor itsreversion to the People' sRepublic
of Chinain 1999 has materialy affected the Territory’s
liberal trade and trade-related policies. Thetrade and in-
vestment regime of Macau, China continues to be among
the most open in the world. The Government’s approach
haslong beento | et free and open markets bethe main de-
terminant of the allocation of resources within the Terri-
tory and thusitseconomic development. Thisapproachto
economic policy isto continueinto the foreseeabl e future
under the Territory’ sBasic Law, which providesfor “one
country, two systems’ and ensures the continuity of its
long-standing free trade tradition.

Members welcomed the continuing commitment of
Macau, Chinato the primacy of the WTO, inwhich it had
actively participated. They also expressed their apprecia-
tion of efforts by Macau, China to undertake economic
and administrative reform. While the linked exchange
rate system might have limited the scope for controlling
the money supply, the system had maintained currency
stability.

Free port

Members welcomed the free port status of Macau,
China, but observed that only some 24% of all tariff lines
are bound. They encouraged Macau, China to increase
tariff bindings so as to enhance the confidence of traders
and investors.

Questions were raised about non-tariff measures, with
attention being focused on the simplification of customs
procedures and the import licensing regime. The use of
sanitary and phytosanitary measures was also queried.
Although Macau, China has no laws or regulations gov-
erning anti-dumping or countervailing actions and no
such action has been taken during the period under re-
view, Members asked about the legal basis of any such
measuresthat might beimposed inthefuture. Whilethere
isno legislation regarding safeguard measures, the Chief
Executiveisempowered neverthelessto prohibit, restrict,
attach conditionsto, or impose levies on goods whose ad-
mission into the Territory is“not advisable”.

Members sought clarification on the use of tax incen-
tives to encourage exports and to promote investment.
The rationale for using a system for leasing govern-
ment-owned land as a potential instrument of economic
policy was also queried. Some Members expressed the
view that industrial policy should not undermine the Ter-
ritory’ s open trade policy, which has served the economy
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Macau International Airport: the trade regime continues
to be among the most open in the world.

so well.

Members acknowledged that Macau, China has made
important efforts to implement the TRIPS Agreement
through the amendment of its laws;, nonetheless, they
urged it to take further steps to improve the enforcement
of these laws. Members welcomed efforts by Macau,
Chinato simplify itsgovernment procurement procedures
and transparency, as well asits plans to become more in-
volvedintheWorking Group on Transparency in Govern-
ment Procurement.

Services

Macau, Chinais a service-based economy and the au-
thorities' objective is to develop the Territory into are-
gional services centre. However, Members expressed
concern that the granting by the Government of exclusive
rightsto private companies could impair competition and
thus hamper the economi ¢ devel opment of Macau, China.
At the same time, Members noted and welcomed the Ter-
ritory’ srecent effortsto liberalize specific services (nota-
bly telecommunications). The paucity of commitments
made by Macau, Chinain the services negotiations was
also noted; Members requested Macau, Chinato expand
itscommitments under GATSin the ongoing servicesne-
gotiations. With textilesand clothing continuing to bethe
key industrial activity and major contributor to merchan-
diseexports, Macau, Chinahasalsoincentivesto promote
the establishment of high-value-added industries, Mem-
bers sought information on the nature and effect of these
incentives.

Members al so sought additional details on anumber of
other policies and measures, including:

« effortsto increase labour productivity;

« the status of the creation of anew customs service and
the implementation of a computerized system for cus-
toms clearance;

« stepstaken to encourage export diversification;

« efforts to reduce the trans-shipment of textiles and
clothing and the possibility of denying export licences
to companies convicted of illegal trans-shipment;

« clarification of the extent to which foreigners are a-
lowed to participate in the provision of services; and

« criteria for the granting of licences for the establish-
ment of financial institutions in Macau, China.
Members expressed their appreciation for the written
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and oral responses provided by the delegation of Macau,
Chinato advance questions aswell asthose posed during
the meeting.

Conclusion

To conclude, | feel that we should commend Macau,
China for maintaining an open market throughout the
Asian financial crisis. Despite the economic difficulties,
Macau, China has consistently adhered to WTO princi-

ples and continued to support the multilateral trading sys-
tem. Macau, Chinaalso expressed itswillingnessto offer
more commitments in ongoing and future trade negotia-
tions, noting that the needs and concerns of developing
countries members should be taken into account.

Finaly, | am sure that the maintenance by Macau,
Chinaof one of theworld’ s most liberal trade and invest-
ment regimes will undoubtedly contribute to the Terri-
tory’ s economic recovery and its future prosperity.

Macau, Chind's trade and investment regime re-
mains among the most open in the world; it was
virtually unaffected by the Asian crisis, and the Terri-
tory’s reversion to China and its designation as the
Macau Special Administrative Region (MSAR). The
Government’s approach has long been to let free and
open markets be the main determinant of the allocation
of resources within the MSAR and thus its economic
development, says the report. It would appear that this
approach to economic policy will continue in the fore-
seeable future; under the Territory’s Basic Law that
provides for “one country, two systems’, the MSAR
will enjoy ahigh degree of autonomy for 50 yearsinthe
administration of al its affairs except defence and for-
eign policy, accordingtoaWTO report onthetrade pol-
icies and practices of Macau, China.

The WTO Secretariat report, along with the policy
statement by the Government of Macau, China, will
serve as a basis for the second trade policy review of
Macau, Chinaby the Trade Policy Review Body of the
WTO on 19 and 21 of March 2001.

The report notes that economic crisisin Thailand in
July 1997 and its spread to other countriesin (and be-
yond) South-East Asia seriously impaired the Terri-
tory’s economic performance, which had already
started to deteriorate in 1996; real GDP contracted in
four successive years (1996-99), with largest negative
growth, of 4.6%, in 1998. Tradeis critical to the econ-
omy, the report stresses, with exports and imports (of
goods and services) equivalent to roughly 80% and
50% of GDP, respectively, in 1999. Although the Terri-
tory’s merchandise trade account has been in deficit,
this has been more than offset by alarge surplusin ser-
vicestrade, mainly involvingtourism and rel ated activi-
ties such as gambling.

The report says that the pegging of the patacato the
Hong Kong dollar severely limitsthe authorities’ scope
for controlling the money supply. The outcomeisrela-
tively highreal interest rates. The peg to the Hong Kong
dollar and thus indirectly to the US dollar has also re-
sultedin an effective appreciation of the pataca, particu-
larly in relation to the devalued currencies of countries
in the region. The authorities believe that the advan-
tages of the peg outweigh its disadvantages.

Thehigh degree of opennessof the economy for trade
in goods is indicated by the duty-free entry of all im-
portsinto Macau, China. While only 23% of tariff lines
have been bound, all bound tariffs are zero; moreover,

Business as usual in Macau, China’s highly open economy

the status of Macau, Chinaasafree port under the Basic
Law appears to preclude increases in applied rates for
those tariff lines that are unbound.

The report aso points out that Macau, China intro-
duced new laws with respect to intellectual property
rightsin 1999, aimed, in particular, at ensuring compli-
ancewiththe TRIPS Agreement. These new lawsestab-
lished acomprehensive legal framework for protecting
intellectual property rights.

Macau, Chinais largely a services-based economy:
services accounted for 90% of GDP and 69% of em-
ployment in 1998. The share of servicesin the economy
has been growing and the authoritiesexpect thistrend to
continue owing to investment in infrastructure (i.e. the
new international airport and improved port facilities),
which hasfacilitated access to Macau, China, and con-
tinuing efforts to improve the quality and diversity of
services related to tourism, the mainstay of the econ-
omy. Community and socia services alone, including
gambling and casino activities accounted for nearly
47% of GDP (and over 28% of employment). By con-
trast, theindustrial sector (manufacturing and construc-
tion) accounts for some 13% of GDP and provides
about 31% of all jobs, suggesting that |abour productiv-
ity in this sector is relatively low. The contribution of
agriculture and fisheries to GDP and employment is
negligible.

The openness of the Macau, Chinaeconomy to trade
inagricultural and, particularly, manufactured products
has undoubtedly contributed to competitionin domestic
goods markets, in the absence of an over-arching com-
petition law.

The Government forecasts growth of 2.4% for 2000,
which is considerably lower than that of Macau's
neighbours, including Mainland Chinaand Hong K ong,
China. But there are some other positive signs of eco-
nomic recovery, particularly in tourism, where the
number of visitors between January and September
2000 increased by 24.3% compared with the same pe-
riod of the previous year; and in exports, which in-
creased by about 17% in thefirst eight months of 2000.
In the first quarter of 2000, however, the real estate
subsector was still weak. In order to alleviate high un-
employment, the Government has, inter alia, been en-
couraging more publicinfrastructure projects, reducing
the amount of quotas on foreign workers, and providing
additional employment training and re-training
COUrses.
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COSTA RICA

How small economies may
benefit from liberalization

The Trade Policy Review Body concluded its second re-
view of Costa Rica on 9 and 11 May. Excerpts from the
Chairperson’s concluding remarks:

Our discussionsover the past two dayshaveallowed us
to cometo afuller understanding and appreciation of
Costa Rica's trade policies and practices. This has been
greatly helped by the openness and frankness of the dele-
gation, led by Vice-Minister Llobet, and | am surethat we
are all very grateful for their active participation. Mem-
berswere all favourably impressed by Costa Rica s good
economic performance in recent years. They noted that
underlying this performance was Costa Rica' s generally
liberal trade regime, open investment environment and
successful strategy to shift production towards manufac-
turing, notably into export industries. Trade hasa so been
animportant el ement in thisperformancewith the share of
tradeto GDPrising from 71%to 97% over thelast decade.
However, growth of per capitadisposableincome had not
been asimpressive asoverall growth, suggesting the need
to strengthen the linkages between domestic and ex-
port-oriented activities. Costa Rica has recognized the
problem and is already taking stepsin this direction.

Members complimented Costa Rica for its continued
strong support, for the multilateral trading system and for
its active participation in the work of the WTO. Severa
Members welcomed Costa Rica's clear support for the
launching of a new round of negotiations with a broad
agenda. Memberstook note of Costa Rica’ sincreased par-
ticipation in preferential arrangements and highlighted the
importance of ensuring that such participation isfully con-
sistent with multilateral principles, so as to ensure the
complementarity of multilateral and regional liberdization
effortsand to avoid themarginalization of third countries.

Memberscommended CostaRicafor itssuccessin pro-
viding a stable economic and institutional environment.
However, some recent difficulties to reform and modern-
ize important sectors, such as telecommunications, insur-
ance and energy, raised concerns about Costa Rica's
ability to keep up with technological and market develop-
ments.

Liberal access

Participants recognized that access to the Costa Rican
market isgenerally liberal. Neverthel ess, Members noted
the persistence of access barriersin a few but important
sectors, particularly in some servicesareas. Membersal so
raised some concerns about the wide gap between applied
and bound tariff rates, relatively high protectioninthe ag-
ricultural sector, price and marketing regulations, and re-
maining monopolies in telecommunications, insurance
and energy distribution services. The CostaRican delega-
tion noted that legislative initiativeswere in course to ad-
dress some of these issues.

Specific questions were also asked regarding Costa
Rica’s policies and measures, including:
« strong dependence of exports on a single producer of
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Thickening syrup at a sugar mill in El Humo: agriculture
remains an important sector despite the rapid rise of the
electronics industry. (ILO Photo)

electronic components;

* export incentives mechanisms, including after they ex-
pirein 2003;

» schemesto encourage backward linkages between ex-
port-oriented activities and the domestic economy;

« differential treatment of national and imported alco-
holic beverages,

 plans to further upgrade and improve customs proce-
dures and administration;

« use of labelling and SPS measures,

» marketing of agricultural products, including sugar and
coffee;

» administration of tariff-quotas and special safeguards
on afew agricultural products;

» plansto liberalize and reform the services sector, and
access conditions to professional, air transport and fi-
nancial services,

* GATS commitments;

* possible participation in the GPA; and

* protection of IPRs.

Members clearly appreciated the comprehensive re-
sponses provided by CostaRicato questionsaddressed in
writing and to the questions raised during the Review. |
thank in particular the Costa Rican delegation for itsdedi-
cation and hard work in providing written answersto the
many questions posed by Members.

In conclusion, it ismy clear impression that this Body
appreciates Costa Rica’'s commitment to a strong
rules-based multilateral trading system. Costa Ricais a
prime example of how small WTO economies may bene-
fit from trade liberalization and the multilateral trading
system. Generally, Members see the Costa Rican trade
and investment regime as open and transparent, but are
also aware of remaining barriers. In this respect, several
Members believed that liberalization should also extend
to those sensitive service areasthat to date lag the process
of reform. This would bring these sectors - some of
which, such astelecommunicationsarevital for theinfra-
structure, - inlinewith policiesin other areas. Thiswould
complement Costa Rica's otherwise growth supportive
policies, to the benefit of both Costa Rica’ seconomy and
of the multilateral trading system.



Costa Rica’s growth underpinned by recent liberalization efforts
except in services

In thelast six years, CostaRicahasimproved accessto
its already generally open market, particularly for
goods, has reduced the average tariff to 7 percent and
has adopted an export-oriented strategy based on tariff
and other fiscal concessions. This strategy has contrib-
uted to rapid but variable economic growth, according
to aWTO report on the trade policies and practices of
Costa Rica.

Growth in Costa Rican per capitadisposableincome
hasonly been moderate, reflecting in part theweak link-
ages so far established between domestic and ex-
port-oriented activities, says the reports, and adds that
restrictions persist on afew service activities.

The WTO Secretariat report, along with the policy
statement by the Government of Costa Ricaserved asa
basis for the second trade policy review of Costa Rica
by the Trade Policy Review Body.

The report stresses that further improvementsin re-
source allocation would be aided by a more uniform
treatment of all activities, enhanced internal competi-
tion, and addressing existing shortcomings in the ser-
vices sector. The considerable achievements of the last
six years bode well for Costa Rica’'s ability to meet
these challenges and, ultimately, reach and sustain
faster gainsin living standards.

Between 1995 and 2000, real GDP grew at an annual
average rate of 4.7%, the report says. In per capita
terms, real GDP grew at an annual averagerate of 2.2%
over 1995-2000, while disposable national income
grew at only 0.5%, the difference being mainly ex-
plained by profit remittances associated with free zone
activities. At the same time, persistent deficitsin Cen-
tral Government and Central Bank operations havekept
the publicfiscal deficit consistently high. Inpart asare-
sult, total public debt is sizable, having reached the
equivalent of 54% of GDP at the end of 2000.

Thereport notesthat sinceitsaccessiontothe GATT
in 1990, CostaRicahas participated actively inthemul -
tilateral trading system. Costa Ricaisafounding mem-
ber of the WTO, the Marrakesh Agreement
Establishing the WTO having become an integral part
of itslegidation. It subsequently signed the Ministerial
Declaration on Tradein Information Technology Prod-
ucts (ITA), and ratified the financial services protocol
tothe GATS; it also participated, but did not make an
offer, in the basic telecommunications negotiations.

Access for imported goods into Costa Rica' s market
has improved since its previous Review. Between 1995
and 2000, theaverage MFN tariff decreased from almost
12%to 7%. At 15% and 6%, averagetariffsare consider-
ably higher for agricultural thanindustrial products. Tar-
iff reductions under preferential agreements have also
contributed to greater accessto CostaRica's market. As
part of its market access commitments under the WTO
Agreement on Agriculture, Costa Rica established tariff
quotas for various agricultural products, (e.g. certain
dairy and poultry products). However, therelatively low

levelsof utilization of these quotassuggest that they have
not lived fully up to expectations with regard to market
access opportunities.

CostaRicabound al but five tariff linesat the WTO,
most at a maximum ad-valorem rate of 45%; excep-
tions include mostly agricultural products, for which
bound rates are in some cases as high as 233%. Closing
the wide margin between applied and bound rates
would further increase the predictability of market ac-
cess conditions, the report points out.

SinceitspreviousReviewin 1995, CostaRicahaspro-
moted the expansion of export-oriented manufactures
through special fiscal regimes, notably of electronicsun-
der the free zone regime. However, despite efforts to
generate linkages between export-oriented activitiesand
the rest of the domestic industry, spillovers have so far
been limited. Moreover, fostering those activities has
disadvantaged other industries not enjoying the same
privileges. Apart from the special fiscal regimes, mea
sures to promote industrial production have focused on
small and medium size enterprises.

Inspiteof itsdecreasing sharein GDP, agriculturere-
mains an important sector because of its contribution to
employment and export earnings. A small number of
agricultural products for domestic consumption are
protected through higher than average tariffs and safe-
guard measures. Agricultural production in general
benefits from other support measures, including fiscal
incentives and specific financing programmes. Not-
withstanding such support, and in spite of thetradition-
ally highproductivity of CostaRica sproducers, itstwo
major agricultural exports, banana and coffee, have
come under considerable pressure in recent years. This
reflects both adverseinternational market conditionsas
well as competition for factors of production, particu-
larly land and labour, from other sectors.

No major changes affected the services sector be-
tween 1995 and 2000, with tourism remaining a main
magnet for foreign exchange and investment. In other
service areas, long-standing inefficiencies impose un-
necessary costsontherest of theeconomy. The Statere-
tains monopoly rights on insurance,
telecommunications and energy distribution. Notwith-
standing growing private participation in the banking
industry, state-owned banks, favoured by current regu-
lations, still dominate the industry. Faced with vocal
opposition from interest groups, the Government was
unableto pass|legidlation it considered of primeimpor-
tance to modernize key service activities, notably tele-
communications. Pressure for reform arises from the
widening gap between decades-old |egislation, chang-
ing technology and new market imperatives. WTO ser-
vicesnegotiationscould give new impetusto thereform
process but thiswould require building up wider public
awareness of theneed toimprovethe quality and reduce
the cost of bank, insurance, telecommunications and
energy distribution services.
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WTO's special projects now open to private contributions

hen the Members of the World Trade Organization

meet in Qatar thisNovember intheir fourth Ministe-
rial Conference, the problems faced by developing coun-
try Members are certain once again to be at the top of
WTO's agenda.

Since the conclusion of the Uruguay Round of multilat-
eral trade negotiations, the Organization and its Members
have been confronted by an urgent need to assist less fortu-
nate Member Governments in their efforts to build the ca-
pacity to implement the WTO's trade agreements and take
advantage of the opportunities presented by the open,
rules-based trading system. Specialized training isanimpor-
tant part of thiseffort. Facilitating Members effectivepartic-

ipationinthework of theWTQO isanother part of theeffort.

Because of strict budgetary constraints, thiswork can-
not today be adequately financed through WTO'sregular
budget. Voluntary contributions by anumber of Member
governments are a big help, but still fall short of WTO's
needs. For this reason, on 15 December 2000, the WTO
General Council approved guidelines governing the ac-
ceptance and use of voluntary contributions from
non-governmental donors .

Potential donors should contact Mr. Andrew L. Stoler,
Deputy Director-General (World Trade Organization,
RuedeLausanne 154, 1211 Geneva 21, Switzerland, Tel:
41-22-739-5300, Fax: 41-22-739-5775, e-mail:
andrew.stoler@wto.org) for more information.

Many activitiesto be supported by thistrust fund are
designed to make it possible for developing coun-
try officials to participate in WTO-sponsored activities
both at WTO headquarters and outside of Geneva. Ex-
amples of activities that could draw financing from the
trust fund:

e Supportof WTO Reference Centers in Developing
Countries and LDCs: For several years, WTO, sup-
ported by voluntary contributions, has worked to es-
tablish computer workstations located in LDCs and
certain developing countries, linked to the WTO over
the internet and supplemented by CD-ROM training
modulesand reference materials. Apart from the sup-
ply of the computer and the costsof theinitial setupin
situ, there are hardware and software maintenance
costs associated with this highly successful program.
It could also be desirablein some instances to defray
the high cost of internet service providers. With more
adequate resources, the electronically-oriented refer-
ence centers could be further extended to cover WTO
Members most in need.

* WTO-Sponsored Capacity-Building and
Training Activities: The WTO is involved with a
wide range of technical assistance and training activi-
tiesdesigned to build devel oping and | east-devel oped
countries capacities to implement their obligations
under the multilateral trading system and takefull ad-
vantage of the opportunities that come with WTO
membership. Unfortunately, the resources now avail-
able to the WTO through the regular budget and vol-
untary contributions from governments enable us to
meet only afraction of the demand for training. For
example, today we are in a position to offer each of
our developing country members only one trainee
dot every other year. Non-government voluntary
contributions could help WTO to significantly ex-
pand these important educational activities.

e WTO-Related University-based Education and
Training Programmes on WTO and Multilateral
Trade Law and Policy: Today, most univer-

Trust Fund projects

sity-based expertisein WTO law and policy isfound
in North American and European universities. In or-
der to expand the opportunities for university stu-
dentsin other parts of the world to study WTO law
and trade policy, it has been suggested that WTO
could work with selected universitiesto establish ac-
credited programs and "chairs' in trade-related top-
ics. A certain amount of funding would be required
to permit course development and purchase and dis-
tribution of supporting books, electronic media and
other materials.

e Topical Symposia and Seminars: From
time-to-time, seminars and symposiaare organized by
WTO (in cooperation with other ingtitutions) to permit
exchanges of views with experts on topics of current
interest to WTO Member governmentsand representa-
tives of civil society. The costs of such seminars and
symposia, including travel costs of participants, nor-
mally cannot be borne by the WTO budget and there-
fore must normaly be financed out of voluntary
contributions. Some examples of topics which have
been the subject of symposia and seminars in recent
yearsinclude: trade and development, trade and envi-
ronment, electronic commerce, and competition pol-
icy.

¢ Facilitation of Participation by Non-Resident
Members and Least Developed Countries: Many
WTO Membersdo not have the resourcesto support
apermanent presencein Genevaand, assuch, tendto
have great difficulty understanding the work of the
organization, participating in consultations and de-
cision-making, and taking advantage of their rights
in WTO. The Secretariat has explored ways to sup-
port LDC participation in key WTO meetings, in-
cluding our regular "Geneva Week" programme for
non-resident delegations. Facilitating basic partici-
pation in WTO activities by WTO's less fortunate
Members and trade journalists from these countries
is an activity which may be financed through the
trust fund.
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WTO Workshop discusses technical assistance and
capacity building in trade facilitation

Director—General Mike Moore, on 10 May 2001,
opened atwo-day WTO Workshop on Technical As-
sistance and Capacity Building in Trade Facilitation with
acall for amore cooperative and coordinated approach in
helping developing countries streamline customs and
other trade procedures.

He pointed out that “many countries are now actively
pursuing steps to facilitate import and export transac-
tions’. Experience of many WTO members, he said,
show that simplified and more transparent trade proce-
dures “benefit traders through time and money savings,
manufacturers through cheaper and more reliable avail-
ability of intermediate products, consumers through
lower prices, and last but not least, administrations
through increased efficiency and enhanced control effec-
tiveness”’.

Mr. Moore said that reforms of trade procedureswould
require governments to turn its “ customs authority” into
“customs service”. But like other infrastructure issues,
“reform of trade administrationsisno easy task... (involv-
ing) legislative amendments, the embracing of technolog-
ical changes, training and outreach to the business
community”.

This is where the important issues of technical assis-
tance and capacity building for developing countries
comein, he said, and why WTO members have requested
the Secretariat to organize the Workshop for donors, re-
cipients and international organizations on the subject.

The Director-General hoped that information from the
Workshop discussions* may be avaluable basison which

Trade facilitation benefits traders, manufacturers, con-
sumers and administrations. (ILO Photo)

to identify the roles and complementarities of different
actors and programmes, and, as appropriate, to develop a
more cooperative and coordinated approach in the fu-
ture”.

The Workshop featured speakers from international
organizations (the World Customs Organization,
UNCTAD, Inter-American Development Bank, World
Bank and the IMF), donors (Canada, the EC, Japan, the
Netherlands and the United States), recipients (Bangla-
desh, Bolivia, Jordan, the Philippines, Senegal and Tur-
key) and the private sector (International Chamber of
Commerce, NTT Communicationsof Japan, Air Couriers
Conference of America, Hewlett-Packard,
CrossStreetTrade Inc., International Express Carriers
Conference and Gateway Services Limited).

The Workshop programme and documentation are
available on the WTO website (www.wto.org).

Trade facilitation

Trade Facilitation was added to the WTO agendain December 1996, when the Singapore Ministerial Declaration
directed the Council for Trade in Goods “to undertake exploratory and analytical work, drawing on the work of
other relevant organizations, on the simplification of trade proceduresin order to assess the scopefor WTO rulesin
thisarea.”

TradeFacilitation isoften defined as“ the simplification and harmoni zati on of international trade procedures’ with
trade procedures being the “activities, practices and formalities involved in collecting, presenting, communicating
and processing datarequired for themovement of goodsininternational trade”. Thisdefinition relatesto awiderange
of activities such asimport and export procedures (e.g. customs or licensing procedures); transport formalities; and
payments, insurance, and other financial requirements. Work in theareahasbeen carried out by organizationssuch as
UNCTAD, UN ECE or the WCO for severa decades.

Steadily growing volumes of trade, the fall in tariff levels to an all-time low after the conclusion of the Uruguay
Round and the avail ability of modern technol ogy to significantly improve the management of cross-border trade and
distribution of goods, have all combined to create astrong interest in trade facilitation. The losses that business suf-
fersthrough delays at borders, complicated and unnecessary documentation requirements and lack of automation of
government-mandated trade procedures are estimated to exceed in many cases the costs of tariffs.

Specific elements connected with the simplification and harmonization of trade procedures are already contained
intheWTO legal framework, e.g., inArticlesV, VII, VIII, and X of the GATT 1994 aswell asthein Agreementson
CustomsValuation, Import Licensing, Preshipment I nspection, Rulesof Origin, Technical Barriersto Trade, and the
Agreement on Sanitary and Phytosanitary Measures. However, the Singapore Ministerial Conference gavethe WTO
the mandate to take a more comprehensive look at trade facilitation.
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Mike Moore

The WTO and LDCs: Delivering a better future through trade

Director-General Mike Moore, in a speech on 17 May
2001 in Brussels at the Third UN Conference on Least De-
veloped Countries, saidthe WTO is “delivering” on assis-
tance to the poorest countries, including significant
market-access improvements for their exports. But better
than a piecemeal approach, he said, would be to launch a
new Round this year, which would be “the surest way to
prevent further marginalization of LDCs from the world
economy”. Excerpts from Mr. Moore’s speech:

hen | became Director-General of the World Trade
WOrganization in September 1999, | pledged that
helping developing countries, and in particular the
world’ s poorest countries, would be apriority. | reaffirm
that commitment today on behalf of the WTO. As part of
that commitment, | am proud to announce a set of ‘ deliv-
erables’ to help least-developed countries (LDCs) better
integrate into the multilateral trading system and world
economy. Theseare‘ deliverables’ and in most casesthey
are also ‘delivered’; done, not promised sometime in the
future.

Thisyearisacrucia year for themultilatera trading sys-
tem, and so also for our effortsto assist LDCs. In Novem-
ber, Qatar will host the Fourth WTO Ministerial
Conference, in Doha. My aim there is to launch a new
round of multilateral trade negotiations. Four out of five
WTO Members are devel oping countries and they are urg-
ing us to address the missing devel opment dimensions of
the trading system. They will make sure any new round
launched in Dohais a development round.

History shows us the importance of trade and the im-
portance of the multilateral trading system. The trading
system has probably done more to boost living standards
and lift people out of poverty than any government inter-
vention. The 17-fold rise in world trade since 1950 has
gone hand-in-hand witha6-fold risein world output. This
has benefited both devel oped and devel oping countries: in
both, living standards have risen three-fold; life expec-
tancy in developing countries has risen from 41 to 62
years, infant mortality has morethan halved, and the adult
literacy rate is up from 40% to 70%.

History also shows usthat those countriesthat have done
well over the past half-century, such asin South East Asia
and some Latin American countries, have all been
trade-oriented. A recent WTO study on trade and poverty
has confirmed that those poor countriesthat are catching up
with rich ones are those that are open to trade. The more
open they are, the faster they are converging. Other studies
support our findings concerning trade openness.
Jeffrey Sachs and Andrew Warner of Harvard University
have found that devel oping countrieswith open economies
grew over six timesfaster inthe 1970sand 1980sthan those
with closed economies. David Dollar and Aart Kray of the
World Bank, using data from 80 countries over four de-
cades, have confirmed that openness boosts economic
growth and theincomes of the poor risein linewith overall
growth. The message is clear: freeing trade boosts eco-
nomic growth, and so helpsto alleviate poverty.
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Harvesting tea: LDCs need sustained technical assis-
tance and capacity building to help them take advantage
of existing and potential market opportunities. (ILO)

Trade liberalization is essential for growth and devel-
opment. But it is not enough. A hew WTO round will do
littlefor anation that istorn apart by war or that spendsall
itsexport revenues on weapons. Nor will it bemuch useif
good governanceis missing or crippling debt overhangs.
Nor will around help those poor countries who have no
domestic capacity or infrastructure to take advantage of
new market access opportunities.

The first responsibility for solving the problems of
LDCs rests with LDCs themselves. But the international
community has an important role to play and international
institutions such as the WTO can also make significant
contributions.

The WTO is ‘delivering’

| am pleased to announce today that the WTO is* deliver-
ing’ in anumber of areas.

First, as aresult of concerted efforts by our member-
ship, there have been significant improvementsin market
access opportunities for LDCs. These improvements are
outlined in the documents we have provided for this Con-
ference. They arealso detailedinanew WTO Secretariat
study on market accessthat hasjust been released. Let me
mention one or two highlights. Twenty nine WTO Mem-
ber governments have pledged market access improve-
ments. Two countries, Norway and New Zealand, have
actually agreed to drop all barriersto LDC exports. They
join a number of other countries who already provide
open markets. The average non-weighted tariff applied
by major industrial countries to LDCs exports has fallen
from 10.6% in 1997 to 6.9% today. In thelast 12 months,
Canada, the United States, the EU and Japan have all
taken significant actions to address access for LDCs.

Isit enough? It isnever enough. But theimprovements
we have achieved demonstrate that WTO members rec-
ognize the needs of the weakest and most vulnerable
members of the multilateral trading system. They also
demonstratethat weare prepared towork to hel pintegrate
LDCsinto the world economy.

L et meadd that with every Minister and leader | meet, |
arguethe casefor market accessfor LDCs. | will continue
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to do this and WTO members will continue to look to
make further improvements as best they can. In the long
run, however, the big benefits and advantages for LDCs
will be achieved within the overall context of awider ne-
gotiation, a new round.

LDCs need increased, focused and sustained technical
assistance and capacity building to help them take advan-
tage of existing and potential market opportunities. This
bringsmeto our second ‘ deliverable’ . Onbehalf of anum-
ber of UN and international agencies, | can announce that
we have successfully re-designed the Integrated Frame-
work for Trade-Related Technical Assistance.
The re-designed Integrated Framework will help LDCs
mainstream trade into their national development plans
and strategies for poverty reduction. It will help ensure
trade, as an engine for growth, is central to development
plans. It will also ensurethat trade-rel ated technical assis-
tance and capacity building is delivered within acoherent
policy framework rather than on a stand-alone basis.

Our third, and related, ‘ deliverable’ isthe outcome of
the first-ever joint seminar of the six core agencies of the
Integrated Framework on“Mainstreaming Trade Into De-
velopment Plans’ held in January. It demonstrated thera-
tionale and techniques for mainstreaming trade into
LDCs' development plans and poverty reduction strategy
papers and showed how the re-designed Integrated
Framework can operate as a mechanism for poverty re-
ductionand delivery of trade-related technical assistance.

Our fourth ‘deliverable’ is a renewed commitment to
give as much assistance as possible to those LDCs in the
process of joining the WTO. LDCs acceding to our organi-
zation have to learn and understand how the WTO works.
They need to draft domestic laws that comply with WTO
rules. They need to establish mechanisms for enforcing
thoserules. And they need to negotiate with existing mem-
bers suitable conditions of entry to the WTO. Itisatall or-
der. But asthelong queue of LDCsintheprocessof joining
shows, LDCs recognize that it is worth the effort.

Our fifth *deliverable’ isthe host of initiativeswe have
takento help LDCsparticipatemorefully at theWTO. Let
me highlight a number of these:

We have launched activitiesfor non-resident Members
and Observers to ensure that those countries not repre-
sented in Geneva can still follow the daily business of the
WTO and still be an integral part of our processes.

We have instituted ‘ Geneva Week’; thisis now an an-
nual event bringing together senior officialsfrom capitals
and Europe-based missions—not only of LDCsbut also of
other small economies- tolearn and exchangeviewscon-
cerning critical areas of the WTO work. Thethird Geneva
Week will take place in September and will help delega-
tions prepare for the Ministerial Conference in Doha

We have improved the WTO's Trade Policy Review
M echanism; aswell as shedding light on acountry’ strade
rules, it now helps trade policy capacity-building and the
mainstreaming of trade priorities into national develop-
ment plans and poverty reduction strategies.

We have expanded our WTO training and policy
COUrses.

We have set up WTO Reference Centres connecting
LDCs' capitals to WTO sources of information through

the Internet.

Wehaveset up anew programmetofundinternswithin
country missions in Geneva.

Our sixth and final ‘deliverable’ relates to food safety
and quality standards and technical regulations. Compli-
ancewith WTO rulesin these areas is very important for
LDC trade. WTO agreements limit importing countries
scope to impose arbitrary requirements on LDCs' ex-
ports, and encourage the use of internationally developed
standards. The WTO provides aforum where LDCs can
and do raise particular problems, challenge measuresim-
posed on their exports, and identify specific technical as-
sistance needs.

The ‘deliverables’ | have mentioned are a start. But
they arenot enough, and they are piecemeal. In order todo
better, we need to launch anew WTO round this year.

History isagrim master. Colonial oppression gaveway
asfreedom marched forward. Then, so many were cursed
with that seductive phantom of hope, Marxist economics.
That hoax and tragedy was followed by another great
tragedy, the cold war. The cold war gave leadersgrim le-
verage—that leverageisgone. First therewas no shortage
of donors, then debts mounted. Alas, somein capitals no
longer care. But poor people in poor and developing
countrieshave anew form of leveragein anew arena, the
WTO. Ours is an Organization where Members have
equal powers because we operate on abasis of consensus.
All Members sit at our Security Council and al have the
power of veto. | urge LDCs and developing countries to
use that power not to stop a negotiation, but to start one.
As | said, unless LDCs and developing countries have
confidence that your issues are being addressed in mean-
ingful way, no new round will conclude.

The economic case for anew WTO round is compel-
ling. Cutting barriersto trade in agriculture, manufactur-
ing and services by a third would boost the world
economy by $613 billion, according to onestudy fromthe
University of Michigan. That is equivalent to adding an
economy thesize of Canadato theworld economy. Doing
away with all trade barriers would boost the world econ-
omy by nearly $1.9 trillion: the equivalent of adding two
more Chinas to the world economy.

As storm clouds gather over the world economy, the
prospect of launching anew round isaray of sunlight for
everyone, not least the world’ s poorest countries. Now is
thetimeto movefrom wordsof support for anew roundto
making the compromises needed to launch one. Now is
thetimeto question narrow, selfishinterestsintheinterest
of the overwhelming national good. Now is the time to
look beyond yesterday’ s battles towards tomorrow’ s op-
portunities. The world economy needs the confidence a
new WTO round will give.

If weare happy with the statusquo, whichisjust yester-
day’s compromise, and comfortable with the injustices
brought by these compromises, then let us continue to
nibble at the edges of change. But if wewant real change,
thenlet usstart abalanced, wider set of negotiations. Min-
istersmust ask just one simple question: in your heart, do
you think you can get more out of the present system, bit
by bit, or, will morebedelivered from awider negotiation
with abal anced agendaand with proper capacity building
and technical assistance? Thereisonly one answer.
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Moore hails spirit of cooperation MEETINGS
(Continued from page 1)
July 2001

2 ITA Committee

2-3 Committee on Regiona Trade Agreements

2-4 Textiles Monitoring Body

3 Committee on Rules of Origin

5 Council for Trade in Goods

5-6 Working Group on Trade and Competition Policy

10-11 Committee on Sanitary and Phytosanitary Measures

12-13 Council for Trade in Services

13 Committee on Rules of Origin

16-20 Textiles Monitoring Body

18 General Council

18, 20 Trade Policy Review: Cameroon

20 Sub-Committee on L east-Devel oped Countries

24 Dispute Settlement Body

The Director-General met with US Trade Representative
Robert Zoellick on 18 May for an exchange of views on
the Doha preparations. (WTO Photo)

a growing number of ministers share my view that the
only way to ensure that member governments, particu-
larly those representing the poorest and most vulnerable
nations, can havetheir concernsdealt withinany real way
is through around of negotiations,” Mr. Moore said.

Mr. Moore told ministers at both conferences that he
would issue them a progress report on the Doha prepara-
tions at the end of July. He stressed that this report would
not represent a deadline but would be areality check. But
he cautioned that little time remained after the summer
break to resolve outstanding differences and that without
some narrowing of positions in the coming months, it
would be more difficult to reach agreement in Doha.

After returning to Geneva, Mr. Mooremet 18 May with
Qatari Trade Minister Y oussef Hussain Kamal, who will
chair the Ministerial Conference, and together with mem-
bers of his staff gave him abriefing on the Doha prepara-
tory process.

The Director-General also met with US Trade Repre-
sentative Robert Zoellick for an exchange of viewsonthe
Doha preparations.

“My meetingswith these two important ministerswere
productive and insightful. Both of these menwill play an
extremely important role in Doha and I'm grateful for
their hard work and the commitment they have shown to
the multilateral process,” Mr. Moore said.

Centre William Rappard, 154 rue de Lausanne, 1211
Geneva 21, Switzerland Tel. 7395111 Fax.: 7395458
Website: http://www.wto. org

Spain helps fund WTO course for
Latin American trade officials

The Government of Spain will contribute
100,000 euros (154,000 Swiss Francs) to the
World Trade Organization to help finance technical
assistance activities in favour of developing coun-
tries. This voluntary contribution by Spain will be
used to financeatradepolicy coursefor Latin Amer-
ican countries which are members of the Latin
American Integration Association (LAIA), with the
support of the LAIA General Secretariat, to be held
in Montevideo, Uruguay, in the second half of Sep-
tember 2001.

The purpose of the courseistotrain regional offi-
cialswho deal with mattersrelatingto theWTO and
theinternational trading system. It also seeksto de-
velop a better understanding of the commitments
entered into by WTO Member countries.

On behalf of the Spanish Government, the Secre-
tary-General for Foreign Trade, Francisco Utrera
Mora, on 9 May signed the Memorandum of Unde-
standing between Spain and the World Trade Orga-
nization concerning this contribution.

The WTO Director-General, Mike Moore,
thanked Spain for its contribution and stressed the
vital importanceof providing technical assistanceto
developing countries at a time when the Organiza-
tion’sMember countries are preparing for theforth-
coming Ministerial Conference in Qatar in
November.

Ever sinceitscreationin 1995, the WTO hasbeen
collecting voluntary contributions of this kind to

WTO FOCUS help poorer countries participate actively in the
Newsletter published by the Information and Media WTO and take advantage of the new opportunities
Relations Division of the WTO. in international trade offered by the WTO Agree-

ments. These funds are administered by the WTO
Secretariat.
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